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 While the THB’s recent weakness has calmed some of the central bank’s 
concerns over the “hot” money that has fuelled the currency’s strength, a 
surge could derail the expected economic recovery in 2021 – especially for 
those in the exports market. 

 Among some of the key drivers for the THB’s movements include the huge 
current account surplus, record FX reserves, political stability, a prolonged 
pandemic, gold prices, and the USD’s movements.   

 Our FX expert believes the THB will strengthen further to THB29.75 at end 
2021 from the expected THB30.75/USD at the end of this year, mainly due to 
the recovery expected for the tourism industry – this could lead to the 
current account surplus widening in 2021. The THB’s strength is also helped 
by the expected weakness in the USD. 
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 While the recent weakness of the THB has calmed some of Bank of Thailand’s 
(BoT) concerns over the “hot” money that has fuelled the currency’s strength, 

a surge in the THB could derail the expected economic recovery in 2021 – especially 
for those in the export markets. 

Among some of the key drivers for the THB’s movements include the huge current 

account surplus, record FX reserves, political stability, a prolonged pandemic, gold 
prices, and the USD’s movements.   

The diminished current account surplus is likely to weigh on the THB going 
forward, but Thailand remains as one of the few countries in the region with a huge 

current account surplus. The THB has been viewed as a “safe haven” asset by most 
investors during 2019, mainly due to the kingdom’s aforementioned huge surplus.  

Thailand’s generous international reserves have calmed investors over its 
sovereign debt risk, despite the kingdom’s grim near-term growth outlook. This is 

likely to provide support for the THB despite the severe economic impact from COVID-
19. 

The rise in the number of protests against the Government is causing a political 
divide at a time when Thailand is facing its worst economic crisis. This could 

cause a further weakness in the THB going forward, as the negative escalation in the 
political scene should unnerve foreign investors.  

A prolonged pandemic is likely to further dampen Thailand’s economic outlook, 

given its reliance on the tourism industry. This should affect both consumer and 
business sentiment, and could further dent the THB, which has already suffered so 
far this year due to the pandemic. 

As a bullion hub, Thailand could benefit from the surge in gold prices, leading 

to a stronger THB towards the end of 2020.  

The US Federal Reserve’s indication that it will "do what we can and for as long 
as it takes" to limit damage and boost growth is a clear signal that the US monetary 

policy outlook is on an easing mode – for as long as it takes to revive the economy. 
This puts the USD on a weaker footing, which is already reflected by the USD Index’s 
8.7% decline from its 3-year high of 102.8 that was recorded at the end of March. It 
was also down by about 2.6% vis-à-vis the USD96.40 recorded at the end of 2019. 
This should benefit the THB if the USD continues to weaken.  

Our FX expert believes the THB will strengthen further to THB29.75 at end 2021 

from the expected THB30.75/USD at the end of this year. This will mainly be due, in 
our view, to the recovery expected for the tourism industry, which could lead to the 
current account surplus widening in 2021. The THB’s strength is also helped by the 
expected weakness in the US currency. 
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Explaining The Roller Coaster Ride Of The THB 

The currency saw a reversal from its strength on a leadership void 

The THB is one of the most volatile currencies in the region, having been the second-worst 
performer in 1Q20 with an 8.6% decline before staging a strong of 5.5% recovery in 2Q20 
to become the second-best performing regional currency after the IDR. However, the THB 
was brought back down to earth during 3Q, as it fell by 2.5% during the quarter. This was 
mainly due to the leadership void at a time when Thailand faced its worst recession.  

Arkhom Termpittayapaisith has to fill the Finance Minister seat after Predee Daochai, a 
former president of Kasikornbank, resigned unexpectedly from this role after less than a 
month in the job. Daochai was previously appointed to the job after a Cabinet reshuffle that 
saw the resignation of Finance Minister Uttama Savanayana and other ministers like Deputy 
Prime Minister Somkid Jatusripitak, who was heading the Government’s economic team.  

At the same time, BoT also saw some changes, with Veerathai Santiprabhob opting not to 
seek a second term as governor on personal grounds. The Cabinet has approved the 
appointment of Sethaput Suthiwart-Narueput as BoT’s new governor for the central bank 
for five years from 1 Oct.  

YTD, the THB was the second-worst performing currency in the region, with only the IDR 
being worse off.  

 

While the recent weakness of the THB has calmed some of the central bank’s concerns 
over the “hot” money that has fuelled the currency’s strength, BoT’s Monetary Policy 
Committee said, in a statement, that it will closely monitor the developments in the FX 
market and implement additional appropriate measures in the event that the THB 
appreciates rapidly. This is because a strong currency could derail the expected economic 
recovery in 2H20 onwards, especially for those in the exports market.  

Given the importance of the THB, we have looked into some of the factors that could drive 
the currency’s movement ahead: 

i. Huge current account surplus; 

ii. Record FX reserves; 

iii. Political stability; 

iv. A prolonged COVID-19 pandemic; 

v. Gold prices; 

vi. USD movements. 

