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Bright Sunshine Fair Value (Return): MYRO0.56 (+76%)
IPO Price: MYRO0.32
Closing Application Date: 10 Jun 2021
Indicative Listing Date 23 Jun 2021
e MYRO0.56 FV based on 20x FY22F P/E. At the MYRO0.32/share IPO price, Analysts
MYR44.4m will be raised from the public issue of 138.7m shares, mainly for
the construction of a new head office and working capital. This is in view of Loo Tungwye
Pekat Group’s expected business growth. Future earnings will be supported +603 9280 8683
by its 1.2x orderbook cover ratio, mainly comprising solar EPCC contracts, loo.tungwye@rhbgroup.com

where demand is driven by favourable government policies and the
inexorable global trend towards renewable energy (RE). The IPO price

implies 11x FY22F P/E, ie a significant discount to its peer. Lee Meng Horng
« Solar photovoltaic (PV) installation high demand beneficiary. Pekat is +603 9280 8866
mainly involved in the engineering, procurement, construction & lee.meng.horng@rhbgroup.com

commissioning (EPCC) of solar PV systems for the commercial, industrial,

and residential segments. The solar EPCC business has benefitted greatly Company Description

from the various government programmes in place, eg Net Energy Metering Pekat is principally involved in the EPCC of solar PV systems
(NEM), to accelerate solar energy adoption. Accordingly, solar EPCC and power plants, as well as the supply and installation of ELP
revenue has grown at a respectable 3-year (FY17-20) CAGR of 69%. systems. Its other segments include the distribution of
Moving forward, solar PV demand remains high, as the world continues to electrical products and accessories.

adopt RE. Pekat will continue to see contract flows, in our view, given its

11-year track record in the industry.

e Expanding earthing & lightning protection systems (ELP) and solar
businesses. With the IPO proceeds, the group plans to expand its
businesses by securing more contracts, concurrently carrying out projects,

and providing more maintenance services. Pekat aims to recruit an IPO Details

additional 33 staff by end 2024 to support this. The group is also Public Issue (%) 215
constructing a new head office that integrates a showcase area, central Shares outstanding (m) 664.97m
monitoring station, training centre, workshop, and warehouse under one Implied market cap MYR206.4m

roof. We believe this will cater for the future growth of its businesses.

e Earnings estimates. While we do expect some margins compression from

. L . . . - Major Shareholders (%)
raw material price increases and stiff competition, we still project FY21F

earnings to increase 19.5% YoY on its outstanding solar EPCC and ELP ﬁg'}:‘tasroo Mau i’g'g
orderbook of MYR154.9m as of 3 May — MYR117.2m of this is expected to Tai Yee Ch 10'4
be delivered by end 2021. Moving into FY22-23, we expect earnings growth V\‘Ze eCi]ek Z?k 8-6

of 10.2-10.1%, anchored by job wins from both commercial & industrial
(C&l) and Large Scale Solar 4 (LSS4) EPCC projects. Associate MFP Solar
will also see full-year contribution from both the VAT Manufacturing

Malaysia (VAT) and Proton power purchase agreements (PPAs). Utilisation of IPO Proceeds MYRm
. L . . Construction of new head office 18.0
e Valuation at significant discount to peer. We ascribe a MYR0.56 FV Worki .
. . . . orking capital 12.7
based on a target 20x FY22F P/E. Our target is fair, as it is a discount to Repavment of bank borrowings 10.0
our ascribed 25x target for Solarvest (SOLAR MK, NEUTRAL, TP: EstFi)m);ted listing expenses g 3'7
MYR1.50), given that Pekat is the smaller of the two solar EPCC players. It gexp ’
. 8 . TOTAL MYR44.4
could trade at a higher valuation, given the robust solar contract flows and
sustained market interest in solar EPCC-related counters. There is also Additional Data
further upside to our forecast that can come from higher-than-expected Listing Market ACE
EPCC wins from LSS4 and further solar PPA investment via MFP Solar. Bursa Code 0233

Key risks include a change in government RE policies, downturn of the
construction industry, competition risks, and raw material price fluctuations.

Forecasts and Key Data Dec-19 Dec-20 Dec-21F  Dec-22F  Dec-23F

Total turnover (MYRm) 119.5 125.6 180.7 217.7 240.6

Recurring net profit (MYRm) 18.0 13.8 16.5 18.2 20.0

Recurring net profit growth 48.8 -23.1 19.5 10.2 10.1

Recurring EPS (MYR) 0.03 0.02 0.03 0.03 0.03

Recurring P/E (x) 115 14.9 12.5 11.3 10.3

P/BV (x) 4.1 32 1.7 1.4 1.3

P/CF (x) 15.1 51.0 37.1 71.7 57.8

Dividend yield (%) - - - - -

EV/EBITDA (x) 8.7 10.4 7.5 7.4 6.8 Note:

ROE (%) . 33.6 23.7 175 136 131 Small cap stocks are defined as companies with a
Net debt to equity (%) 7.5 4.4 Net Cash Net Cash Net Cash market capitalisation of less than USD1bn.

