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CEKD (CEKD MK)  

Moulding Towards Greater Heights   Fair Value (Return) MYR0.57 (+19%)  

 IPO Price: MYR0.48 

  Closing Application Date: 17 Sep 2021 

 Indicative Listing Date 29 Sep 2021 
    MYR0.57 FV on 14x FY22F (Aug) P/E. CEKD is expected to raise 

MYR24.3m from its IPO, and proceeds will mainly go towards buying a factory 
and machineries, upgrading computer software and servers, marketing 
activities, and repaying loans. Encouraging demand across its diverse 
customer base, higher production efficiency, and growth of customers should 
lift revenue growth. With a FY20-23F earnings CAGR of 13.7%, we believe it 
can trade up to 14x, on par with the Bursa Malaysia Industrial Products Index. 

 Encouraging demand across diverse customer base. The rapid growth in 
the e-commerce space, further accelerated by the pandemic, has led to a 
boost in online purchases and higher demand for packaging materials. The 
rise in exports of electrical & electronics (E&E) products to major trading 
partners – China and the US – is expected to lead to higher demand for its 
products. Customer innovation has led to specification revisions, and this 
tends to drive demand for more die-cutting tool moulds to die-cut paper boxes, 
cartons and electrical components. We believe CEKD’s ability to cater to 
customised die-cutting solutions, aside from its participation in the early 
development stages of its customers’ product packaging solutions, should 
contribute to customer stickiness. 

 Consolidation of factory operations to lift efficiency. The group has 
identified a factory (worth MYR8.8m) to consolidate two of Hotstar’s 
operations under the same roof. This should help to streamline its productivity 
and lift production efficiency, with no immediate capacity expansion plans. As 
the new factory is unable to consolidate operations for all three rented 
properties, CEKD is sourcing for a second new factory. 

 Higher emphasis on export sales to expand customer base. CEKD is 
exploring potential opportunities to widen its customer base in the South-East 
Asian (SEA) market (Vietnam and Thailand), through existing customers that 
have business operations in these areas. The group plans to participate in 
trade exhibitions and provide technical sharing sessions to raise product 
awareness. We believe being the sole certified die maker in SEA by Bobst 
(an established die-cutting machine manufacturer with a presence in over 20 
countries in Europe and SEA), the recognition of its product quality will help 
CEKD to stand out among peers in terms of branding. We gather that margins 
could be higher for products that have higher complexity and requirements. 

 Earnings forecasts. We estimate FY21F-23F PAT of MYR6.2-8.9m, 
assuming a pick-up in global economic activities across various industries 
and the launch of new products driving additional demand for moulds. This is 
assuming no significant delay or cancellation of orders caused by heightened 
movement restrictions or disruption in business operations. 

 Improving financials. As at 7MFY21, net gearing stood at 0.1x. Post listing, 
we expect CEKD to turn to a net cash position from FY22F, with the IPO 
proceeds and operations cash flow. While there is no dividend policy, we 
assume FY22F-23F DPS to remain at 2 sen, implying a 4% yield. 

 Risks: Ongoing pandemic and future outbreak causing business disruption, 
raw materials availability, general market downturn leading to lower demand. 
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Company Description  

CEKD is principally involved in the manufacturing of die-
cutting moulds and trading of related consumables, tools 

and accessories, mainly providing to the paper printing 
and packaging, E&E and other industries – such as 
automotive, plastic packaging, textile and leather. 

  
IPO Details   

Public Issue (%) 26.0 

Shares outstanding (m)  194.6m 

Implied market cap MYR93.4m 

  

Major Shareholders (%)  

CEKD Holding 74.0 

  

  

Utilisation of IPO Proceeds MYRm 

Acquisition of factory for Hotstar 8.8 

Purchase of new machineries 3.0  

Upgrade and development of computer 

software and server 

1.3 

Repayment of bank borrowings 4.0  

Marketing activities 1.5 

General working capital 2.7  

Estimated listing expenses 3.0  

TOTAL MYR24.3 

  
Additional Data  

Listing Market ACE 

Bursa Code 0238 

 

   

Forecasts and Key Data Aug-19 Aug-20 Aug-21F Aug-22F Aug-23F 

Total turnover (MYRm) 28.4  26.4  26.7  29.7  31.4  

Recurring net profit (MYRm) 5.4  6.0  6.2  7.9  8.9  

Recurring net profit growth (%) (20.4) 11.5  2.6  27.9  11.9  

Recurring  P/E (x) 12.8  11.4  15.1  11.8  10.5  

P/BV (x) 2.0  1.8  2.3  1.4  1.3  

P/CF (x) 13.8  10.2  10.8  8.7  7.9  

Dividend Yield (%) 0.0  5.0  3.6  4.2  4.2  

EV/EBITDA (x) 7.3  8.9  9.5  5.5  4.7  

Return on average equity (%) 18.0  16.7  14.7  14.8  12.7  

Net debt to equity (%) 17.5  4.2  14.2  net cash net cash 

Source: Company data, RHB 

file:///C:/Users/408951/OneDrive/Documents/All%20Stocks/PTRANS/Published/lim.jia.yi@rhbgroup.com


 

 

 