 

 

Figure 1: The THB was the second-worst performing 
currency in the region during 9M20 

Figure 2: The THB saw a volatile year amidst the 
pandemic and uncertainties over the country’s leadership 

 
 

Note: As at 30 Sep 2020 
Source: CEIC, RHB 
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Source: CEIC, RHB 
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Huge current account surplus 

As international tourism has come to a grinding halt amidst the ban on international travel 
to contain the spread of COVID-19, this has caused a deterioration in the balance of trade 
in services, which has led to a lower current account surplus so far this year. During 7M20, 
the current account surplus narrowed to USD9.9bn vs a USD19.7bn surplus in 2019’s 
corresponding period – this reflects the impact of an absence of international tourists. 
Services, and primary and secondary income have slipped into a contraction since February 
following the spread of COVID-19 in China at that time.  

With the international travel ban likely to remain in place for the rest of 2020, the tourism 
and services industries are expected to remain weak for the rest of this year. Against this 
backdrop, we think the current account surplus is likely to narrow to USD18bn (3.5% of 
GDP) from USD37.4bn (6.9% of GDP) in 2019. This is likely to be the lowest current account 
surplus recorded since 2014, where it recorded USD11.6bn, or 2.9% of GDP.  

Even with the recovery of the tourism sector anticipated for 2021 – particularly during 2H21, 
where we expect to see a mass deployment of COVID-19 vaccines – the current account 
surplus is expected to widen to USD24bn, or 5.2% of GDP, which is still the lowest surplus 
since 2014.  

Figure 3: Balance of payments  

USDbn 2016 2017 2018 2019 7M20 2020E 2021F 

Exports 213.5 233.7 251.1 243.0 129.2 226 233 

Imports 177.7 201.1 228.7 216.4 108.9 205 210 

Trade balance 35.8 32.6 22.4 26.6 20.2 21 23 

Services, primary & secondary income 7.7 11.4 6.1 10.8 -10.3 -3.0 1.0 

Current account balance 43.4 44.0 28.5 37.4 9.9 18.0 24.0 

(% of GDP) 10.5 9.6 5.6 6.9 1.7 3.5 5.2 

Capital account 0.0 -0.1 -0.6 0.0 0.0 0.0 0.0 

Financial account -20.8 -12.5 -14.9 -12.7 4.6 6.0 -2.0 

Direct investment -10.5 -10.3 -8.0 -7.9 -4.8 - - 

Portfolio investment -2.8 -2.1 -5.9 -8.7 -5.8 - - 

Other investment -7.5 -0.0 -1.0 3.4 15.3 - - 

Net errors & omissions  -9.8 -5.4 -5.6 -11.2 3.6 - - 

Overall balance 12.8 26.0 7.3 13.6 18.2 24.0 22.0 

Note: F = RHB forecasts, E = RHB estimates  
Source: BoT 

 

 

Recall that the THB was viewed as a safe haven asset by most investors during 2019, 

mainly due to the country’s huge current account surplus. The diminished current account 
surplus is likely to weigh on the currency going forward, but Thailand remains one of the few 
countries in the region with a huge current account surplus.  

In fact, the kingdom is expected to have the largest current account surplus-to-GDP in the 
region at 3.5% in 2020 after Singapore’s 15.5%. Other countries that are expected to have 
a current account surplus by the end of the year includes the Philippines (2%), Vietnam 
(1.9%), and Malaysia (1.5%). 

Figure 4: Thailand’s current account surplus-to-GDP 
could fall to its lowest level since 2014 

Figure 5: The THB strengthens during uncertain times, as 
it is considered a “safe haven”   

  

Source: BoT, CEIC, NESDB, RHB    Source: BoT, CEIC, RHB 
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Figure 6: Thailand’s current account surplus-to-GDP is among the highest in the 
region 

Country 
Current account (% of GDP) 

2018 2019 2020E 2021F 

Indonesia -2.9 -2.7 -1.5 -2.5 

Malaysia 2.1 3.3 1.5 2.0 

Philippines -2.6 -0.7 2.0 -0.2 

Singapore 17.9 17.0 15.0 16.5 

Thailand 5.6 6.9 3.5 5.2 

Vietnam 2.5 5.0 1.9 2.7 
 

Source: CEIC, RHB 
 

 

Record FX reserves 

Aside from the huge current account surplus, Thailand recently recorded its highest FX 
reserves level in August at USD242.3bn, which was about 15.1% higher than the same 
period a year ago. In line with this, the country’s international reserves grew 15.6% YoY to 
USD254.5bn – its record high in August.  

 

The country’s generous international reserves have calmed investors over Thailand’s 

sovereign debt risk despite the kingdom’s awful growth outlook in the near term.  

According to BoT’s economic and monetary conditions in August, gross reserves were more 
than 4x the country’s short-term debt and more than 12x its monthly imports, which is higher 
than the required 1x and 3x.  

 

Political stability 

Lately, we have seen a rise in the number of protests calling for democratic reforms, 
especially among the youth and students. The protests, which began with demands for 
Prime Minister Prayuth Chan-Ocha’s government to resign, have seen an escalation that 
called for limits to the power of King Maha Vajiralongkorn. Calls for royal reform are 
particularly sensitive in Thailand, and is likely to stir unease and contempt among hard-line 
royalists and conservatives.  

Increasing criticism against the junta-allied government comes as Thailand struggles to 
cushion the economic impact from COVID-19. With the country still facing the pandemic 
crisis and some reshuffling within the Cabinet – which saw three different people taking on 
the finance minister role in less than six months – a further escalation in protests could 
cause a further deterioration in business confidence.  