Source: Company data, RHB

See important disclosures at the end of this report RHB‘
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Financial Overview And Valuation

FY20 results review. Revenue increased 5.1% YoY, mainly due to the solar division, which
saw the segment’s topline grow 22.7% YoY — this was due to an increase in C&l EPCC
contracts. While revenue increased, gross profit was 17.8% YoY lower. GPM compressed
by 8.4ppts due to increasing competition in the solar PV and ELP industries, where Pekat
has to price its services lower to stay competitive. As a result, FY20 core profit was down
23% YoY.

Balance sheet. The group has a healthy balance sheet with low net gearing of only 0.04x
as of FY20. We like its low net gearing position, especially with the current uncertain
macroeconomic environment. With the IPO proceeds of MYR44.4m, this will provide Pekat
ample of liquidity to expand its business. Historically, operating cash flow over the past two
financial years have also been positive, ranging between MYR4m and MYR13m pa. The
group does not have a formal dividend policy in place at this point in time.

Earnings forecast. We project FY21F earnings to increase 19.5% on its outstanding solar
EPCC and ELP orderbook of MYR154.9m as of 3 May, of which MYR117.2m is expected
to be delivered by end 2021. As of 3 May, MYR43.9m worth of solar EPCC and ELP
contracts have already been billed in FY21. While we do expect margins to compress on
increases in raw material prices, we still expect earnings growth to come from the solar
segment. Its MFP Solar associate will also see full-year contributions from the VAT PPA, as
well as half-year contributions from the Proton PPA in FY21.

Moving into FY22-23, we expect earnings growth of 10.2-10.1%, driven by job wins from
both C&I and LSS4 EPCC projects. Note that our LSS4 EPCC contract win assumption is
only c.MYR75m (c.30MW, ie just less than 5% of the total LSS4 MW awarded).

Valuation. We ascribe a FV of MYRO0.56 based on a target 20x FY22F P/E. Our target P/E
is fair, as it is a discount to our ascribed target P/E of 25x for Solarvest’'s EPCC business —
this mainly due to Pekat being the smaller solar EPCC player of the two. Our valuation is
also at a discount when compared to the regional peer average of 25x.

At an IPO price of MYRO0.32, the stock is just trading at only 11x FY22F P/E vs Solarvest’s
fully diluted or FD P/E of 28x. We believe Pekat should trade at a higher valuation, given
the robust solar contract flows and premium valuation give to solar EPCC-related counters.
There is also further upside to our forecast, which could come from higher-than-expected
EPCC wins from LSS4 and further solar PPA investments via the MFP Solar associate.

Figure 1: Peer comparison

FYE Mkt cap P/E (x) P/BV (x) ROE (%)
(m) 1-year 2-year 3-year 1-year 2-year 3-year 1-year 2-year 3-year

Fwd Fwd Fwd Fwd Fwd Fwd Fwd Fwd Fwd
Pekat Dec 208 12.5 11.3 10.3 1.7 14 1.3 17.5 13.6 13.1
Local peers
Solarvest Holdings* Mar 849 45.6 27.9 30.6 6.8 5.4 4.6 16.3 21.9 16.5
Samaiden Group** Jun 336 N/A N/A N/A N/A N/A N/A N/A N/A N/A
Cypark Resources** Oct 556 6.2 5.2 4.9 0.6 0.5 0.4 8.8 9.1 8.4

Note: *Valuations are based on a fully diluted share base
Note 2: **From Bloomberg consensus
Source: Bloomberg, RHB

See important disclosures at the end of this report RHB‘
Market Dateline / PP 19489/05/2019 (035080)
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Outlook

Beneficiary of high solar PV installation. The solar EPCC segment is set to grow, given
the increasing adoption of solar energy in Malaysia. This is in line with the country’s 31%
RE target in its generation mix by 2025.

Malaysia has in place various government initiatives and programmes such as NEM, Large
Scale Solar (LSS), Sarawak Alternative Rural Electrification Scheme (SARES), and Green
Investment Tax Allowance (GITA)/Green Investment Tax Exemption (GITE) to encourage
the installation of solar panels. Evidently, Pekat has benefitted from these programmes, as
its solar EPCC segment revenue has grown at a respectable 3-year CAGR of 69% during
FY17-20.