CEKD   Malaysia IPO Note 

17 September 2021    Industrials | Industrials Products 

See important disclosures at the end of this report 
2 

 
Market Dateline /  PP19489/05/2019 (035080) 

Financial Overview And Valuation 
7MFY21 results review. CEKD’s 7MFY21 revenue grew 10.5% YoY, attributable to a 
higher quantity of die-cutting moulds sold (+2,501 units to 65,624 units, or +4% YoY) and 
higher ASP (+3.9% to MYR215 per unit in 7MFY21). The higher orders were mainly from 
local customers across the packaging, E&E, and automotive industries. Meanwhile, the 
higher ASP was a result of more complex die-cutting moulds being manufactured, as a 
higher level of automation is required by its customers to reduce dependency on manual 
labour. Besides higher revenue from manufacturing activities, trading activities picked up as 
well (+29.2% YoY), from a higher quantity of base boards being sold overseas, mainly 
Australia (+110.8% YoY) and Thailand (+43.4% YoY) – the price of base boards is expected 
to increase further.  

After stripping off listing expenses of MYR0.51m, 7MFY21 core PAT of MYR4.5m implied a 
stronger PAT margin of 25.6% (7MFY20: 22.1%), further aided by the reduction in the 
machinery upkeep expenses, carriage inwards expenses, and term loan interest. 

Impact of MCO. In the period of Mar-May 2020, the group saw a 30% and 34% decline YoY 
in local and overseas sales for its die-cutting moulds and tools business, as orders were 
reduced. However, it has not been largely impacted by the current movement restrictions 
so far, as it is considered as an essential service and its main manufacturing facilities are 
allowed to operate during this period. 

 Figure 1: Historical revenue trend Figure 2: Historical core PAT and margin trend 

  
Source: Company data Source: Company data, RHB 

 

Improving financials. As at 7MFY21, net gearing stood at 0.1x. Post listing, c.MYR4m of 
IPO proceeds will be used to pare down borrowings and lower interest expenses. We expect 
CEKD to turn to a net cash position from FY22F, with the IPO proceeds and operations cash 
flow. While there is no dividend policy, the group has declared dividends for FY20 and 
FPE21 (or 7MFY21). In view of acquisition and upgrading plans in place, we assume FY22F-
23F DPS to remain at 2 sen, implying a 4% yield. 

USD/MYR earnings sensitivity. Based on 7MFY21, c.14.1% of sales (c.MYR2.5m) and 
78.2% of purchases (c.MYR2.1m) are denominated in foreign currencies. Although the 
majority of material purchases are in foreign currencies, it only contributes to c.25% of cost 
of sales. After netting off sales and purchases, based on our estimates, every 5% 
appreciation of the USD would only lead to an increase in CEKD’s PAT by c.1%. We believe 
this could be also contributed by the group’s practice of keeping at least four months’ worth 
of inventory. As the group purchases premium wood and processed steel rules instead of 
raw wood or raw steel, prices do not fluctuate materially according to the commodity prices.  

Earnings forecasts. We estimate FY21F-23F PAT at MYR6.2-8.9m, assuming a pick-up 
in global economic activities across various industries and the launch of new products that 
will drive demand for new and additional moulds. This is assuming no significant delays or 
cancellation of orders caused by heightened movement restrictions, or disruptions in 
business operations across countries. 
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Valuation. Our fair value of MYR0.57 is based on 14x FY22F P/E. CEKD will be the only 
listed die-cutting mould manufacturer, and its closest peers that we could compare with are 
in the business of precision moulds and high precision metals (Figure 3). Having said that, 
we are unable to do a close comparison, as there is no coverage for these counters and 
their historical P/Es were relatively high. Moreover, we think that CEKD, being the sole 
certified die-maker by Bobst in SEA, gives it the competitive advantage in the die-cutting 
mould industry, as this is a form of recognition for its product quality. Note that Bobst is an 
established die-cutting machine manufacturer with a presence in over 20 countries in 
Europe and SEA.  

As such, we deem our valuation, which is in line with the Bursa Malaysia Industrial 
Production Index, as a better comparison yardstick. While its market cap upon listing is 
relatively small, our FY22F PAT of +27.9% YoY is higher than the index’s flattish FY22F 
growth. Overall, we expect FY20-23F earnings CAGR of 13.7%. Hence, we believe our 
valuation is justifiable. This is on top of the encouraging demand across a diverse customer 
base, higher production efficiency from the consolidation of factory operations and new 
machineries, and the expansion of its customer base through export sales, while being 
backed by stronger financials under the helm of an experienced management team.  

Figure 3: Peer comparison 

Company 

 Price 
Mkt  
Cap  

(MYRm) 

P/E (x) 
Div.  

Yld (%) 
ROE 
(%) 

P/BV 
(x) 

NP  
Growth (%) 

FYE 
15 Sep 21 

(MYR) 
FY19/

20 
FY20/ 

21 
1 Yr 
Fwd 

2 Yr 
Fwd 

1 Yr 
Fwd 

1 Yr 
Fwd 

1 Yr 
Fwd 

1 Yr 
Fwd 

2 Yr 
Fwd 

Kumpulan H&L High-Tech Oct 2.26 248  24.6 34.0 n.a. n.a. n.a. n.a. n.a. n.a. n.a. 