Figure 7: Thailand recorded its highest FX reserves in 
August 

Figure 8: Gross reserves remain more than 4x and 12x 
higher than short-term debt and monthly imports 

  
Source: BoT, CEIC, RHB   Note:  P = preliminary data, E= estimated data 

Source: BoT, RHB 
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The protesting students are expected to have at least one more mass action – a general 
strike in October. This has unnerved some investors in Thailand, as seen by the outflow 
from the stock exchange and bond market. There was about USD7.8bn in fund outflows 
from the SET, while the bond market saw a USD2.3bn outflow.  

The political divide – at a time when the country is facing its worst economic crisis – 
could cause a further weakness in the THB. While we do not expect to see a further 

escalation in the political scene, Thailand has a long history of military coups – the latest 
being back in 2014, which saw Chan-Ocha rising to power. The uncertainties on this front 
and potential escalation of COVID-19 infections from protests and rallies could pose 
downsides to the THB, going forward.  

 

Prolonged COVID-19 pandemic 

Thailand was one of the worst-hit economies in the region as a result of COVID-19, 

mainly due to its reliance on the tourism sector. While we expect a vaccine being discovered 
by 1H21 – as well as a mass deployment of such a vaccine during 2H21 (potentially during 
3Q21) – any delays in its discovery or a worsening spread could cause further weakness to 
the kingdom’s economy. In turn, this could drive the THB lower.  

A look at the recent number of new daily COVID-19 cases observed in some regional 
countries – including Malaysia, Indonesia, and the Philippines – point towards in a spike in 
case numbers recently. Similarly, we have seen a similar trend in Europe and the US, where 
a new wave of infections have emerged. This includes US President Donald Trump and a 
minister in Malaysia coming down with COVID-19.  

While we think that social distancing measures, hand-sanitising practices, and some form 
of movement restrictions should help to prevent such infections from escalating further, 
there will be concerns over the economic outlook, in our view, if the pandemic is prolonged 
further.  

 

Thailand is already in the midst of partially opening its international borders with the 
introduction of its “Special Tourist Visa” scheme, which targets international tourists that 
intend to stay for long periods in the kingdom. While this might only help cushion the impact 
of the pandemic on the tourism industry, it should – at least – help a sector that was severely 
affected by the pandemic to kick-start its normalisation.  

In the event that a second wave of infections were to hit Thailand, this should dampen any 
efforts to jump-start the local tourism industry. This, in our view, will affect both consumer 
and business sentiment, and could further dent the THB, which has already suffered from 
the pandemic so far this year.  

 

 

Figure 9: New daily COVID-19 cases remain high – at more 
than 250,000 per day – towards the end of Sep 2020 

Figure 10: Daily new COVID-19 cases in Thailand have 
been brought under containment 

 
 

Source: World Health Organization (WHO), CEIC, RHB    Source: WHO, CEIC, RHB 
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Gold prices 

The movement of gold prices has a strong correlation with the THB, as seen in recent years. 
In fact, the currency’s strength in 2019 was largely driven by the strong surge in demand for 
gold. As a hub for bullion trading, Thailand has benefitted from the uncertainties over the 
US-China trade war last year. In turn, this has led to the THB to be crowned the strongest 
currency in the region in 2019.  

 

In mid-July and early August this year, we have seen a recovery in the THB as gold rallied 
to a new record high above the USD2,000 per ounce level. The correlation between gold 
and the local currency has led BoT to announce new mechanism for gold investing in the 
country.  

A former central bank governor called for an adjustment to the ecosystem of gold 
investments and a few banks had been working towards allowing gold investors to place 
their money in foreign currency deposits. In turn, such deposits could be used as a 
mechanism to trade between individual investors and gold brokers.  

While we think that the correlation between gold and the THB could weaken in the longer 
term with this adjustment, it is unlikely to be significant in the near term. With gold 
moderating after it breached the USD2,000 per ounce level, this should not be a major 
concern for BoT.  

Prices for gold, however, remain supported at above the USD1,800 level and could see a 
pick-up in the event of a risk-off environment. This remains likely, given the uncertainties 
over COVID-19 and US presidential election.  

A surge in gold prices is likely to cause the THB to strengthen as well.  

 

USD movement  

In the US, the Federal Open Market Committee has lowered the target range for the federal 
funds rate to 0-0.25% from a previous target range of 1-1.25% during the two meetings in 
March. Aside from that, the US Fed also provided more liquidity through massive purchases 
of treasury and mortgage-backed securities.  

The US central banking system also coordinated with other central banks to enhance the 
provision of liquidity via the standing USD liquidity swap line arrangements. It also 
announced the establishment of temporary USD liquidity arrangements (swap lines) with 
additional central banks. In addition, the US Fed also established a temporary repurchase 
agreement facility for foreign and international monetary authorities.  

The US central banking system’s indication that it would "do what we can and for as long 
as it takes" to limit damage and boost growth is a clear signal that the US monetary policy 
outlook is on an easing mode – for as long as it takes to revive the economy. 

Figure 11: The THB saw a strong surge in 2019, driven by the spike in gold 
demand 

 
Source: Bloomberg, RHB 
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We think that this puts the US currency on a weaker footing, which is already reflected by 
the USD Index’s decline of 8.7% from its 3-year high of 102.8 recorded at the end of March. 
It was also down by about 2.6% vs the USD96.40 recorded at the end of 2019.  