Riding on the group’s proven track record — led by an experienced management team —
Pekat will continue to benefit from the increase in solar EPCC jobs, in our view. For FY21,
we expect the solar EPCC segment revenue to grow 73% YoY, based on a contract win
assumption of c.MYR120m, mainly from the C&I segment.

For FY22-23, we expect the segment’s revenue to grow 28-11%, driven by a c.MYR75m
LSS4 EPCC contract win, which will be recognised across the two years, and increasing

C&l contract wins of c.MYR130-140m, as the group hires more personnel.

Figure 2: Description of various government initiatives

Government initiative

NEM

Supply Agreement of Renewable Energy (SARE)
LSS

SARES

GITA/GITE

Description

A solar PV programme to complement the feed-in tariff (FiT) mechanism. The NEM programme was first
introduced in Nov 2016 with quota allocation of 500MW up to 2020. The concept of NEM is that the energy
produced from installed solar PV systems will be consumed first, and any excess will be exported to
Tenaga Nasional (TNB MK, BUY, TP: MYR12.49) on a “one-on-one” offset basis. The Government
recently introduced the new NEM 3.0 programme that will be in effect during 2021-2023 and the total
guota allocated is up to 500MW.

Provides users with the option of solar leasing, PPA, or hybrid of solar leasing and PPA of solar PV
systems. With this policy, users can enjoy zero upfront costs to install PV panels, and payment for the
monthly leasing fee or solar energy usage can be made to the solar company involved via their TNB bill.

A solar PV programme announced in 2016 to encourage the construction of large-scale grid-connected
solar plants.

A MYR500m electrification programme to provide power to locations not feasible to be connected to the
power grid. The programme was first started in 2016 and has electrified an estimated 6,346 households
in 238 villages as of 2019.

Aims to encourage investment in green technology. In Budget 2020, GITA and GITE received extensions
to 2023. Also, tax incentives will be introduced to companies implementing solar-leasing activities, with

income tax exemption of 70% for up to 10 years.

Source: Various sources, RHB

Steady ELP segment. Pekat has over 20 years of experience in this business. The ELP
segment is tied to the health of the domestic construction sector. While the latter has seen
a slowdown in recent years, the ELP segment’s revenue still stood well, ranging between
MYR30m and MYR34m during FY17-19. As the construction sector is expected to see a
rebound on acceleration and revival of major infrastructure projects, as well as resumption
of activities across all sectors, we can expect the ELP segment to post steady growth going
forward. As of 3 May, the group has an unbilled orderbook of c.MYR62m, which should
provide two years of earnings visibility.

Synergies between the three divisions. The trading division provides synergistic benefits
to both the solar EPCC and ELP divisions, as the latter two units use some of the electrical
products and accessories from the trading wing. These include solar inverters, surge
protection devices, solar PV monitoring systems, lightning rods, conductors, etc. As such,
this provides Pekat with a cost advantage, as the materials and products are purchased at
wholesale prices.

See important disclosures at the end of this report
Market Dateline / PP 19489/05/2019 (035080)
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Figure 3: Products sold by the trading division

Source: Company

Expanding both the ELP and solar businesses. The group intends to expand its
businesses with the IPO proceeds, where 28.6% will be used for working capital purposes.
This increase in working capital provides Pekat with additional liquidity, which in turn allows
the group to secure more contracts, carry out projects concurrently, and provide more
maintenance services going forward. The group also plans to recruit an additional 33 staff
(total staff now: 135) by end 2024 to support the expansion of its businesses.

Apart from hiring new personnel, Pekat will utilise 40.6% of the IPO proceeds to construct
a new head office. This will be an integrated facility that will house a showcase area, central
monitoring station, training centre, workshop, and warehouse. This allows the group to have
all its facilities under one roof. Notably, the warehouse will have storage space capacity of
49,755sq ft of floor and 16,085sq ft of racking spaces, representing an increase of 321.7%
and 244.1% when compared to the existing warehouse (current utilisation rate: 99.1%). The
increase in working and storage spaces will cater for the future growth of the business, in
our view.

Pekat also intends to develop an integrated monitoring, management, and assessment
platform for solar PV facilities and ELP systems that the group installs. This platform will be
used in the central monitoring system at the new head office. It will also be sold to
customers. These platforms can include systems such as solar PV monitoring and energy
management, lightning risk assessment, and ELP monitoring systems. We believe these
systems will provide Pekat with a competitive edge, given the value add to its customers.