Wong Engineering Corp Oct 2.02 222 39.5 71.4 n.a. n.a. n.a. n.a. n.a. n.a. n.a. 

YBS International Mar 0.39 96 156.0 42.9 n.a. n.a. n.a. n.a. n.a. n.a. n.a. 

Weighted Average    52.8 50.1        

CEKD Aug 0.48 93 12.8 11.4 15.1 11.8 3.6 14.7 2.3 2.6  27.9  
 

Source: Bloomberg, RHB 

 

 

Outlook 
Encouraging demand across its diverse customer base. CEKD’s products can be used 
in various industries and the group mainly serves the paper printing and packaging, and 
E&E industries. The rapid growth in the e-commerce space, further accelerated by the 
pandemic, has led to a boost in online purchasing and higher demand for packaging 
materials. Meanwhile, the growing emphasis on environmentally friendly packaging 
worldwide has also contributed to higher demand for paper and paperboard products that 
are recyclable and biodegradable. The increasing demand from the end-user industry, in 
turn, flows back to higher demand for moulds to produce relevant sustainable packaging 
materials, as the moulds and tools are used to die-cut paper boxes and cartons. 

As for the E&E industry, the die-cutting tools are used to die-cut electrical components which 
are then used in electrical products such as television panels, laptops, hard disks, audio 
speakers, remote controllers and washing machine panels. With the increase in exports of 
E&E products to major trading partners – China and the US – we believe more R&D 
activities are vital for companies to launch more products, improve technical capabilities in 
order to be more competitive. Since the group produces customised die-cutting moulds 
based on customer specifications, we believe the increase in new products by customers 
will drive demand for more die-cutting tool moulds. 

CEKD has long-established relationships (of more than 10 years) with its Top 5 customers 
(total: 24.6% of 7MFY21 revenue), indicating customer stickiness as well as a form of quality 
recognition by customers. As there is no single customer that contributes more than 10% of 
revenue and as CEKD has a large and diverse customer base across the paper printing and 
packaging, E&E, automotive, plastic packaging, textile and leather industries, this shows 
that the group is not heavily reliant on any one customer or industry.  

In terms of FY20 industry revenue, CEKD is estimated to have a 13.4% market share in the 
die-cutting tool manufacturing industry. Based on the independent market research report 
by Protégé, the die-cutting tools manufacturing industry underwent a contraction of 8.7% in 
FY20 revenue, mainly due to the global economic slowdown as caused by COVID-19. It has 
projected the industry to expand by a CAGR of 3.2% from 2019 to 2025. With progressive 
improvements in global economic activities, we estimate FY20-23F revenue and PAT CAGR 
of 6.0% and 13.7%, as we expect a pick-up in demand. 
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Consolidation of factory operations and investment in machineries to lift production 
efficiency. CEKD is currently operating from six factories (four in Kuala Lumpur, two in 
Penang). Within 24 months from the listing date, it is looking to purchase two new factories 
in Kepong. As of now, it has found a factory (worth MYR8.8m) to consolidate two of Hotstar’s 
operations under the same roof. Note that Hotstar’s operations are currently being carried 
out in three separate locations. As such, the new factory is expected to help to streamline 
its productivity and lift production efficiency, with no immediate capacity expansion plans.  

Given the new factory is unable to consolidate operations for all three rented properties, the 
group is sourcing for the second new factory in the same area. It is expected to be financed 
through bank borrowings and/or internally generated funds.  

Figure 4: Production capacity and utilisation rates 

Annual production capacity (units) FY20 7MFY21 

Flatbed die-cutting moulds & rotary die-cutting mould  133,851 1 80,000 3  

Other die-cutting moulds and tools  13,292 2 7,754 4 
   

Actual production (units) FY20 7MFY21 

Flatbed die-cutting moulds & rotary die-cutting mould  104,542  65,264  

Other die-cutting moulds and tools  6,094  3,225  
   

Utilisation rate (%) FY20 7MFY21 

Flatbed die-cutting moulds & rotary die-cutting mould 78.1% 81.6% 

Other die-cutting moulds and tools 45.8% 41.6% 
 

1: Based on 8-hour shift, 2 shifts per day, and 20 working days per month for 12 months 

2: Based on 8-hour shift, 1 shift per day, and 20 working days per month for 12 months 

3: Based on 8-hour shift, 2 shifts per day, and 20 working days per month for 7 months 
4: Based on 8-hour shift, 1 shift per day, and 20 working days per month for 7 months 

Source: Company data 

 

Besides the new factory, c.MYR4.3m of IPO proceeds is allocated to be used within 24 
months from the listing date for the purchase of machineries and upgrade of computer 
software and server. This is expected to help lift production capability and automate certain 
production process, thereby reduce dependency on labour as well as improve precision and 
consistency of die-cutting moulds.  

Figure 5: Purchase of machinery and upgrade of computer software 

Machineries and software Units Estimated cost (MYRm) 

Automatic steel rule processor 3 1.2 

Laser cutting machine 1 1.8 

CAD software 1 0.3 

Upgrade Focuswin and Hotstar’s computer server 1 0.5 

Upgrade ERP system and integrate with CAD software 1 0.5 

Total  4.3 
 

Source: Company data 

 

Meanwhile, the new machines are anticipated to enhance CEKD’s capability in expanding 
its product portfolio for the paper printing and packaging industries. We believe this is 
essential to remain up to date to customer needs as well as tap into potential new customer 
base. 