The weaker USD should cause a stronger THB against the US currency. 

 

Our FX expert believes the THB will strengthen further to THB29.75 at end 2021 from 

the expected THB30.75/USD at the end of this year. This would mainly be due to the 
recovery expected for the tourism industry, which could lead to the current account surplus 
widening in 2021.  

The THB’s strength is also helped by the expected weakness in the USD. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 12: USD Index has fallen from its 3-year high of 102.8 recorded at the end 
of March 

 
Source: Bloomberg, RHB     
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Figure 13: Regional economic indicators 

 

 

ASEAN & CHINA ECONOMIC INDICATORS 

Country GDP growth (%) Inflation (%) Policy rate (end period,%) 
Exchange rate 

(end period, vs. USD) 

 2018 2019 2020F 2021F 2018 2019 2020F 2021F 2018 2019 2020E 2021F 2018 2019 2020E 2021F 

Indonesia 5.2 5.0 -1.0 5.5 3.2 2.8 2.0 3.0 6.00 5.00 3.75 5.00 14417 13866 14200 13400 

Malaysia 4.7 4.3 -4.0 7.0 1.0    0.7 -1.0 2.0 3.25 3.00 1.75 2.00 4.14 4.09 4.15 3.95 

Philippines 6.2 6.0 -8.3 7.9 5.2 2.5 2.5 3.0 4.75 4.00 2.00 2.25 52.38 50.66 48.90 49.50 

Singapore 3.5 0.7 -5.3 5.9 0.4 0.5 -0.5 1.2 - - - - 1.36 1.39 1.36 1.32 

Thailand 4.2 2.4 -7.6 5.0 1.2 0.7 -1.0 0.9 1.75 1.25 0.50 0.75 33.4 29.7 30.75 29.75 

Vietnam* 7.1 7.0 2.7 6.8 3.5 2.8 3.5 3.5 6.25 6.00 4.00 5.00 23210 23173 23000 22000 

China** 6.7 6.1 2.0 8.0 2.1 2.9 2.8 2.2 4.35 4.35 4.30 4.30 6.88 6.96 6.96 6.76 

*prime rate; **1-yr loan prime rate 

Country Real exports growth (%) Real imports growth (%) Industrial Production growth (%) 
Unemployment rate 

 (% labour force) 

 2018 2019 2020F 2021F 2018 2019 2020F 2021F 2018 2019 2020F 2021F 2018 2019 2020F 2021F 

Indonesia 6.6 -0.9 -5.7 4.0 12.1 -7.7 -6.7 1.2 4.4 4.1 -8.0 5.0 5.3 5.3 8.0 6.0 

Malaysia 1.9 -1.2 -7.4 9.6 1.5 -2.5 -6.2 11.3 3.0 2.4 -6.0 5.4 3.3 3.3 4.5 4.0 

Philippines 11.8 2.4 -17.0 12.5 14.6 1.8 -20.9 12.8 8.7 -7.0 -10.0 8.5 5.3 5.1 8.5 5.5 

Singapore 8.2 -1.5 -5.0 8.2 7.4 -1.7 -5.1 8.6 7.2 1.4 - 10.0 -3.0 2.0 2.1 3.0 2.3 

Thailand 3.4 -2.6 -18.3 8.3 8.3 -4.4 -12.9 7.8 3.7 -3.6 -9.5 6.5 0.9 0.9 3.5 2.0 

Vietnam 13.3 8.4 -3.7 16.7 11.1 8.3 -2.5 17.1 11.0 9.1 4.8 8.6 2.0 2.2 3.2 2.4 

China 4.3 0.0 -3.0 7.3 6.5 -4.0 -2.7 5.1 6.1 5.5 2.0 7.8 3.8 3.6 4.3 4.0 

  

Country Fiscal Balance (% GDP) Current Acc. (% GDP) FX Reserves (USD bn) External Debt (USD bn) 

 2018 2019E 2020F 2021F 2018 2019E 2020F 2021F 2018 2019 2020F 2021F 2018 2019E 2020F 2021F 

Indonesia -1.8 -2.0 -7.0 -5.0 -2.9 -2.7 -1.5 -2.5 121 129 143 148 360 380 404 420 

Malaysia -3.7 -3.4 -6.5 -5.0 2.1 3.3 2.2 2.3 101 104 108 112 220 227 234 228 

Philippines -3.2 -3.1 -8.0 -7.3 -2.6 -0.7 2.0 -0.2 79 87 95 100 79 83 93 90 

Singapore 0.4 -0.3 -15.4 0.4 17.9 17.0 15.5 16.5 288 278 305 320 - - - - 

Thailand -2.9 -2.8 -6.0 -2.7 5.6 6.9 3.5 5.2 206 224 230 245 162 164 180 175 

Vietnam -3.5 -3.4 -5.7 -4.1 2.5 5.0 1.9 2.7 56 78 90 95 108 114 121 130 

China -4.1 -4.9 -6.7 -5.9 0.2 1.2 0.8 0.8 3073 3108 3145 3180 1965 2065 2115 2165 

 

Country Deposit Growth (%) Loan Growth (%) L/D Ratio (%) Money Supply (%) 

