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o Still OVERWEIGHT; Top Pick: Astra International (ASIl). January’s 4-
wheeler (4W) wholesales achievement should provide positive sentiment
for the sector this year, as the number of units sold (94,087; +12% YoY)
was fairly higher than the pre-pandemic monthly average. We think this
achievement is sustainable, given the stability in the local economy so far.
A similar positive trend was seen in the 2-wheeler (2W) segment as well.
Meanwhile, ASIl’'s market share rose to 53.9% (Dec 2022: 52.3%), with
Toyota’s sales offsetting a temporary correction in its other marques.

e Stability of domestic economy remains key, despite fewer incentives for
the sector than last year — for 2023: 0% down payment for all new motorised
vehicles and a proposal on tax subsidies for EVs (both 2W and 4W). We
see the estimates from automotive associations as fairly feasible — the
Association of Indonesia Automotive Industries (GAIKINDO) expects 4W
wholesales to grow by ¢.3% YoY to 1.08m units (vs the 10-year annual
average of 1.03m units), while the Association of Indonesia Motorcycle
Industries (AISI) estimates 3-7% YoY growth for domestic 2W to 5.4-5.6m
units (vs 10-year annual average of 6.1m units). These are in line with our
estimates, and indicates the positive sentiment towards economic
improvement at the household level. At the same time, an optimistic tone is
also seen from manufacturers in the PMI (expansionary level has been
sustained since end-FY22; as of Jan 2023: 51.3 pts).

ASII still defensive with improved market share. Although short-term
weakness was seen in almost all its other brands, ASII’'s main contributor,
Toyota recorded positive results (28,996 units; +2.7% MoM, +26.7% YoY)
with its market share remaining on top (Jan 2023: 30.8% vs Dec 2022:
26.8%), supported by the company’s recent introduction of new hybrid
variants (Innova Zenix) and the defensive Avanza/Veloz. ASII's new
innovations in the low-cost green car (LCGC,; c.75% national market share)
segment will be revealed soon — a revamp for Toyota’s Agya and Daihatsu’s
Ayla. The models will likely be revamped to challenge Honda city’s car, Brio,
with its main selling point being cheaper prices (compared to Agya & Ayla)
without compromising on quality.

For non-ASIl marques, the deepest corrections during the month were
seen from Wuling (586 units; -89.1% MoM, -76.6% YoY), along with
Mitsubishi & Suzuki (more details in Figure 2). On the other hand, Hyundai
and Honda were in the spotlight — positive reactions to Honda’s new W-RV
(low-SUV) implies support for its wholesales in the months ahead; ¢.30k
unit sales targeted for 2023. Meanwhile, Hyundai’s Creta and Stargazer
remain the key models to sustain the brand’s sales trend ahead.

Key downside risks for the industry include potential policy changes that
are unfavourable to internal combustion engine development (such as
higher luxury tax and prospective production caps for fuel-based 4Ws), as
well as increased competition in the MPV and SUV markets.
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Previous reports:
® 2022 4W Wholesales Above Expectations; Still O/W
® Upward Trend Remains; Still OVERWEIGHT
® 4\W Wholesales Robust Despite Decline In October
® Ground Checks: Toyota XxEV Center; Still O/W
® Smooth Sailing Before The Storm; Remain O/W
® Positive Wholesales Continue; Stay O/W
® Ground Checks: Battle In The Compact EV Segment
® Strong Revival For June 4W Wholesales; Still O/W
® Forecast Still In Line Despite Pressures; Keep O/W
® A Setback For April 4W Wholesales; Keep O/W
® March 4W Sales Above Expectations; Keep O/W
® On-Track Growth Momentum In February; O/W
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Astra International Buy 7,650 33.6 99 1.3 13.7 4.2
Astra Otoparts Buy 1,900 40.7 5.2 0.5 10.6 7.8
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Figure 1: ASII’'s wholesales market share trend
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Figure 2: Breakdown of 4W wholesales
4W wholesales Jan-22 Dec-22 Jan-23 MoM YoY
(In ‘000 units)
ASII 44.3 55.1 50.8 -7.9% 14.6%
Toyota 22.9 28.2 29.0 2.7% 26.7%
Daihatsu 18.3 23.8 18.2 -23.6% -0.7%
Isuzu & Peugeot 2.9 2.9 3.4 14.7% 16.5%
UD Trucks 0.2 0.2 0.2 36.8% -5.8%
ASII LCGC 8.7 15.2 14.2 -6.8% 62.8%
Non-ASlI 39.8 50.4 43.3 -14.0% 8.8%
Mitsubishi 14.6 14.6 12.2 -16.6% -16.2%
Honda 10.9 12.6 15.8 24.6% 44.7%
Suzuki 7.0 10.0 6.6 -34.1% -6.2%
Hyundai 1.2 2.1 4.1 94.6% 233.4%
Wuling 25 5.4 0.6 -89.1% -76.6%
Nissan 0.3 0.2 0.1 -14.6% -55.3%
Others 3.3 5.5 4.0 -27.2% 19.4%
Total 84.1 105.5 94.1 -10.8% 11.8%
Source: Company data, RHB
Figure 3: 4W vehicles — market share by marque
Market share Jan-22 Dec-22 Jan-23
ASII 52.7% 52.3% 53.9%
Toyota 27.2% 26.8% 30.8%
Daihatsu 21.8% 22.6% 19.3%
Isuzu & Peugeot 3.4% 2.8% 3.6%
UD Trucks 0.3% 0.1% 0.2%
Non-ASlI 47.3% 47.7% 46.1%
Mitsubishi 17.3% 13.9% 13.0%
Honda 12.9% 12.0% 16.7%
Suzuki 8.3% 9.5% 7.0%
Hyundai 1.4% 2.0% 4.3%
Wauling 3.0% 5.1% 0.6%
Nissan 0.4% 0.2% 0.1%
Others 4.0% 5.2% 4.2%
Total 100% 100% 100%

