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Top Story

Telecommunications (NEUTRAL)

Phased Transition To Dual Networks In 2024

Sector Update

Top Picks: Telekom Malaysia and OCK Group. We view the 2024 shift to dual 5G networks positively for the mobile operators: i) It
unshackles the contentious opex model tied to the single wholesale network approach, ii) control and 5G spectrum ownership is returned
to the telecommunication firms, and iii) joint network collaborations will ultimately lead to lower 5G rollout costs and cost to serve. While
this is positive for mobile stocks’ sentiment, we prefer the fixed line segment on more discernible catalysts and structural growth
prospects. Still NEUTRAL.

Analyst: Jeffrey Tan +603 9280 8863

Today’s Report: Telecommunications : Phased Transition To Dual Networks In 2024 (5 May 2023)

Previous Report: Telecommunications : The Rise Of Data Centres In ASEAN (13 Apr 2023)

Other Story

Bursa Malaysia (BURSA MK, NEUTRAL, TP: MYR6.50)

No Alarms, No Surprises

Results Review

Stay NEUTRAL, new MYR6.50 TP from MYRG6.80, 3% upside. Bursa Malaysia’s 1Q23 results met expectations with sequentially
improved securities average daily value (SADV) and higher opex being key highlights. Sentiment on the Malaysian equities market
seems weak still and we believe the risks to management’'s MYR2.2-2.4bn SADV guidance for FY23 are tilted to the downside. As
valuations appear fair, we stay NEUTRAL on the counter.

Analysts: Nabil Thoo +603 9280 8890, David Chong CFA +603 9280 2026
Today’s Report: Bursa Malaysia : No Alarms, No Surprises (5 May 2023)

Previous Report: Bursa Malaysia : Expect Another Soft Year; NEUTRAL (2 Feb 2023)
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Bulletin

STOCK/SECTOR NEWS COMMENTS RATING

Sime Darby Chery Automobile (Chery) has appointed Sime It was announced on Wednesday that Chery SIME:

(SIME MK) Darby subsidiary Inokom Corp (Inokom) as the plans to produce 20,000 vehicles at Inokom’s NEUTRAL,
local assembler for its vehicles in Malaysia. plant in Kulim. This comes after the Chinese TP: MYR2.35

Bermaz Auto The Chinese state-owned automobile firm unveiled plans to enter the Malaysian

(BAUTO MK) manufacturer is looking to expand its right- market with the Omoda 5 and Tiggo 8 Pro BAUTO:

hand drive segment aggressively in the country SUVs — both are internal combustion engine BUY,
this year. It also aims to have 70 showrooms models. The Omoda 5 and Tiggo 8 Pro are set TP: MYR3.45
nationwide — 30 of which are already under to be launched in July. Chery's initial focus will
renovation. be to produce these models for domestic
consumption, with exports a potential
The collaboration with SIME to locally consideration later on.
assemble Chery’s vehicles is expected to
begin in 3Q23 at the former’'s motor vehicle Inokom currently has an annual production
production and assembly facility in Kulim capacity of 38,000 units. We calculate that, in
(Kedah) — ie Inokom — which will be expanded. 2022, the firm produced 28,048 units in total.
It was reported that Chery will start assembling  While we think Chery may take some time to
the Tiggo 8 Pro and Omoda 5 models in June, ramp-up production to 20,000 units pa, the
followed by their unveiling in July. (The Edge incremental production — and hence earnings —
Markets) to Inokom will be meaningful. However, the
incremental earnings to SIME (56%-owner of
Inokom) and Bermaz Auto (BAUTO) — a 29%-
owner of Inokom - will be insignificant.
Assuming additional production of 20,000
Chery vehicles at Inokom in 2024, we estimate
it could add 2-3% to BAUTO's bottomline while
lifting SIME’s earnings by 1-2%.