 2018 2019 2020F 2021F 2018 2019 2020F 2021F 2018 2019 2020F 2021F 2018 2019 2020F 2021F 

Indonesia 6.9 6.7  5.5 5.0 11.7 5.6 4.0 6.5 97.5 97.0 95.0 97.0 6.3 6.5 8.0 7.0 

Malaysia 7.5 2.9 4.1 3.5 7.7 3.9 3.0 3.5 89.0 88.0 88.0 89.0 9.1 3.5 5.0 4.0 

Philippines 8.8 9.0 7.0 10.5 14.8 10.5 8.0 14.0 65.1 66.0 67.0 70.0 9.5 11.4 12.0 10.0 

Singapore 3.5 8.9 1.0 0.0 5.3 4.2 -2.0 -1.0 107.0 101.3 101.0 100.0 5.1 4.5 11.0 7.0 

Thailand 3.9 4.2 1.0 3.5 6.0 2.0 0.5 4.0 98.2 96.2 95.0 95.3 4.7 3.6 3.0 5.5 

Vietnam 9.2 12.5 3.2 5.2 14.0 13.5 7.0 14.0 87.4 87.3 89.0 87.0 12.7 13.6 5.5 9.2 

China 8.2 8.7 6.4 9.0  13.5 12.3 8.9 12.2 76.8 79.4 81.9 84.3 8.1 8.7 7.3 8.8 

 
Note: As at 06 Oct 2020 
Note 2: For money supply, M2 is used for all countries except for Thailand (M1), the Philippines (M3), and Singapore (M3) 
Source: International Monetary Fund, Oxford Economics, various central banks, FocusEconomics consensus, RHB  
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RHB Guide to Investment Ratings 

 
Buy:  Share price may exceed 10% over the next 12 months 
Trading Buy:  Share price may exceed 15% over the next 3 months, however 

longer-term outlook remains uncertain 
Neutral:  Share price may fall within the range of +/- 10% over the next  

12 months  
Take Profit:  Target price has been attained. Look to accumulate at lower levels 
Sell:  Share price may fall by more than 10% over the next 12 months 
Not Rated:  Stock is not within regular research coverage 
 
 
Investment Research Disclaimers 
RHB has issued this report for information purposes only. This report is intended for 
circulation amongst RHB and its affiliates’ clients generally or such persons as may 
be deemed eligible by RHB to receive this report and does not have regard to the 
specific investment objectives, financial situation and the particular needs of any 
specific person who may receive this report.  This report is not intended, and should 
not under any circumstances be construed as, an offer or a solicitation of an offer to 
buy or sell the securities referred to herein or any related financial instruments. 
 
This report may further consist of, whether in whole or in part, summaries, research, 
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint 
venture and/or business partners. No representation or warranty (express or 
implied) is given as to the accuracy or completeness of such information and 
accordingly investors should make their own informed decisions before relying on 
the same. 
 
This report is not directed to, or intended for distribution to or use by, any person 
or entity who is a citizen or resident of or located in any locality, state, country or 
other jurisdiction where such distribution, publication, availability or use would be 
contrary to the applicable laws or regulations. By accepting this report, the recipient 
hereof (i) represents and warrants that it is lawfully able to receive this document 
under the laws and regulations of the jurisdiction in which it is located or other 
applicable laws and (ii) acknowledges and agrees to be bound by the limitations 
contained herein. Any failure to comply with these limitations may constitute a 
violation of applicable laws. 
 
All the information contained herein is based upon publicly available information 
and has been obtained from sources that RHB believes to be reliable and correct 
at the time of issue of this report. However, such sources have not been 
independently verified by RHB and/or its affiliates and this report does not purport 
to contain all information that a prospective investor may require. The opinions 
expressed herein are RHB’s present opinions only and are subject to change 
without prior notice. RHB is not under any obligation to update or keep current the 
information and opinions expressed herein or to provide the recipient with access 
to any additional information. Consequently, RHB does not guarantee, represent 
or warrant, expressly or impliedly, as to the adequacy, accuracy, reliability, fairness 
or completeness of the information and opinion contained in this report. Neither 
RHB (including its officers, directors, associates, connected parties, and/or 
employees) nor does any of its agents accept any liability for any direct, indirect or 
consequential losses, loss of profits and/or damages that may arise from the use 
or reliance of this research report and/or further communications given in relation 
to this report. Any such responsibility or liability is hereby expressly disclaimed. 
 
Whilst every effort is made to ensure that statement of facts made in this report are 
accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions 
considered to be reasonable and must not be construed as a representation that 
the matters referred to therein will occur. Different assumptions by RHB or any 
other source may yield substantially different results and recommendations 
contained on one type of research product may differ from recommendations 
contained in other types of research. The performance of currencies may affect the 
value of, or income from, the securities or any other financial instruments 
referenced in this report. Holders of depositary receipts backed by the securities 
discussed in this report assume currency risk. Past performance is not a guide to 
future performance. Income from investments may fluctuate. The price or value of 
the investments to which this report relates, either directly or indirectly, may fall or 
rise against the interest of investors. 
 