Figure 4: Artist’s rendition of the new head office

Source: Company

See important disclosures at the end of this report
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Solar asset ownerships via MFP Solar. Pekat, together with Mega First Corp (MFCB),
formed MFP Solar in 2019 — the former has a 45% stake. The business model of MFP Solar
is to invest in solar PV power plants with generating capacities starting from 1MWp, based
on a build, own, operate & transfer model, where MFP Solar will enter into a PPA with
customers.

MFCB is responsible for the financial, operations & management of MFP Solar while Pekat
is in charge of the technical aspects — ie EPCC and operations & maintenance (O&M) — of
the solar investment. The business model is also synergistic to Pekat’s existing EPCC
businesses, as the group will have the first right of refusal to the EPCC and O&M contracts
for all of MFP Solar’s solar assets.

Currently, MFP Solar has two PPAs: VAT and Proton. The VAT PPA is a 1.5MWp solar PV
power plant at VAT’s facility in Batu Kawan, Penang. This PPA will last for 20 years and
was commissioned in Aug 2020. As such, we can expect full-year earnings contributions in
FY21.

The Proton PPA is an even bigger solar plant at 12.1MWp. The plant is expected to be
commissioned in 2Q21, and we can expect full-year contributions in FY22. Moving forward,
we believe MFP Solar will continue to invest in solar assets. This will benefit Pekat via higher
EPCC jobs due to the first right of refusal given, as well as recurring income from electricity
sales. Note: Our earnings forecast has yet to impute any upsides from further solar assets.

See important disclosures at the end of this report
Market Dateline / PP 19489/05/2019 (035080)
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Key Risks

Solar division dependent on the Government’s RE policies. Pekat’s solar segment is
subjected to various policies related to RE, which are set by the Government. While there
are policies and support mechanisms for RE, they may be modified unexpectedly. Demand
for solar PV may also be adversely affected by any unfavourable actions or changes made
by the Government in relation to RE programmes such as LSS and NEM.

ELP division dependent on the construction industry. The ELP wing is reliant on the
health of the construction industry in Malaysia. Any significant downturn to the industry may
see lower contract wins for this unit.

Trading division dependent on authorised distributorships and third-party
manufacturers. The group is dependent on the authorised distributorship for five third-party
brands. Any failure to renew the distributorship licenses may impact Pekat's business
operations and affect earnings. The group is also dependent on third-party manufacturers
for its own-brand products, ie the Pekat, PWeld, and LEDsystem brands. Any issues arising
from third-party manufacturers may impact the sales of its own-brand products.

Competition risks. The group may face competition from other similar service providers,
ie local and international competitors that are able to offer the same services and may
compete in terms of pricing and service quality. This could adversely affect earnings and
profitability.

Unexpected increases in material costs. This may lead to an overall increase in the total
cost of implementing solar EPCC and ELP projects, of which the group may have to either
increase the tender price or absorb some costs. This may affect its competitiveness and
profitability. There is also a risk of unanticipated cost increases half-way through a project,
as such contracts are based on a fixed lump sum model.

See important disclosures at the end of this report
Market Dateline / PP 19489/05/2019 (035080)
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Company Overview

Pekat is mainly involved in the EPCC of solar PV systems and power plants, as well as the
supply and installation of ELP systems. Other segments include the distribution of electrical
products and accessories. Historically, the solar EPCC segment contributes the highest
revenue, at 57% of FY20 total revenue. Pekat has over 11 years of experience in the solar
EPCC field and has installed a cumulative 66.4MWp of solar panels. The group’s main focus
is on commercial, industrial, and residential EPCC contracts. The group is able to carry out
the entire scope of EPCC works — from designing to constructing and commissioning. This
segment also includes O&M services.

For the ELP division (21% of FY20 revenue), Pekat has over 20 years of experience as a
subcontractor, specialising in the supply and installation of ELP systems for buildings and
structures. ELP systems can protect occupants, property, and equipment from any
unintended electric current (eg short circuits and lightning strikes) by channelling the electric
current safely to earth.

For the trading division, it involves the sales of both own (29% of FY20 trading segment
revenue) and third-party brands (71% of FY20 trading segment revenue) of electrical
products and accessories. These are ELP products and accessories, solar PV-related
products, surge protection devices, and aviation warning light systems. Some of the third-
party brands include Noark, Solar Log, Sungrow, Struder, Furse, and FurseWeld. The
group’s own brands include Pekat, PWeld, and LEDsystem.

Pekat is led by an experienced management team. Chin Soo Mau is the MD with 26 years
of experience in the supply and installation of ELP systems and 11 years of experience in
the solar PV industry. He is supported by EDs Tai Chee Yee and Wee Chek Aik, both of
whom have a similar number of years of experience in the industry.