Source: Company data, RHB
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Figure 4: Toyota launched the new Agya model this month
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Figure 5: ASII’'s 4W vehicle monthly wholesales trend
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Figure 6: ASIlI’s 4W monthly retail sales trend
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Figure 7: ASIlI’s 4W monthly production trends
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Figure 8: National 4W export trend
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Figure 9: 2W monthly wholesales trend
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RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-
term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next
12 months

Take Profit: ~ Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for
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Rule 15a-6. For avoidance of doubt, RHB reiterates that it has not appointed any U.S.
broker-dealer during the issuance of this report. This report is confidential and not
intended for distribution to, or use by, persons other than the recipient and its
employees, agents and advisors, as applicable. Additionally, where research is
distributed via Electronic Service Provider, the analysts whose names appear in this
report are not registered or qualified as research analysts in the United States and are
not associated persons of any registered U.S. broker-dealer as appointed by RHB
from time to time and therefore may not be subject to any applicable restrictions under
Financial Industry Regulatory Authority (“FINRA”) rules on communications with a
subject company, public appearances and personal trading. Investing in any non-U.S.
securities or related financial instruments discussed in this research report may
present certain risks. The securities of non-U.S. issuers may not be registered with, or
be subject to the regulations of, the U.S. Securities and Exchange Commission.
Information on non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory
requirements comparable to those in the United States. The financial instruments
discussed in this report may not be suitable for all investors. Transactions in foreign
markets may be subject to regulations that differ from or offer less protection than
those in the United States.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and
associated companies, (“RHBIB Group”) form a diversified financial group,
undertaking various investment banking activities which include, amongst others,
underwriting, securities trading, market making and corporate finance advisory.

As a result of the same, in the ordinary course of its business, any member of the
RHBIB Group, may, from time to time, have business relationships with, hold any
positions in the securities and/or capital market products (including but not limited to
shares, warrants, and/or derivatives), trade or otherwise effect transactions for its own
account or the account of its customers or perform and/or solicit investment, advisory
or other services from any of the subject company(ies) covered in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and
internal controls in place where necessary, to prevent/manage any conflicts of interest
to ensure the independence of this report, investors should also be aware that such
conflict of interest may exist in view of the investment banking activities undertaken by
the RHBIB Group as mentioned above and should exercise their own judgement
before making any investment decisions.

In Singapore, investment research activities are conducted under RHB Bank Berhad
(through its Singapore branch), and the disclaimers above similarly apply.

Malaysia

Save as disclosed in the following link RHB Research conflict disclosures — Feb 2023

and to the best of our knowledge, RHBIB hereby declares that:

1. RHBIB does not have a financial interest in the securities or other capital market
products of the subject company(ies) covered in this report.

2. RHBIB is not a market maker in the securities or capital market products of the
subject company(ies) covered in this report.