Hence, we maintain our earnings estimates,

TPs, and recommendations for SIME and
BAUTO.
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Top BUYs

CIMB
(CIMB MK)

CTOS Digital
(CTOS MK)

Gabungan AQRS
(AQRS MK)

KPJ Healthcare
(KPJ MK)

Kuala
Kepong
(KLK MK)

Lumpur

10l Properties
(I0IPG MK)

Telekom
Malaysia
(T MK)

UMW Holdings
(UMWH MK)

Yinson
(YNS MK)

See Important disclosures at the end of this report
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Catalysts

Continued ROE recovery, with FY23F target at 10-11% (FY22: 10.2%)
Asset quality issues mostly addressed, credit cost stabilising at 45-55bps (FY22: 51bps)
Loan portfolio reshaping and cost take-outs bearing fruit

Unigue leading position and growth proposition (3-year CAGR of 34%) in secular
digitalisation trends such as e-KYC and credit rating-related solutions

Synergy from new acquisitions to accelerate growth avenue via its various digital solutions,
analytical insights, and exposure to fintechs on the back of the growing digital economy

The Pan Borneo Highway (PBH) Sabah Phase 2 project may benefit AQRS’ 49%-owned
precast business (SEDCO Precast). Contracts to supply precast components to PBH Sabah
are valued at within an estimated range of MYR400-500m

Approval to bring in 100-200 foreign workers will enable AQRS to prevent project cost
overruns — hence, minimising project costs

Potential formation of new property development JVs with landowners, which may keep it
busy in light of the absence of mega infrastructure projects

Pick up in patients visit to drive improvement in operating efficiency

Synergies from Damansara Specialist Hospital 2 and potential growth driver for the health
tourism division

Successful disposal of loss-making Indonesian unit should translate to 3% upside to 2023F
core earnings

Integrated players like KLK should do better in a lower CPO price environment, as its earnings
are not as sensitive to price movements

KLK is currently the most inexpensive big-cap planter — valuations are the lowest among its
big-cap peers

The property investment division is expected to grow strongly with the recent opening of IOl
City Mall Phase 2 and upcoming completion of IOl Central Boulevard office in Singapore
Projects in Xiamen will likely benefit from China’s reopening

Long-term plan to REIT the property assets will be a significant value-unlocking exercise,
which should benefit shareholders

We continue to see robust earnings growth from stronger retail and wholesale revenues, and
the pursuit of cost excellence

TM should continue to benefit irrespective of the changes to the 5G policy framework given
its stranglehold over the fibre backhaul and JENDELA Phase 2 rollout

The impact from the new access prices or MSAP should be mitigated by structural wholesale
and enterprise growth (cloud services and digitalisation efforts)

UMW is a key beneficiary of Perodua’s expected blockbuster 2023, where we forecast the
latter to achieve a record-high unit sales of 320,000. Toyota sales are also expected to remain
resilient this year, boosted by new model launches, eg the new Vios

Its aerospace segment is also turning around along with the recovery in air travel

UMW'’s valuation is also attractive at <10x FY23F P/E, below its 5-year mean of 14x. It also
offers an attractive dividend yield of c.4%

We continue to like this counter for its exponential growth trajectory (3-year CAGR of
41%) backed by maiden contributions from three upcoming vessels

Monetisation of a partial stake of these projects are on the cards once they start
contributing stable cash flows

Meanwhile, the 485MW wind projects in Brazil progressed into pre-construction activities
while the photovoltaic projects in Peru and Italy are targeting to achieve final investment
decisions in the next 12 months.
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Recent Stories

To access the following reports, please click on the link:

RHB | Malaysia Morning Cuppa: 3 May 2023

Basic Materials : Still Cautiously Optimistic; Stay OVERWEIGHT
Globetronics Technology : Demand Consolidation Meets Cost Escalation
Regional Equity Strategy : Markets Still Seeking Clarity

RHB | Malaysia Morning Cuppa: 2 May 2023

Regional Thematic : ESG — Envisioning a Better Future: Change In Methodology
Banks : Robust Lending Indicators To Drive Growth

Auto & Autoparts : Daihatsu’s Rigging Of Door-Safety Tests; Still O/W

Time dotCom : AIMS Deconsolidation All Done

RHB | Malaysia Morning Cuppa : 28 April 2023

RHB | Malaysia Cuppa — Update: 28 Apr 2023

CIMB : NIM Squeeze — The Worst Should Be Felt In 1023

IGB REIT : A Strong Start; Maintain NEUTRAL

Unisem (M) : Bitten By Lower Utilisation, Higher Input Costs; D/G
CLMT : Hit By Higher Expenses; Maintain NEUTRAL