This report does not purport to be comprehensive or to contain all the information that 
a prospective investor may need in order to make an investment decision. The 
recipient of this report is making its own independent assessment and decisions 
regarding any securities or financial instruments referenced herein. Any investment 
discussed or recommended in this report may be unsuitable for an investor depending 
on the investor’s specific investment objectives and financial position. The material in 
this report is general information intended for recipients who understand the risks of 
investing in financial instruments. This report does not take into account whether an 
investment or course of action and any associated risks are suitable for the recipient. 
Any recommendations contained in this report must therefore not be relied upon as 
investment advice based on the recipient's personal circumstances. Investors should 
make their own independent evaluation of the information contained herein, consider 
their own investment objective, financial situation and particular needs and seek their 
own financial, business, legal, tax and other advice regarding the appropriateness of 
investing in any securities or the investment strategies discussed or recommended in 
this report. 
 

This report may contain forward-looking statements which are often but not always 
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” 
and statements that an event or result “may”, “will” or “might” occur or be achieved 
and other similar expressions. Such forward-looking statements are based on 
assumptions made and information currently available to RHB and are subject to 
known and unknown risks, uncertainties and other factors which may cause the 
actual results, performance or achievement to be materially different from any 
future results, performance or achievement, expressed or implied by such forward-
looking statements. Caution should be taken with respect to such statements and 
recipients of this report should not place undue reliance on any such forward-
looking statements. RHB expressly disclaims any obligation to update or revise any 
forward-looking statements, whether as a result of new information, future events 
or circumstances after the date of this publication or to reflect the occurrence of 
unanticipated events. 
 
The use of any website to access this report electronically is done at the recipient’s 
own risk, and it is the recipient’s sole responsibility to take precautions to ensure that 
it is free from viruses or other items of a destructive nature. This report may also 
provide the addresses of, or contain hyperlinks to, websites. RHB takes no 
responsibility for the content contained therein. Such addresses or hyperlinks 
(including addresses or hyperlinks to RHB own website material) are provided solely 
for the recipient’s convenience. The information and the content of the linked site do 
not in any way form part of this report. Accessing such website or following such link 
through the report or RHB website shall be at the recipient’s own risk. 
 
This report may contain information obtained from third parties. Third party content 
providers do not guarantee the accuracy, completeness, timeliness or availability of 
any information and are not responsible for any errors or omissions (negligent or 
otherwise), regardless of the cause, or for the results obtained from the use of such 
content. Third party content providers give no express or implied warranties, including, 
but not limited to, any warranties of merchantability or fitness for a particular purpose 
or use. Third party content providers shall not be liable for any direct, indirect, 
incidental, exemplary, compensatory, punitive, special or consequential damages, 
costs, expenses, legal fees, or losses (including lost income or profits and opportunity 
costs) in connection with any use of their content.  
 
The research analysts responsible for the production of this report hereby certifies 
that the views expressed herein accurately and exclusively reflect his or her 
personal views and opinions about any and all of the issuers or securities analysed 
in this report and were prepared independently and autonomously. The research 
analysts that authored this report are precluded by RHB in all circumstances from 
trading in the securities or other financial instruments referenced in the report, or 
from having an interest in the company(ies) that they cover. 
 
The contents of this report is strictly confidential and may not be copied, 
reproduced, published, distributed, transmitted or passed, in whole or in part, to 
any other person without the prior express written consent of RHB and/or its 
affiliates. This report has been delivered to RHB and its affiliates’ clients for 
information purposes only and upon the express understanding that such parties 
will use it only for the purposes set forth above. By electing to view or accepting a 
copy of this report, the recipients have agreed that they will not print, copy, 
videotape, record, hyperlink, download, or otherwise attempt to reproduce or re-
transmit (in any form including hard copy or electronic distribution format) the 
contents of this report. RHB and/or its affiliates accepts no liability whatsoever for 
the actions of third parties in this respect. 
 
The contents of this report are subject to copyright.  Please refer to Restrictions on 
Distribution below for information regarding the distributors of this report.  
Recipients must not reproduce or disseminate any content or findings of this report 
without the express permission of RHB and the distributors. 
 
The securities mentioned in this publication may not be eligible for sale in some 
states or countries or certain categories of investors. The recipient of this report 
should have regard to the laws of the recipient’s place of domicile when 
contemplating transactions in the securities or other financial instruments referred 
to herein. The securities discussed in this report may not have been registered in 
such jurisdiction. Without prejudice to the foregoing, the recipient is to note that 
additional disclaimers, warnings or qualifications may apply based on geographical 
location of the person or entity receiving this report. 
 
The term “RHB” shall denote, where appropriate, the relevant entity distributing or 
disseminating the report in the particular jurisdiction referenced below, or, in every 
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related 
companies. 
 
 
RESTRICTIONS ON DISTRIBUTION 
 
Malaysia 
This report is issued and distributed in Malaysia by RHB Investment Bank Berhad 
(“RHBIB”). The views and opinions in this report are our own as of the date hereof 
and is subject to change. If the Financial Services and Markets Act of the United 
Kingdom or the rules of the Financial Conduct Authority apply to a recipient, our 
obligations owed to such recipient therein are unaffected. RHBIB has no obligation 
to update its opinion or the information in this report.  
 