3. None of RHBIB’s staff or associated person serve as a director or board member*
of the subject company(ies) covered in this report
*For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHBIB did not receive compensation for investment banking or corporate finance
services from the subject company in the past 12 months.

5. RHBIB did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the
production of this report.

Thailand

Save as disclosed in the following link RHB Research conflict disclosures — Feb 2023

and to the best of our knowledge, RHB Securities (Thailand) PCL hereby declares that:

1. RHB Securities (Thailand) PCL does not have a financial interest in the securities
or other capital market products of the subject company(ies) covered in this report.

2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of RHB Securities (Thailand) PCL'’s staff or associated person serve as a
director or board member* of the subject company(ies) covered in this report

1. *For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHB Securities (Thailand) PCL did not receive compensation for investment
banking or corporate finance services from the subject company in the past 12
months.

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report.

Indonesia

Save as disclosed in the following link RHB Research conflict disclosures — Feb 2023

and to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that:

1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any
interest in the securities of the subject company(ies) covered in this report.

For the avoidance of doubt, interest in securities include the following:

a) Holding directly or indirectly, individually or jointly own/hold securities or
entitled for dividends, interest or proceeds from the sale or exercise of the
subject company’s securities covered in this report*;

b) Being bound by an agreement to purchase securities or has the right to
transfer the securities or has the right to pre subscribe the securities*.

c) Being bound or required to buy the remaining securities that are not
subscribed/placed out pursuant to an Initial Public Offering*.

d) Managing or jointly with other parties managing such parties as referred to in
(a), (b) or (c) above.

2. PT RHB Sekuritas Indonesia is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a
director or board member* of the subject company(ies) covered in this report.

4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking
or corporate finance services from the subject company in the past 12 months.

5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report:

Notes:

*The overall disclosure is limited to information pertaining to PT RHB Sekuritas

Indonesia only.

**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only.

Singapore

Save as disclosed in the following link RHB Research conflict disclosures — Feb 2023

and to the best of our knowledge, the Singapore Research department of RHB Bank

Berhad (through its Singapore branch) hereby declares that:

1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a
market in any issuer covered by the Singapore research analysts in this report.

2. RHB Bank Berhad, its subsidiaries and/or its associated companies and its
analysts do not have a financial interest (including a shareholding of 1% or more)
in the issuer covered by the Singapore research analysts in this report.

3. RHB Bank Berhad’s Singapore research staff or connected persons do not serve
on the board or trustee positions of the issuer covered by the Singapore research
analysts in this report.

4. RHB Bank Berhad, its subsidiaries and/or its associated companies do not have
and have not within the last 12 months had any corporate finance advisory
relationship with the issuer covered by the Singapore research analysts in this
report or any other relationship that may create a potential conflict of interest.

5. RHB Bank Berhad’'s Singapore research analysts, or person associated or
connected to it do not have any interest in the acquisition or disposal of, the
securities, specified securities based derivatives contracts or units in a collective
investment scheme covered by the Singapore research analysts in this report.

6. RHB Bank Berhad’s Singapore research analysts do not receive any
compensation or benefit in connection with the production of this research report
or recommendation on the issuer covered by the Singapore research analysts.

Analyst Certification

The analyst(s) who prepared this report, and their associates hereby, certify that:

(1) they do not have any financial interest in the securities or other capital market
products of the subject companies mentioned in this report, except for:

[ Analyst [ Company |
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https://research.rhbtradesmart.com/view-file/hash/5339492200964317863e34b9c7a1b6
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(2) no part of his or her compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this report.
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KUALA LUMPUR

RHB Investment Bank Bhd

Level 3A, Tower One, RHB Centre
Jalan Tun Razak

Kuala Lumpur 50400

Malaysia

Tel : +603 9280 8888

Fax : +603 9200 2216

BANGKOK

RHB Securities (Thailand) PCL

10th Floor, Sathorn Square Office Tower
98, North Sathorn Road, Silom

Bangrak, Bangkok 10500

Thailand

Tel: +66 2088 9999

Fax :+66 2088 9799

JAKARTA

PT RHB Sekuritas Indonesia

Revenue Tower, 11th Floor, District 8 - SCBD
JI. Jendral Sudirman Kav 52-53

Jakarta 12190

Indonesia

Tel : +6221 509 39 888

Fax : +6221 509 39 777

SINGAPORE

RHB Bank Berhad (Singapore branch)
90 Cecil Street

#04-00 RHB Bank Building

Singapore 069531

Fax: +65 6509 0470
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