With the purchase of a new laser-cutting machine, the group is able to have in-house 
resources to cut metal sheet base materials, as compared to relying on outsourcing the 
cutting process currently. This should help it to have a better response time, flexibility, and 
potentially reduce production cost in the long run. 

Additionally, the integration of existing ERP system with CAD software, and the setting up 
of a barcode inventory system should help to lift operational efficiency, as it aligns the 
tracking of inventory and accelerate ordering and procurement of raw materials.  

Higher emphasis on export sales to expand customer base. The group is exploring 
potential opportunities to widen customer base in the South-East Asian market – Vietnam 
and Thailand – through its existing customers that have business operations in the said 
countries. 
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In order to reach out to more global customers, CEKD has allocated c.MYR1.5m of IPO 
proceeds for marketing activities. This includes participating in trade exhibitions such as 
Pack Print International (which it participated in Thailand back in 2017) and provide technical 
sharing sessions through conferences and seminars in order to demonstrate its products 
existing and prospective customers, as well as advertise in international trade magazines 
(ie Folding Carton and International Paperboard). Besides raising product awareness, these 
activities could serve as a direct platform of data collection based on customer feedback. 

Moreover, as of 6 Aug, CEKD’s subsidiary, Sharp Die Cutting Mould (Sharp DCM), is the 
sole certified die-maker by Bobst in SEA, providing die-cutting moulds and tools to its 
customers – indicating that Sharp DCM’s products are up to standard for Bobst’s die-cutting 
machines. Note that Bobst is an established die-cutting machine manufacturer with a 
presence in over 20 countries in Europe and SEA. In our view, besides being in compliance 
with ISO9001:2015 standards, this serves as an additional recognition for its product quality.  

On top of that, as Bobst’s certified die maker, Sharp DCM has access to Bobst’s latest die-
cutting technology that allows it to respond quickly to Bobst’s technological advancements 
in the die-cutting tools manufacturing industry. While the group is not dependent on Bobst’s 
certification for sales, we believe this helps it to stand out among peers in terms of 
operations and branding.  

Qualified to be a shariah-compliant counter. To be listed as a shariah-compliant counter, 
the financial ratio for cash over total assets and debt over total assets must be below 33%. 
Based on the 7MFY21 audited numbers, CEKD has met both of the criteria. As such, we 
believe the group will be listed as a shariah-compliant counter in the next Securities 
Commission review.  

 
 

Key Risks 
Ongoing pandemic and future outbreak cause business disruption. The ongoing 
pandemic and any future outbreak may have a significant adverse impact on the group, as 
it could disrupt the supply chain, thereby affecting CEKD’s operations, customer demand, 
as well as shortage or delay in supply of raw materials. 

In view of this, the group has implemented new COVID-19 standard operating procedures, 
ie requiring workers to declare their condition of health and travel history prior to returning 
to the office and factories, movement control routing, mandating the use of face masks at 
all times, social distancing, daily temperature checks, and daily sanitisation of the office and 
factories. For employees that appear to develop any COVID-19 symptoms and not recover 
after being quarantined for three days, a diagnosis is required, as well as treatment from a 
nearby hospital, if necessary.  

Also, the group has been conducting weekly mass testing (costing c.MYR20,000 per month) 
for all employees since the end of July for detection purposes. From September onwards, it 
is looking to conduct bi-weekly mass testing (at a cost of about MYR10,000 per month).  

Dependent on availability and quality of raw materials. Any prolonged shortage or 
interruption in the supply of raw materials may disrupt business operations. While its top five 
major suppliers accounted for c.54% of its 7MFY21 purchases, it is not dependent on the 
major suppliers. Having said that, the group has been maintaining a good working 
relationship with its major suppliers for the past three financial years without facing any 
disruption, thus far. 

Major raw materials such as wood and processed steel rules accounted for c.23.4% of 
7MFY21 cost of sales. As part of its raw materials and cost management, the group makes 
the effort to keep at least four months’ worth of inventory as its minimum reorder level for 
major raw materials. As such, the COVID-19 pandemic did not have a material impact on 
its supply chain, since the company already bought raw materials in 1Q20 prior to MCO 1.0. 

General market downturn could lead to lower demand in the end-user markets. The 
group is dependent on the quantum of demand from the end-user markets, especially for 
consumer products. As such, in the event of an economic downturn, lower consumer 
spending will have a domino effect – whereby it reduces demand for consumer products 
and related packaging. This, in turn, would lower the demand for die-cutting moulds, as 
lesser moulds would be required by the paper printing and packaging industry.  

No long term contracts with customers. Generally, customers tend to purchase on a 
weekly or monthly basis. It could even be on a daily basis, depending on the customer. 
Given that it has a large and diverse customer base across various industries, while 
maintaining over 10 years of working relationship with its major customers, we believe 
customer stickiness could be a sign of confidence on its product quality. 
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Company Overview 

A die-cutting solutions provider 

CEKD is principally involved in the manufacturing of die-cutting moulds and trading of 
related consumables, tools and accessories. It has an extensive customer base (1,309 
customers as of early August), mainly providing to the paper printing and packaging, E&E, 
and other industries such as automotive (to die-cut parts such as engine gaskets, emblems, 
fabric and leather materials to wrap interior components such as steering wheels, car seats 
and sun visors), plastic packaging, textile and leather.  