Figure 5: Key milestones

1999

Incorporation and
commencement
of Pekat Teknologi
Sdn Bhd as
distributor of surge
protective devices

2000

Expanded to
provide complete
FLP solutions & was
awarded 2
contracts for
supply &
installation of ELP
systems on mobile
communications
base stations

2010

Expanded into
solar PV industry
when awarded the
first contract to
design, supply and
install an on-grid
solar PV system at
Platinum Sentral
with an installed
capacity of
168kWp

2001

Awarded first pile
cap earthing
systems installation
(ELP system) for
Customs and
Entrepreneur
Building 2G1 in
Putrajaya

2011

Registered in the
Malaysian Book of
Records for being
the first solar PV
installer to receive
1SO 50001:2011
certification for
energy
management
system

2006

Established a
branch office in
Penang to expand
coverage to the
Northern region of
Peninsular Malaysia

2013

Established a
branch office in
Johor Bahru to
expand coverage
to the Southemn
region of
Peninsular Malaysia

Source: Company

2008

* Secured the
authorised
distributorship for
“Furse™ brand
Started
distributing
“Pekat” brand of
surge protection
devices as part
of product
expansion

2020

Completed the
acquisition of an
industrial land
(“Elmina Land™)
(approximately
137,928 sq ft) and
intends to build its
new head office
and operational
facility on the
Hmina Land

See important disclosures at the end of this report
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Figure 6: Utilisation of IPO proceeds

Mar 2023

Within 12 months

Within 3 months

Within 1 month

Details Amount (MYRm) Percentage (%) Estimated timeframe for utilisation upon listing
Construction of new head office and operational 406

facility 18.00 ’

Working capital 12.67 28.6

Repayment of bank borrowings 10.00 225

Estimated listing expenses 3.70 8.3

Total public issue proceeds 44.37 100.0

Source: Company prospectus

IPO proceeds utilisation. At an IPO price of MYRO0.32 per share, total proceeds will be
MYR44.4m. The bulk of the IPO proceeds (40.6%) will be used for the construction of a new
head office and operational facility. The current head office — Cubic Office Space — is small,
given the growing workforce, as management foresees a higher number of employees being
hired as the business grows.

Pekat completed the acquisition of Elmina land in Jul 2020, and intends to build a new head
office that can integrate a showcase area, central monitoring station, training centre,
workshop, and warehouse under one roof. The new head office is slated for completion by
Mar 2023.

Apart from the new head office, 28.6% of the IPO proceeds will be for working capital
purposes, where the group expects to grow in tandem with the expected growth of the
business. Some solar EPCC and ELP projects require tender and performance bonds, and
this can result in the locking up of working capital, which — in turn — affects liquidity.

22.5% of the IPO proceeds will be used to pare down borrowings, and this may result in
annual interest savings of MYRO0.3m.

Figure 7: Shareholding structure

=4

Other
[ Chin Soo Mau ] [ Tai Yee Chee ] Wee Chek Aik ] [ Hextar ! shareholders* [ Public
| 34.9% | 10.4% 8.6% | 19.6% ‘ 26.4%
( Pekat ]
100.0%
Y
[ Pekat Teknologi ]
Subsidiaries

If" __—_—_e—__—_—_—_—_—_—_—_—_—_———————— — \
|
I y 100.0% v 100.0% + 100.0% v 100.0% v 70.0% y 100.0% |
1 Pekat Pekat Pekat E&LP Pnexsoft Pekat 1
I Solar E&LP Engineering Engineering Sdn LEDsystems 1
| Sdn Bhd Sdn Bhd Sdn Bhd Sdn Bhd Bhd Sdn Bhd ~ 1
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Associated companies
= = | - ————— | m o e e — - — ...\
r 49.0% \ 45.0% 40.0% 49.0% 1
| Pekat Energy MFP Sunway J8K 1
I {Sarawak) Solar Pekat Solar Energy 1
1 Sdn Bhd Sdn Bhd Sdn Bhd Sdn Bhd ™ |
| 1
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Source: Company prospectus
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RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-
term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next
12 months

Take Profit: ~ Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for
circulation amongst RHB and its affiliates’ clients generally or such persons as may be
deemed eligible by RHB to receive this report and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person
who may receive this report. This report is not intended, and should not under any
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the
securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research,
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint
venture and/or business partners. No representation or warranty (express or implied)
is given as to the accuracy or completeness of such information and accordingly
investors should make their own informed decisions before relying on the same.