TASCO : A Logistics Champion Despite Challenging Year; BUY
Kossan Rubber : Not A Good Start

RHB | Malaysia Morning Cuppa : 27 April 2023
Transportation : Cherry-Picking Amidst Sector Headwinds
Gamuda : Greenlight Received For PSI, But Hold Your Horses

RHB | Malaysia Morning Cuppa: 26 April 2023

Aeon Credit Service : Striking The Right Balance; Stay BUY (26 Apr 2023)
Nestle : Encouraging Topline Momentum (26 Apr 2023)

SP Setia : Rapid Turnaround Needed For a Re-Rating (26 Apr 2023)

RHB | Malaysia Morning Cuppa: 25 April 2023
AME REIT : No Surprises; Maintain BUY (25 Apr 2023)
Pavilion REIT : Hit The Ground Running; Maintain BUY (25 Apr 2023)

RHB | Malaysia Morning Cuppa: 20 April 2023
Construction : No Big Jobs To Stoke The Fire
Malaysia Airports : An Evident Recovery Play; Upgrade To BUY

RHB | Malaysia Morning Cuppa: 19 April 2023

Auto & Autoparts : Another Record-Breaking Month!; Stay O/W

Axis REIT : Earnings Hit By One-Off Expenses; Still BUY

Sarawak Oil Palms : CPO Price Decline Weighs On Earnings Growth

RHB | Malaysia Morning Cuppa: 18 April 2023

REITS : Limited Upside

YTL Power : Solid Earnings Profile; Keep BUY

CTOS Digital : Sustaining The Solid Growth Momentum; BUY
Kerjaya Prospek : More Opportunities Ahead From BBCC; Keep BUY

RHB | Malaysia Morning Cuppa: 17 April 2023

Mah Sing : Potential Growth Opportunities Ahead

TASCO : Facing Headwinds With Solid Strateqy; Reiterate BUY

Sime Darby Plantation : Disposing Indonesian Landbank To Settle Lawsuit

RHB | Malaysia Morning Cuppa: 14 April 2023
Sime Darby : China Woes Could Persist

RHB | Malaysia Morning Cuppa: 13 April 2023
Telecommunications : The Rise Of Data Centres In ASEAN
AME REIT : Well-Positioned For Growth; Initiate BUY
Econpile Holdings : Valuation Remains Lofty; Maintain SELL

RHB | Malaysia Morning Cuppa: 12 April 2023
Aeon Credit Service : 4QFY23: A Solid Year End; Stay BUY

See Important disclosures at the end of this report A R”B’
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RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months

Trading Buy: Share price may exceed 15% over the next 3 months, however longer-term outlook remains uncertain
Neutral: Share price may fall within the range of +/- 10% over the next 12 months

Take Profit: Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for circulation amongst RHB and its affiliates’ clients generally or such
persons as may be deemed eligible by RHB to receive this report and does not have regard to the specific investment objectives, financial situation and
the particular needs of any specific person who may receive this report. This report is not intended, and should not under any circumstances be
construed as, an offer or a solicitation of an offer to buy or sell the securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research, compilations, extracts or analysis that has been prepared by RHB'’s
strategic, joint venture and/or business partners. No representation or warranty (express or implied) is given as to the accuracy or completeness of such
information and accordingly investors should make their own informed decisions before relying on the same.

This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state,
country or other jurisdiction where such distribution, publication, availability or use would be contrary to the applicable laws or regulations. By accepting
this report, the recipient hereof (i) represents and warrants that it is lawfully able to receive this document under the laws and regulations of the jurisdiction
in which it is located or other applicable laws and (ii) acknowledges and agrees to be bound by the limitations contained herein. Any failure to comply
with these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and has been obtained from sources that RHB believes to be reliable
and correct at the time of issue of this report. However, such sources have not been independently verified by RHB and/or its affiliates and this report
does not purport to contain all information that a prospective investor may require. The opinions expressed herein are RHB’s present opinions only and
are subject to change without prior notice. RHB is not under any obligation to update or keep current the information and opinions expressed herein or
to provide the recipient with access to any additional information. Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly,
as to the adequacy, accuracy, reliability, fairness or completeness of the information and opinion contained in this report. Neither RHB (including its
officers, directors, associates, connected parties, and/or employees) nor does any of its agents accept any liability for any direct, indirect or consequential
losses, loss of profits and/or damages that may arise from the use or reliance of this research report and/or further communications given in relation to
this report. Any such responsibility or liability is hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion
and other subjective judgments contained in this report are based on assumptions considered to be reasonable and must not be construed as a
representation that the matters referred to therein will occur. Different assumptions by RHB or any other source may yield substantially different results
and recommendations contained on one type of research product may differ from recommendations contained in other types of research. The
performance of currencies may affect the value of, or income from, the securities or any other financial instruments referenced in this report. Holders of
depositary receipts backed by the securities discussed in this report assume currency risk. Past performance is not a guide to future performance.
Income from investments may fluctuate. The price or value of the investments to which this report relates, either directly or indirectly, may fall or rise
against the interest of investors.