CEKD also helps its customers to convert raw materials provided by customers into semi-
finished die-cutting moulds.  

As of 7MFY21, export sales made up to c.15% of total revenue, within its historical range of 
14-16% for FY18-FY20. This includes Vietnam, Thailand, the Philippines, Australia, the 
United Arab Emirates, and others. 

Figure 6: Revenue by business segment Figure 7: Revenue by geographical market 

  
Source: Company data Source: Company data  

 

Key senior management 

In 1994, Deputy Executive Chairman Yap Tian Tion joined Sharp DCM via an acquisition of 
a 49.2% stake from Wong Kin Loi. With his industry experience in manufacturing die-cutting 
moulds and trading in related consumables, tools and accessories, Sharp DCM’s business 
grew along the way and the product offering was diversified to the converting, paper printing 
and packaging, as well as E&E industries. Over the years, the company underwent a series 
of shareholding restructuring, and CEKD Holding became the sole shareholder of Sharp 
DCM in 2018. 

CEKD has a succession plan in place, whereby Yap Kai Ning – the daughter of Yap Tian 
Tion – has been identified as the successor. She joined Sharp DCM in 2008, and has 
exposure in the entire group’s operations before being appointed as Managing Director in 
2015. Meanwhile, Yap Kai Min accumulated experience in group sales and marketing, as 
well as in the supply chain department before being appointed as COO in 2020, assisting 
the managing director in overseeing day-to-day operations. She is also responsible for the 
continuous integration and implementation of the ISO-compliant quality management 
system. In view of the key management team’s extensive experience in the industry and its 
succession plan in place, we believe the group should be able to weather through 
challenges. 
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Figure 8: Utilisation of IPO proceeds 

Utilisation of proceeds Amount (MYRm) Percentage (%) Estimated timeframe for utilisation 

Acquisition of factory for Hotstar 8.8  36.2  24 months 

Capital expenditure comprising:    

Purchase of new machineries 3.0  12.4  24 months 

Upgrade and development of computer software and server 1.3  5.4  24 months 

Repayment of bank borrowings 4.0  16.5  6 months 

Marketing activities 1.5  6.2  24 months 

General working capital 2.7  11.0  24 months 

Estimated listing expenses 3.0  12.3  Immediately 

Total 24.3  100.0   
 

Source: Company data 

 

Figure 9: CEKD’s products Figure 10: CEKD’s trading products 

  

Source: Company Source: Company 

 
Figure 11: Group structure 

 
Source: Company 
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RHB Guide to Investment Ratings 

 
Buy:  Share price may exceed 10% over the next 12 months 
Trading Buy:  Share price may exceed 15% over the next 3 months, however longer-

term outlook remains uncertain 
Neutral:  Share price may fall within the range of +/- 10% over the next  

12 months  
Take Profit:  Target price has been attained. Look to accumulate at lower levels 
Sell:  Share price may fall by more than 10% over the next 12 months 
Not Rated:  Stock is not within regular research coverage 

 

Investment Research Disclaimers 
 
RHB has issued this report for information purposes only. This report is intended for 
circulation amongst RHB and its affiliates’ clients generally or such persons as may be 
deemed eligible by RHB to receive this report and does not have regard to the specific 

investment objectives, financial situation and the particular needs of any specific person 
who may receive this report.  This report is not intended, and should not under any 
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the 
securities referred to herein or any related financial instruments. 
 
This report may further consist of, whether in whole or in part, summaries, research, 
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint 
venture and/or business partners. No representation or warranty (express or implied) 
is given as to the accuracy or completeness of such information and accordingly 
investors should make their own informed decisions before relying on the same. 
 

This report is not directed to, or intended for distribution to or use by, any person or 
entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to 
the applicable laws or regulations. By accepting this report, the recipient hereof (i) 
represents and warrants that it is lawfully able to receive this document under the laws 
and regulations of the jurisdiction in which it is located or other applicable laws and (ii) 
acknowledges and agrees to be bound by the limitations contained herein. Any failure 
to comply with these limitations may constitute a violation of applicable laws. 
 
All the information contained herein is based upon publicly available information and 
has been obtained from sources that RHB believes to be reliable and correct at the 
time of issue of this report. However, such sources have not been independently 
verified by RHB and/or its affiliates and this report does not purport to contain all 
information that a prospective investor may require. The opinions expressed herein 
are RHB’s present opinions only and are subject to change without prior notice. RHB 
is not under any obligation to update or keep current the information and opinions 
expressed herein or to provide the recipient with access to any additional information. 
Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly, 
as to the adequacy, accuracy, reliability, fairness or completeness of the information 
and opinion contained in this report. Neither RHB (including its officers, directors, 
associates, connected parties, and/or employees) nor does any of its agents accept 
any liability for any direct, indirect or consequential losses, loss of profits and/or 
damages that may arise from the use or reliance of this research report and/or further 
communications given in relation to this report. Any such responsibility or liability is 
hereby expressly disclaimed. 
 