This report is not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to
the applicable laws or regulations. By accepting this report, the recipient hereof (i)
represents and warrants that it is lawfully able to receive this document under the laws
and regulations of the jurisdiction in which it is located or other applicable laws and (i)
acknowledges and agrees to be bound by the limitations contained herein. Any failure
to comply with these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and
has been obtained from sources that RHB believes to be reliable and correct at the
time of issue of this report. However, such sources have not been independently
verified by RHB and/or its affiliates and this report does not purport to contain all
information that a prospective investor may require. The opinions expressed herein
are RHB'’s present opinions only and are subject to change without prior notice. RHB
is not under any obligation to update or keep current the information and opinions
expressed herein or to provide the recipient with access to any additional information.
Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly,
as to the adequacy, accuracy, reliability, fairness or completeness of the information
and opinion contained in this report. Neither RHB (including its officers, directors,
associates, connected parties, and/or employees) nor does any of its agents accept
any liability for any direct, indirect or consequential losses, loss of profits and/or
damages that may arise from the use or reliance of this research report and/or further
communications given in relation to this report. Any such responsibility or liability is
hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are
accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to
be reasonable and must not be construed as a representation that the matters referred
to therein will occur. Different assumptions by RHB or any other source may yield
substantially different results and recommendations contained on one type of research
product may differ from recommendations contained in other types of research. The
performance of currencies may affect the value of, or income from, the securities or
any other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past
performance is not a guide to future performance. Income from investments may
fluctuate. The price or value of the investments to which this report relates, either
directly or indirectly, may fall or rise against the interest of investors.

This report may contain comments, estimates, projections, forecasts and expressions
of opinion relating to macroeconomic research published by RHB economists of which
should not be considered as investment ratings/advice and/or a recommendation by
such economists on any securities discussed in this report.

This report does not purport to be comprehensive or to contain all the information that a
prospective investor may need in order to make an investment decision. The recipient of
this report is making its own independent assessment and decisions regarding any
securities or financial instruments referenced herein. Any investment discussed or
recommended in this report may be unsuitable for an investor depending on the investor’s
specific investment objectives and financial position. The material in this report is general
information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of
action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on
the recipient's personal circumstances. Investors should make their own independent
evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax
and other advice regarding the appropriateness of investing in any securities or the
investment strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and
statements that an event or result “may”, “will” or “might” occur or be achieved and
other similar expressions. Such forward-looking statements are based on assumptions
made and information currently available to RHB and are subject to known and
unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievement to be materially different from any future results,
performance or achievement, expressed or implied by such forward-looking
statements. Caution should be taken with respect to such statements and recipients
of this report should not place undue reliance on any such forward-looking statements.
RHB expressly disclaims any obligation to update or revise any forward-looking
statements, whether as a result of new information, future events or circumstances
after the date of this publication or to reflect the occurrence of unanticipated events.

The use of any website to access this report electronically is done at the recipient's own
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free
from viruses or other items of a destructive nature. This report may also provide the
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the
content contained therein. Such addresses or hyperlinks (including addresses or
hyperlinks to RHB own website material) are provided solely for the recipient’s
convenience. The information and the content of the linked site do not in any way form
part of this report. Accessing such website or following such link through the report or
RHB website shall be at the recipient’s own risk.

This report may contain information obtained from third parties. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any
information and are not responsible for any errors or omissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the use of such content. Third
party content providers give no express or implied warranties, including, but not limited
to, any warranties of merchantability or fitness for a particular purpose or use. Third party
content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees,
or losses (including lost income or profits and opportunity costs) in connection with any
use of their content.

The research analysts responsible for the production of this report hereby certifies that
the views expressed herein accurately and exclusively reflect his or her personal views
and opinions about any and all of the issuers or securities analysed in this report and
were prepared independently and autonomously. The research analysts that authored
this report are precluded by RHB in all circumstances from trading in the securities or
other financial instruments referenced in the report, or from having an interest in the
company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced,
published, distributed, transmitted or passed, in whole or in part, to any other person
without the prior express written consent of RHB and/or its affiliates. This report has
been delivered to RHB and its affiliates’ clients for information purposes only and upon
the express understanding that such parties will use it only for the purposes set forth
above. By electing to view or accepting a copy of this report, the recipients have agreed
that they will not print, copy, videotape, record, hyperlink, download, or otherwise
attempt to reproduce or re-transmit (in any form including hard copy or electronic
distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on
Distribution below for information regarding the distributors of this report. Recipients
must not reproduce or disseminate any content or findings of this report without the
express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states
or countries or certain categories of investors. The recipient of this report should have
regard to the laws of the recipient’s place of domicile when contemplating transactions
in the securities or other financial instruments referred to herein. The securities
discussed in this report may not have been registered in such jurisdiction. Without
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings
or qualifications may apply based on geographical location of the person or entity
receiving this report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or
disseminating the report in the particular jurisdiction referenced below, or, in every
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related
companies.