This report may contain comments, estimates, projections, forecasts and expressions of opinion relating to macroeconomic research published by RHB
economists of which should not be considered as investment ratings/advice and/or a recommendation by such economists on any securities discussed
in this report.

This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment
decision. The recipient of this report is making its own independent assessment and decisions regarding any securities or financial instruments
referenced herein. Any investment discussed or recommended in this report may be unsuitable for an investor depending on the investor’'s specific
investment objectives and financial position. The material in this report is general information intended for recipients who understand the risks of investing
in financial instruments. This report does not take into account whether an investment or course of action and any associated risks are suitable for the
recipient. Any recommendations contained in this report must therefore not be relied upon as investment advice based on the recipient's personal
circumstances. Investors should make their own independent evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax and other advice regarding the appropriateness of investing in
any securities or the investment strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always identified by the use of words such as “believe”, “estimate”, “intend”
and “expect” and statements that an event or result “may”, “will” or “might” occur or be achieved and other similar expressions. Such forward-looking
statements are based on assumptions made and information currently available to RHB and are subject to known and unknown risks, uncertainties and
other factors which may cause the actual results, performance or achievement to be materially different from any future results, performance or
achievement, expressed or implied by such forward-looking statements. Caution should be taken with respect to such statements and recipients of this
report should not place undue reliance on any such forward-looking statements. RHB expressly disclaims any obligation to update or revise any forward-
looking statements, whether as a result of new information, future events or circumstances after the date of this publication or to reflect the occurrence
of unanticipated event

The use of any website to access this report electronically is done at the recipient’s own risk, and it is the recipient’s sole responsibility to take precautions
to ensure that it is free from viruses or other items of a destructive nature. This report may also provide the addresses of, or contain hyperlinks to,
websites. RHB takes no responsibility for the content contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB own
website material) are provided solely for the recipient’'s convenience. The information and the content of the linked site do not in any way form part of
this report. Accessing such website or following such link through the report or RHB website shall be at the recipient’s own risk.

This report may contain information obtained from third parties. Third party content providers do not guarantee the accuracy, completeness, timeliness
or availability of any information and are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results
obtained from the use of such content. Third party content providers give no express or implied warranties, including, but not limited to, any warranties
of merchantability or fitness for a particular purpose or use. Third party content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including lost income or profits and opportunity costs)
in connection with any use of their content.
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The research analysts responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect
his or her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and
autonomously. The research analysts that authored this report are precluded by RHB in all circumstances from trading in the securities or other financial
instruments referenced in the report, or from having an interest in the company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced, published, distributed, transmitted or passed, in whole or in part,
to any other person without the prior express written consent of RHB and/or its affiliates. This report has been delivered to RHB and its affiliates’ clients
for information purposes only and upon the express understanding that such parties will use it only for the purposes set forth above. By electing to view
or accepting a copy of this report, the recipients have agreed that they will not print, copy, videotape, record, hyperlink, download, or otherwise attempt
to reproduce or re-transmit (in any form including hard copy or electronic distribution format) the contents of this report. RHB and/or its affiliates accepts
no liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on Distribution below for information regarding the distributors of this
report. Recipients must not reproduce or disseminate any content or findings of this report without the express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states or countries or certain categories of investors. The recipient of
this report should have regard to the laws of the recipient’s place of domicile when contemplating transactions in the securities or other financial
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through a registered U.S. broker-dealer as appointed by RHB from time to time as required by the Exchange Act Rule 15a-6. For avoidance of doubt,
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