Whilst every effort is made to ensure that statement of facts made in this report are 
accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to 
be reasonable and must not be construed as a representation that the matters referred 

to therein will occur. Different assumptions by RHB or any other source may yield 
substantially different results and recommendations contained on one type of research 
product may differ from recommendations contained in other types of research. The 
performance of currencies may affect the value of, or income from, the securities or 
any other financial instruments referenced in this report. Holders of depositary receipts 
backed by the securities discussed in this report assume currency risk. Past 
performance is not a guide to future performance. Income from investments may 
fluctuate. The price or value of the investments to which this report relates, either 
directly or indirectly, may fall or rise against the interest of investors. 
 
This report may contain comments, estimates, projections, forecasts and expressions 

of opinion relating to macroeconomic research published by RHB economists of which 
should not be considered as investment ratings/advice and/or a recommendation by 
such economists on any securities discussed in this report. 
 
This report does not purport to be comprehensive or to contain all the information that a 
prospective investor may need in order to make an investment decision. The recipient of 
this report is making its own independent assessment and decisions regarding any 
securities or financial instruments referenced herein. Any investment discussed or 
recommended in this report may be unsuitable for an investor depending on the investor’s 
specific investment objectives and financial position. The material in this report is general 
information intended for recipients who understand the risks of investing in financial 
instruments. This report does not take into account whether an investment or course of 
action and any associated risks are suitable for the recipient. Any recommendations 
contained in this report must therefore not be relied upon as investment advice based on 
the recipient's personal circumstances. Investors should make their own independent 
evaluation of the information contained herein, consider their own investment objective, 
financial situation and particular needs and seek their own financial, business, legal, tax 
and other advice regarding the appropriateness of investing in any securities or the 
investment strategies discussed or recommended in this report. 
 

This report may contain forward-looking statements which are often but not always 
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and 
statements that an event or result “may”, “will” or “might” occur or be achieved and 
other similar expressions. Such forward-looking statements are based on assumptions 
made and information currently available to RHB and are subject to known and 
unknown risks, uncertainties and other factors which may cause the actual results, 
performance or achievement to be materially different from any future results, 
performance or achievement, expressed or implied by such forward-looking 
statements. Caution should be taken with respect to such statements and recipients 
of this report should not place undue reliance on any such forward-looking statements. 
RHB expressly disclaims any obligation to update or revise any forward-looking 
statements, whether as a result of new information, future events or circumstances 
after the date of this publication or to reflect the occurrence of unanticipated events. 
 
The use of any website to access this report electronically is done at the recipient’s own 
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free 
from viruses or other items of a destructive nature. This report may also provide the 

addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the 
content contained therein. Such addresses or hyperlinks (including addresses or 
hyperlinks to RHB own website material) are provided solely for the recipient’s 
convenience. The information and the content of the linked site do not in any way form 
part of this report. Accessing such website or following such link through the report or 
RHB website shall be at the recipient’s own risk. 
 
This report may contain information obtained from third parties. Third party content 
providers do not guarantee the accuracy, completeness, timeliness or availability of any 
information and are not responsible for any errors or omissions (negligent or otherwise), 
regardless of the cause, or for the results obtained from the use of such content. Third 

party content providers give no express or implied warranties, including, but not limited 
to, any warranties of merchantability or fitness for a particular purpose or use. Third party 
content providers shall not be liable for any direct, indirect, incidental, exemplary, 
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, 
or losses (including lost income or profits and opportunity costs) in connection with any 
use of their content.  
 
The research analysts responsible for the production of this report hereby certifies that 
the views expressed herein accurately and exclusively reflect his or her personal views 
and opinions about any and all of the issuers or securities analysed in this report and 

were prepared independently and autonomously. The research analysts that authored 
this report are precluded by RHB in all circumstances from trading in the securities or 
other financial instruments referenced in the report, or from having an interest in the 
company(ies) that they cover. 
 
The contents of this report is strictly confidential and may not be copied, reproduced, 
published, distributed, transmitted or passed, in whole or in part, to any other person 
without the prior express written consent of RHB and/or its affiliates. This report has 
been delivered to RHB and its affiliates’ clients for information purposes only and upon 
the express understanding that such parties will use it only for the purposes set forth 
above. By electing to view or accepting a copy of this report, the recipients have agreed 
that they will not print, copy, videotape, record, hyperlink, download, or otherwise 
attempt to reproduce or re-transmit (in any form including hard copy or electronic 
distribution format) the contents of this report. RHB and/or its affiliates accepts no 
liability whatsoever for the actions of third parties in this respect. 
 
The contents of this report are subject to copyright.  Please refer to Restrictions on 
Distribution below for information regarding the distributors of this report.  Recipients 
must not reproduce or disseminate any content or findings of this report without the 
express permission of RHB and the distributors. 

 
The securities mentioned in this publication may not be eligible for sale in some states 
or countries or certain categories of investors. The recipient of this report should have 
regard to the laws of the recipient’s place of domicile when contemplating transactions 
in the securities or other financial instruments referred to herein. The securities 
discussed in this report may not have been registered in such jurisdiction. Without 
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings 
or qualifications may apply based on geographical location of the person or entity 
receiving this report. 
 