RESTRICTIONS ON DISTRIBUTION

Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Berhad
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and
is subject to change. If the Financial Services and Markets Act of the United Kingdom
or the rules of the Financial Conduct Authority apply to a recipient, our obligations
owed to such recipient therein are unaffected. RHBIB has no obligation to update its
opinion or the information in this report.

Thailand

This report is issued and distributed in the Kingdom of Thailand by RHB Securities
(Thailand) PCL, a licensed securities company that is authorised by the Ministry of
Finance, regulated by the Securities and Exchange Commission of Thailand and is a
member of the Stock Exchange of Thailand. The Thai Institute of Directors Association
has disclosed the Corporate Governance Report of Thai Listed Companies made
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pursuant to the policy of the Securities and Exchange Commission of Thailand. RHB
Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate
Governance Report of Thai Listed Companies.

Indonesia

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This
research does not constitute an offering document and it should not be construed as
an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly,
in Indonesia or to any Indonesian citizen or corporation (wherever located) or to any
Indonesian resident in a manner which constitutes a public offering under Indonesian
laws and regulations must comply with the prevailing Indonesian laws and regulations.

Singapore

This report is issued and distributed in Singapore by RHB Bank Berhad (Singapore
branch) which is a holder of a full bank licence and an exempt capital markets services
licence and financial adviser regulated by the Monetary Authority of Singapore. RHB
Bank Berhad (Singapore branch) may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement
under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor
or an Institutional Investor, RHB Bank Berhad (Singapore branch) accepts legal
responsibility for the contents of the report to such persons only to the extent required
by law. Singapore recipients should contact RHB Bank Berhad (Singapore branch) in
respect of any matter arising from or in connection with the report.

United States

This report was prepared by RHB is meant for distribution solely and directly to “major”
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the
“Exchange Act”) via a registered U.S. broker-dealer as appointed by RHB from time to
time. Accordingly, any access to this report via Bursa Marketplace or any other
Electronic Services Provider is not intended for any party other than “major” US
institutional investors (via a registered U.S broker-dealer), nor shall be deemed as
solicitation by RHB in any manner. RHB is not registered as a broker-dealer in the
United States and currently has not appointed a U.S. broker-dealer. Additionally, RHB
does not offer brokerage services to U.S. persons. Any order for the purchase or sale
of all securities discussed herein must be placed with and through a registered U.S.
broker-dealer as appointed by RHB from time to time as required by the Exchange Act
Rule 15a-6. For avoidance of doubt, RHB reiterates that it has not appointed any U.S.
broker-dealer during the issuance of this report. This report is confidential and not
intended for distribution to, or use by, persons other than the recipient and its
employees, agents and advisors, as applicable. Additionally, where research is
distributed via Electronic Service Provider, the analysts whose names appear in this
report are not registered or qualified as research analysts in the United States and are
not associated persons of any registered U.S. broker-dealer as appointed by RHB
from time to time and therefore may not be subject to any applicable restrictions under
Financial Industry Regulatory Authority (“FINRA”) rules on communications with a
subject company, public appearances and personal trading. Investing in any non-U.S.
securities or related financial instruments discussed in this research report may
present certain risks. The securities of non-U.S. issuers may not be registered with, or
be subject to the regulations of, the U.S. Securities and Exchange Commission.
Information on non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory
requirements comparable to those in the United States. The financial instruments
discussed in this report may not be suitable for all investors. Transactions in foreign
markets may be subject to regulations that differ from or offer less protection than
those in the United States.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and
associated companies, (“RHBIB Group”) form a diversified financial group,
undertaking various investment banking activities which include, amongst others,
underwriting, securities trading, market making and corporate finance advisory.

As a result of the same, in the ordinary course of its business, any member of the
RHBIB Group, may, from time to time, have business relationships with, hold any
positions in the securities and/or capital market products (including but not limited to
shares, warrants, and/or derivatives), trade or otherwise effect transactions for its own
account or the account of its customers or perform and/or solicit investment, advisory
or other services from any of the subject company(ies) covered in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and
internal controls in place where necessary, to prevent/manage any conflicts of interest
to ensure the independence of this report, investors should also be aware that such
conflict of interest may exist in view of the investment banking activities undertaken by
the RHBIB Group as mentioned above and should exercise their own judgement
before making any investment decisions.

In Singapore, investment research activities are conducted under RHB Bank Berhad
(Singapore branch), and the disclaimers above similarly apply.