Thailand 
This report is issued and distributed in the Kingdom of Thailand by RHB Securities 
(Thailand) PCL, a licensed securities company that is authorised by the Ministry of 
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Finance, regulated by the Securities and Exchange Commission of Thailand and is a 
member of the Stock Exchange of Thailand. The Thai Institute of Directors 
Association has disclosed the Corporate Governance Report of Thai Listed 
Companies made pursuant to the policy of the Securities and Exchange Commission 
of Thailand. RHB Securities (Thailand) PCL does not endorse, confirm nor certify the 
result of the Corporate Governance Report of Thai Listed Companies. 
 
 
Indonesia 
This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. 
This research does not constitute an offering document and it should not be 
construed as an offer of securities in Indonesia. Any securities offered or sold, 
directly or indirectly, in Indonesia or to any Indonesian citizen or corporation 
(wherever located) or to any Indonesian resident in a manner which constitutes a 
public offering under Indonesian laws and regulations must comply with the 
prevailing Indonesian laws and regulations. 
 
Singapore 
This report is issued and distributed in Singapore by RHB Bank Berhad (Singapore 
branch) which is a holder of a full bank licence and an exempt capital markets 
services licence and  financial adviser regulated by the Monetary Authority of 
Singapore. RHB Bank Berhad (Singapore branch) may distribute reports produced 
by its respective foreign entities, affiliates or other foreign research houses 
pursuant to an arrangement under Regulation 32C of the Financial Advisers 
Regulations. Where the report is distributed in Singapore to a person who is not an 
Accredited Investor, Expert Investor or an Institutional Investor, RHB Bank Berhad 
(Singapore branch) accepts legal responsibility for the contents of the report to 
such persons only to the extent required by law. Singapore recipients should 
contact RHB Bank Berhad (Singapore branch) in respect of any matter arising from 
or in connection with the report. 
 
United States 
This report was prepared by RHB is meant for distribution solely and directly to 
“major” U.S. institutional investors as defined under, and pursuant to, the 
requirements of Rule 15a-6 under the U.S. Securities and Exchange Act of 1934, 
as amended (the “Exchange Act”) via a registered U.S. broker-dealer as appointed 
by RHB from time to time. Accordingly, any access to this report via Bursa 
Marketplace or any other Electronic Services Provider is not intended for any party 
other than “major” US institutional investors (via a registered U.S broker-dealer), 
nor shall be deemed as solicitation by RHB in any manner. RHB is not registered 
as a broker-dealer in the United States and currently has not appointed a U.S. 
broker-dealer. Additionally, RHB does not offer brokerage services to U.S. persons.  
Any order for the purchase or sale of all securities discussed herein must be placed 
with and through a registered U.S. broker-dealer as appointed by RHB from time 
to time as required by the Exchange Act Rule 15a-6. For avoidance of doubt, RHB 
reiterates that it has not appointed any U.S. broker-dealer during the issuance of 
this report. This report is confidential and not intended for distribution to, or use by, 
persons other than the recipient and its employees, agents and advisors, as 
applicable. Additionally, where research is distributed via Electronic Service 
Provider, the analysts whose names appear in this report are not registered or 
qualified as research analysts in the United States and are not associated persons 
of  any registered U.S. broker-dealer as appointed by RHB from time to time and 
therefore may not be subject to any applicable restrictions under Financial Industry 
Regulatory Authority (“FINRA”) rules on communications with a subject company, 
public appearances and personal trading. Investing in any non-U.S. securities or 
related financial instruments discussed in this research report may present certain 
risks. The securities of non-U.S. issuers may not be registered with, or be subject 
to the regulations of, the U.S. Securities and Exchange Commission. Information 
on non-U.S. securities or related financial instruments may be limited. Foreign 
companies may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in the United States. The financial instruments 
discussed in this report may not be suitable for all investors. Transactions in foreign 
markets may be subject to regulations that differ from or offer less protection than 
those in the United States. 
 
DISCLOSURE OF CONFLICTS OF INTEREST 
 
RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and 
associated companies, (“RHBIB Group”) form a diversified financial group, 
undertaking various investment banking activities which include, amongst others, 
underwriting, securities trading, market making and corporate finance advisory. 
 
As a result of the same, in the ordinary course of its business, any member of the 
RHBIB Group, may, from time to time, have business relationships with or hold 
positions in the securities (including capital market products) or perform and/or 
solicit investment, advisory or other services from any of the subject company(ies) 
covered in this research report. 
 
While the RHBIB Group will ensure that there are sufficient information barriers and 
internal controls in place where necessary, to prevent/manage any conflicts of 
interest to ensure the independence of this report, investors should also be aware 
that such conflict of interest may exist in view of the investment banking activities 
undertaken by the RHBIB Group as mentioned above and should exercise their 
own judgement before making any investment decisions. 
 
In Singapore, investment research activities are conducted under RHB Bank 
Berhad (Singapore branch), and the disclaimers above similarly apply. 
 
Malaysia 

Save as disclosed in the following link RHB Research conflict disclosures – 
September 2020 and to the best of our knowledge, RHBIB hereby declares that: 
1. RHBIB does not have a financial interest in the securities or other capital 

market products of the subject company(ies) covered in this report. 
2. RHBIB is not a market maker in the securities or capital market products of the 

subject company(ies) covered in this report. 
3. None of RHBIB’s staff or associated person serve as a director or board 

member* of the subject company(ies) covered in this report 
*For the avoidance of doubt, the confirmation is only limited to the staff of 
research department 

4. RHBIB did not receive compensation for investment banking or corporate 
finance services from the subject company in the past 12 months. 