The term “RHB” shall denote, where appropriate, the relevant entity distributing or 

disseminating the report in the particular jurisdiction referenced below, or, in every 
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related 
companies. 
 
RESTRICTIONS ON DISTRIBUTION 
 
Malaysia 
This report is issued and distributed in Malaysia by RHB Investment Bank Berhad 
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and 
is subject to change. If the Financial Services and Markets Act of the United Kingdom 

or the rules of the Financial Conduct Authority apply to a recipient, our obligations 
owed to such recipient therein are unaffected. RHBIB has no obligation to update its 
opinion or the information in this report.  
 
Thailand 

This report is issued and distributed in the Kingdom of Thailand by RHB Securities 
(Thailand) PCL, a licensed securities company that is authorised by the Ministry of 
Finance, regulated by the Securities and Exchange Commission of Thailand and is a 
member of the Stock Exchange of Thailand. The Thai Institute of Directors Association 
has disclosed the Corporate Governance Report of Thai Listed Companies made 
pursuant to the policy of the Securities and Exchange Commission of Thailand. RHB 
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Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate 
Governance Report of Thai Listed Companies. 
 
Indonesia 

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This 
research does not constitute an offering document and it should not be construed as 
an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, 
in Indonesia or to any Indonesian citizen or corporation (wherever located) or to any 
Indonesian resident in a manner which constitutes a public offering under Indonesian 
laws and regulations must comply with the prevailing Indonesian laws and regulations. 
 
Singapore 

This report is issued and distributed in Singapore by RHB Bank Berhad (through its 
Singapore branch) which is an exempt capital markets services entity and  an exempt 
financial adviser regulated by the Monetary Authority of Singapore. RHB Bank Berhad 
(through its Singapore branch) may distribute reports produced by its respective 
foreign entities, affiliates or other foreign research houses pursuant to an arrangement 

under Regulation 32C of the Financial Advisers Regulations. Where the report is 
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor 
or an Institutional Investor, RHB Bank Berhad (through its Singapore branch) accepts 
legal responsibility for the contents of the report to such persons only to the extent 
required by law. Singapore recipients should contact RHB Bank Berhad (through its 
Singapore branch) in respect of any matter arising from or in connection with the report. 
 
United States 

This report was prepared by RHB is meant for distribution solely and directly to “major” 
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule 
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the 

“Exchange Act”) via a registered U.S. broker-dealer as appointed by RHB from time to 
time. Accordingly, any access to this report via Bursa Marketplace or any other 
Electronic Services Provider is not intended for any party other than “major” US 
institutional investors (via a registered U.S broker-dealer), nor shall be deemed as 
solicitation by RHB in any manner. RHB is not registered as a broker-dealer in the 
United States and currently has not appointed a U.S. broker-dealer. Additionally, RHB 
does not offer brokerage services to U.S. persons.  Any order for the purchase or sale 
of all securities discussed herein must be placed with and through a registered U.S. 
broker-dealer as appointed by RHB from time to time as required by the Exchange Act 
Rule 15a-6. For avoidance of doubt, RHB reiterates that it has not appointed any U.S. 

broker-dealer during the issuance of this report. This report is confidential and not 
intended for distribution to, or use by, persons other than the recipient and its 
employees, agents and advisors, as applicable. Additionally, where research is 
distributed via Electronic Service Provider, the analysts whose names appear in this 
report are not registered or qualified as research analysts in the United States and are 
not associated persons of  any registered U.S. broker-dealer as appointed by RHB 
from time to time and therefore may not be subject to any applicable restrictions under 
Financial Industry Regulatory Authority (“FINRA”) rules on communications with a 
subject company, public appearances and personal trading. Investing in any non-U.S. 
securities or related financial instruments discussed in this research report may 
present certain risks. The securities of non-U.S. issuers may not be registered with, or 
be subject to the regulations of, the U.S. Securities and Exchange Commission. 
Information on non-U.S. securities or related financial instruments may be limited. 
Foreign companies may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in the United States. The financial instruments 
discussed in this report may not be suitable for all investors. Transactions in foreign 
markets may be subject to regulations that differ from or offer less protection than 
those in the United States. 
 
DISCLOSURE OF CONFLICTS OF INTEREST 

 
RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and 
associated companies, (“RHBIB Group”) form a diversified financial group, 
undertaking various investment banking activities which include, amongst others, 
underwriting, securities trading, market making and corporate finance advisory. 
 
As a result of the same, in the ordinary course of its business, any member of the 
RHBIB Group, may, from time to time, have business relationships with, hold any 
positions in the securities and/or capital market products (including but not limited to 
shares, warrants, and/or derivatives), trade or otherwise effect transactions for its own 
account or the account of its customers or perform and/or solicit investment, advisory 

or other services from any of the subject company(ies) covered in this research report. 
 
While the RHBIB Group will ensure that there are sufficient information barriers and 
internal controls in place where necessary, to prevent/manage any conflicts of interest 
to ensure the independence of this report, investors should also be aware that such 
conflict of interest may exist in view of the investment banking activities undertaken by 
the RHBIB Group as mentioned above and should exercise their own judgement 
before making any investment decisions. 
 