Malaysia

Save as disclosed in the following link RHB Research conflict disclosures — June 2021

and to the best of our knowledge, RHBIB hereby declares that:

1. RHBIB does not have a financial interest in the securities or other capital market
products of the subject company(ies) covered in this report.

2. RHBIB is not a market maker in the securities or capital market products of the
subject company(ies) covered in this report.

3. None of RHBIB’s staff or associated person serve as a director or board member*
of the subject company(ies) covered in this report
*For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHBIB did not receive compensation for investment banking or corporate finance
services from the subject company in the past 12 months.

5. RHBIB did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the
production of this report.

Thailand

Save as disclosed in the following link RHB Research conflict disclosures — June 2021

and to the best of our knowledge, RHB Securities (Thailand) PCL hereby declares that:

1. RHB Securities (Thailand) PCL does not have a financial interest in the securities
or other capital market products of the subject company(ies) covered in this report.

2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of RHB Securities (Thailand) PCL'’s staff or associated person serve as a
director or board member* of the subject company(ies) covered in this report

1. *For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHB Securities (Thailand) PCL did not receive compensation for investment
banking or corporate finance services from the subject company in the past 12
months.

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report.

Indonesia

Save as disclosed in the following link RHB Research conflict disclosures — June 2021

and to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that:

1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any
interest in the securities of the subject company(ies) covered in this report.

For the avoidance of doubt, interest in securities include the following:

a) Holding directly or indirectly, individually or jointly own/hold securities or
entitled for dividends, interest or proceeds from the sale or exercise of the
subject company’s securities covered in this report*;

b) Being bound by an agreement to purchase securities or has the right to
transfer the securities or has the right to pre subscribe the securities*.

c) Being bound or required to buy the remaining securities that are not
subscribed/placed out pursuant to an Initial Public Offering*.

d) Managing or jointly with other parties managing such parties as referred to in
(a), (b) or (c) above.

2. PT RHB Sekuritas Indonesia is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a
director or board member* of the subject company(ies) covered in this report.

4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking
or corporate finance services from the subject company in the past 12 months.

5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report:

Notes:

*The overall disclosure is limited to information pertaining to PT RHB Sekuritas

Indonesia only.

**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only.

Singapore

Save as disclosed in the following link RHB Research conflict disclosures — June 2021

and to the best of our knowledge, the Singapore Research department of RHB Bank

Berhad (Singapore branch) hereby declares that:

1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a
market in any issuer covered by the Singapore research analysts in this report.

2. RHB Bank Berhad, its subsidiaries and/or its associated companies and its
analysts do not have a financial interest (including a shareholding of 1% or more)
in the issuer covered by the Singapore research analysts in this report.

3. RHB Bank Berhad’s Singapore research staff or connected persons do not serve
on the board or trustee positions of the issuer covered by the Singapore research
analysts in this report.

4. RHB Bank Berhad, its subsidiaries and/or its associated companies do not have
and have not within the last 12 months had any corporate finance advisory
relationship with the issuer covered by the Singapore research analysts in this
report or any other relationship that may create a potential conflict of interest.

5. RHB Bank Berhad’'s Singapore research analysts, or person associated or
connected to it do not have any interest in the acquisition or disposal of, the
securities, specified securities based derivatives contracts or units in a collective
investment scheme covered by the Singapore research analysts in this report.

6. RHB Bank Berhad’s Singapore research analysts do not receive any
compensation or benefit in connection with the production of this research report
or recommendation on the issuer covered by the Singapore research analysts.

Analyst Certification

The analyst(s) who prepared this report, and their associates hereby, certify that:

(1) they do not have any financial interest in the securities or other capital market
products of the subject companies mentioned in this report, except for:

[ Analyst [ Company |
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(2) no part of his or her compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this report.

RHB®

KUALA LUMPUR JAKARTA
RHB Investment Bank Bhd PT RHB Sekuritas Indonesia

Level 3A, Tower One, RHB Centre Revenue Tower, 11th Floor, District 8 - SCBD
Jalan Tun Razak JI. Jendral Sudirman Kav 52-53

Kuala Lumpur 50400 Jakarta 12190

Malaysia Indonesia

Tel : +603 9280 8888 Tel : +6221 509 39 888

Fax : +603 9200 2216 Fax : +6221 509 39 777

BANGKOK SINGAPORE

RHB Securities (Thailand) PCL RHB Bank Berhad (Singapore branch)
10th Floor, Sathorn Square Office Tower 90 Cecil Street

98, North Sathorn Road, Silom #04-00 RHB Bank Building

Bangrak, Bangkok 10500 Singapore 069531

Thailand

Tel: +66 2088 9999
Fax :+66 2088 9799
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