5. RHBIB did not receive compensation or benefit (including gift and special cost 
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the 
production of this report. 

 
Thailand 
Save as disclosed in the following link RHB Research conflict disclosures – 
September 2020 and to the best of our knowledge, RHB Securities (Thailand) PCL 
hereby declares that: 
1. RHB Securities (Thailand) PCL does not have a financial interest in the 

securities or other capital market products of the subject company(ies) covered 
in this report. 

2. RHB Securities (Thailand) PCL is not a market maker in the securities or 
capital market products of the subject company(ies) covered in this report. 

3. None of RHB Securities (Thailand) PCL’s staff or associated person serve as 
a director or board member* of the subject company(ies) covered in this report 

1. *For the avoidance of doubt, the confirmation is only limited to the staff of 
research department 

4. RHB Securities (Thailand) PCL did not receive compensation for investment 
banking or corporate finance services from the subject company in the past 12 
months. 

5. RHB Securities (Thailand) PCL did not receive compensation or benefit 
(including gift and special cost arrangement e.g. company/issuer-sponsored 
and paid trip) in relation to the production of this report. 

 
Indonesia 
Save as disclosed in the following link RHB Research conflict disclosures – 
September 2020 and to the best of our knowledge, PT RHB Sekuritas Indonesia 
hereby declares that: 
1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any 

interest in the securities of the subject company(ies) covered in this report. 
For the avoidance of doubt, interest in securities include the following: 
a) Holding directly or indirectly, individually or jointly own/hold securities or 

entitled for dividends, interest or proceeds from the sale or exercise of the 
subject company’s securities covered in this report*;  

b) Being bound by an agreement to purchase securities or has the right to 
transfer the securities or has the right to pre subscribe the securities*.  

c) Being bound or required to buy the remaining securities that are not 
subscribed/placed out pursuant to an Initial Public Offering*.  

d) Managing or jointly with other parties managing such parties as referred 
to in (a), (b) or (c) above. 

2. PT RHB Sekuritas Indonesia is not a market maker in the securities or capital 
market products of the subject company(ies) covered in this report. 

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as 
a director or board member* of the subject company(ies) covered in this report. 

4. PT RHB Sekuritas Indonesia did not receive compensation for investment 
banking or corporate finance services from the subject company in the past 12 
months. 

5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit 
(including gift and special cost arrangement e.g. company/issuer-sponsored 
and paid trip) in relation to the production of this report: 

Notes: 
*The overall disclosure is limited to information pertaining to PT RHB Sekuritas 
Indonesia only. 
**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only. 
 
Singapore 
Save as disclosed in the following link RHB Research conflict disclosures – 
September 2020 and to the best of our knowledge, the Singapore Research 
department of RHB Bank Berhad (Singapore branch) hereby declares that: 
1. RHB Bank Berhad, its subsidiaries and/or associated companies do not 

make a market in any issuer covered by the Singapore research analysts in 
this report. 

2. RHB Bank Berhad, its subsidiaries and/or its associated companies and its 
analysts do not have a financial interest (including a shareholding of 1% or 
more) in the issuer covered by the Singapore research analysts in this report. 

3. RHB Bank Berhad’s Singapore research staff or connected persons do not 
serve on the board or trustee positions of the issuer covered by the Singapore 
research analysts in this report. 

4. RHB Bank Berhad, its subsidiaries and/or its associated companies do not 
have and have not within the last 12 months had any corporate finance 
advisory relationship with the issuer covered by the Singapore research 
analysts in this report or any other relationship that may create a potential 
conflict of interest. 

5. RHB Bank Berhad’s Singapore research analysts, or person associated or 
connected to it do not have any interest in the acquisition or disposal of, the 
securities, specified securities based derivatives contracts or units in a 

https://research.rhbtradesmart.com/view-file/hash/430313821212267445f55f08b17b04
https://research.rhbtradesmart.com/view-file/hash/430313821212267445f55f08b17b04
https://research.rhbtradesmart.com/view-file/hash/430313821212267445f55f08b17b04
https://research.rhbtradesmart.com/view-file/hash/430313821212267445f55f08b17b04
https://research.rhbtradesmart.com/view-file/hash/430313821212267445f55f08b17b04
https://research.rhbtradesmart.com/view-file/hash/430313821212267445f55f08b17b04
https://research.rhbtradesmart.com/view-file/hash/430313821212267445f55f08b17b04
https://research.rhbtradesmart.com/view-file/hash/430313821212267445f55f08b17b04
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collective investment scheme covered by the Singapore research analysts in 
this report. 

6. RHB Bank Berhad’s Singapore research analysts do not receive any 
compensation or benefit in connection with the production of this research 
report or recommendation on the issuer covered by the Singapore research 
analysts. 

 
 
Analyst Certification 
The analyst(s) who prepared this report, and their associates hereby, certify that: 
(1) they do not have any financial interest in the securities or other capital market 
products of the subject companies mentioned in this report, except for: 
 

Analyst Company 

- - 

 
(2) no part of his or her compensation was, is or will be directly or indirectly related 
to the specific recommendations or views expressed in this report. 
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