In Singapore, investment research activities are conducted under RHB Bank Berhad 

(through its Singapore branch), and the disclaimers above similarly apply. 
 
Malaysia 

Save as disclosed in the following link RHB Research conflict disclosures – Sep 2021 
and to the best of our knowledge, RHBIB hereby declares that: 
1. RHBIB does not have a financial interest in the securities or other capital market 

products of the subject company(ies) covered in this report. 
2. RHBIB is not a market maker in the securities or capital market products of the 

subject company(ies) covered in this report. 
3. None of RHBIB’s staff or associated person serve as a director or board member* 

of the subject company(ies) covered in this report 

*For the avoidance of doubt, the confirmation is only limited to the staff of research 

department 

4. RHBIB did not receive compensation for investment banking or corporate finance 
services from the subject company in the past 12 months. 

5. RHBIB did not receive compensation or benefit (including gift and special cost 
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the 
production of this report. 

 
Thailand 
Save as disclosed in the following link RHB Research conflict disclosures – Sep 2021 
and to the best of our knowledge, RHB Securities (Thailand) PCL hereby declares that: 
1. RHB Securities (Thailand) PCL does not have a financial interest in the securities 

or other capital market products of the subject company(ies) covered in this report. 
2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital 

market products of the subject company(ies) covered in this report. 
3. None of RHB Securities (Thailand) PCL’s staff or associated person serve as a 

director or board member* of the subject company(ies) covered in this report 

1. *For the avoidance of doubt, the confirmation is only limited to the staff of research 
department 

4. RHB Securities (Thailand) PCL did not receive compensation for investment 
banking or corporate finance services from the subject company in the past 12 
months. 

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including 
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in 
relation to the production of this report. 

 
Indonesia 

Save as disclosed in the following link RHB Research conflict disclosures – Sep 2021 

and to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that: 
1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any 

interest in the securities of the subject company(ies) covered in this report. 
For the avoidance of doubt, interest in securities include the following: 
a) Holding directly or indirectly, individually or jointly own/hold securities or 

entitled for dividends, interest or proceeds from the sale or exercise of the 
subject company’s securities covered in this report*;  

b) Being bound by an agreement to purchase securities or has the right to 
transfer the securities or has the right to pre subscribe the securities*.  

c) Being bound or required to buy the remaining securities that are not 

subscribed/placed out pursuant to an Initial Public Offering*.  
d) Managing or jointly with other parties managing such parties as referred to in 

(a), (b) or (c) above. 
2. PT RHB Sekuritas Indonesia is not a market maker in the securities or capital 

market products of the subject company(ies) covered in this report. 
3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a 

director or board member* of the subject company(ies) covered in this report. 
4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking 

or corporate finance services from the subject company in the past 12 months. 
 5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including 

gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in 
relation to the production of this report: 

Notes: 

*The overall disclosure is limited to information pertaining to PT RHB Sekuritas 
Indonesia only. 

**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only. 

 
Singapore 

Save as disclosed in the following link RHB Research conflict disclosures – Sep 2021 
and to the best of our knowledge, the Singapore Research department of RHB Bank 

Berhad (through its Singapore branch) hereby declares that: 
1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a 

market in any issuer covered by the Singapore research analysts in this report. 
2. RHB Bank Berhad, its subsidiaries and/or its associated companies and its 

analysts do not have a financial interest (including a shareholding of 1% or more) 
in the issuer covered by the Singapore research analysts in this report. 

3. RHB Bank Berhad’s Singapore research staff or connected persons do not serve 
on the board or trustee positions of the issuer covered by the Singapore research 
analysts in this report. 

4. RHB Bank Berhad, its subsidiaries and/or its associated companies do not have 
and have not within the last 12 months had any corporate finance advisory 

relationship with the issuer covered by the Singapore research analysts in this 
report or any other relationship that may create a potential conflict of interest. 

5. RHB Bank Berhad’s Singapore research analysts, or person associated or 
connected to it do not have any interest in the acquisition or disposal of, the 
securities, specified securities based derivatives contracts or units in a collective 
investment scheme covered by the Singapore research analysts in this report. 

6. RHB Bank Berhad’s Singapore research analysts do not receive any 
compensation or benefit in connection with the production of this research report 
or recommendation on the issuer covered by the Singapore research analysts. 

 
Analyst Certification 

The analyst(s) who prepared this report, and their associates hereby, certify that: 
(1) they do not have any financial interest in the securities or other capital market 
products of the subject companies mentioned in this report, except for: 
 

Analyst Company 

- - 

 
(2) no part of his or her compensation was, is or will be directly or indirectly related to 
the specific recommendations or views expressed in this report. 

 

https://research.rhbtradesmart.com/view-file/hash/1691033163107389761370d68c09cb
https://research.rhbtradesmart.com/view-file/hash/1691033163107389761370d68c09cb
https://research.rhbtradesmart.com/view-file/hash/1691033163107389761370d68c09cb
https://research.rhbtradesmart.com/view-file/hash/1691033163107389761370d68c09cb
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RHB Investment Bank Bhd 
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Fax : +603 9200 2216 

JAKARTA 
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