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e Fair value of MYR2.60 based on 15x CY21 P/E. Our target multiple is
pegged to its 5-year historical mean while representing a 20% discount to
the Bursa Malaysia Transportation Index’s 18x forward P/E. We believe the
total logistics solutions provider is ready to reap the rewards of its past
expansion drive on the back of revitalised demand for third-party logistics
(3PL) services and cost optimisation — consequently delivering a near-3x
leap in net profit to MYR32m in FY21F.

e International Business Solutions (IBS) lifted by soaring air freight
rates. PBT for the segment surged 68% QoQ in 1QFY21 (+MYR1.2m), as
Tasco was able to pass on the spike in air freight charges to customers with
urgent shipments amidst limited flight capacity, aided by its regional
logistics network as a 65%-owned subsidiary of NYK Group, one of the
largest shipping companies in the world. Pricing has since peaked, but will
likely stay elevated YoY on the back of persistent capacity shortage. The
segment’'s performance is therefore expected to remain strong while
supported by a rebound in volume demand subsequently.

e Swift recovery seen for Domestic Business Solutions (DBS). We
understand that the segment is enjoying brisk business once more after the
relaxation of the Movement Control Order (MCO) which affected its contract
logistics (CL) and trucking divisions. In fact, we believe the bottomline may
even top pre-MCO levels due to higher dependence on 3PL services to
manage supply chain disruption risks. The warehousing business (90%
utilisation) will receive a timely boost from the recent acquisition of
additional capacity, while we also gather that the trucking division has
turned profitable — partially helped by lower fuel costs.

¢ Significant cost savings to sustain margin expansion. This comes on
management’s steps taken to reduce overheads and lower financing costs
from its ongoing debt refinancing exercise which is expected to amount to
c.MYR10m PBT uplift in FY21F. Tasco was also just granted investment
tax allowances (ITA) by MIDA via its plan to invest at least MYR240m over
five years as an Integrated Logistics Services provider, which would allow
the group to realise tax savings of at least MYR35m in the coming years.

A logistics frontrunner for COVID-19 vaccine? We believe Tasco — the
largest cold chain logistics provider in Malaysia following various
acquisitions, and the only player with temperature specialty of as low as
-30C — has done remarkably well even during MCO, thanks to firm demand

for frozen products, fast food, and poultry. We foresee further M&A

opportunities in this low-hanging fruit segment where scale and resources
matter. In addition, Tasco could be a key candidate to be appointed as the

inbound logistics handler for COVID-19 vaccine delivery by the Ministry of

Health (MoH) once available, given its channel reach and overall facilities.

Fair Value (Return): MYR2.60 (+79%)
Price: MYR1.45
Market Cap: USD69.7m
Avg Daily Turnover (MYR/USD) 0.28m/0.07m
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Share Performance (%)
YTD im 3m 6m 12m

Absolute 20.8 76.8 51.0 45.0 29.5
Relative 27.0 82.0 56.4 40.8 36.1
52-wk Price low/high (MYR) 0.70 - 1.45
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Note:

Forecasts and Valuation Mar-19 Mar-20 Mar-21F Mar-22F Mar-23F Small cap stocks are defined as companies with a
Total turnover (MYRm) — 747 . 03 013 market capitalization of less than USD1bn.
Recurring net profit (MYRm) 12 8 32 36 40

Recurring net profit growth (% (49.1) (32.1) 290.0 11.7 11.7

Recurring P/E (x) 23.91 35.19 9.02 8.08 7.23

P/B (X) 0.8 0.7 0.6 0.6 0.6

P/CF (x) 6.81 6.62 4.07 3.82 3.58

Dividend Yield (%) 1.7 1.4 3.4 3.4 3.4

EV/EBITDA (x) 8.45 6.16 4.67 4.25 3.86

Return on average equity (%) 3.6 2.2 8.8 9.1 9.5

Net debt to equity (%) 77.4 28.9 27.7 24.2 20.0

Source: Company data, RHB

See important disclosures at the end of this report
Market Dateline / PP 19489/05/2019 (035080)
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Valuation basis

15x P/E CY21F

Key drivers

i. Multi-year growth in demand for 3PL services;
ii. Rising cross-border trade activities;
iii. Cost efficiencies.

Key risks

i. Loss of key customers; and
ii. Decline in operating margins.

Company Profile

Tasco is a total logistics solutions provider with services
including contract logistics, air freight forwarding,
trucking, ocean freight forwarding and cold supply chain
logistics.

Source: Company data, RHB

Financial summary (MYR) Mar-19 Mar-20 Mar-21F Mar-22F Mar-23F
Recurring EPS 0.06 0.04 0.16 0.18 0.20
DPS 0.03 0.02 0.05 0.05 0.05
BVPS 1.86 2.18 2.29 242 2.57
Return on average equity (%) 3.6 22 8.8 9.1 95
Valuation metrics Mar-19 Mar-20 Mar-21F Mar-22F Mar-23F
Recurring PIE (x) 23.91 35.19 9.02 8.08 7.23
P/B (x) 0.8 0.7 0.6 0.6 0.6
FCF Yield (%) (57.9) 12.0 7.3 9.0 10.7
Dividend Yield (%) 1.7 1.4 34 34 34
EV/EBITDA (x) 8.45 6.16 4.67 4.25 3.86
EV/EBIT (x) 15.29 12.54 7.37 6.52 5.79
Income statement (MYRm) Mar-19 Mar-20 Mar-21F Mar-22F Mar-23F
Total turnover 737 747 814 863 913
Gross profit 101 109 130 138 146
EBITDA 68 80 106 114 121
Depreciation and amortisation (30) (41) (39) (40) (40)
Operating profit 37 39 67 74 81
Net interest (18) (18) (15) (16) 17)
Pre-tax profit 19 21 52 58 64
Taxation (5) (11) (12) (14) (15)
Reported net profit 13 9 39 43 47
Recurring net profit 12 8 32 36 40
Cash flow (MYRm) Mar-19 Mar-20 Mar-21F Mar-22F Mar-23F
Cash flow from operations 43 44 71 76 81
Capex (210) (9) (50) (50) (50)
Cash flow frominvesting activities (178) (6) (49) (49) (49)
Dividends paid (5) (@] (10) (10) (10)
Cash flow fromfinancing activities 73 49 21 10 (27)
Cash at beginning of period 35 61 113 159 207
Net change in cash (63) 87 43 37 5
Ending balance cash 27) 149 156 196 212
Balance sheet (MYRm) Mar-19 Mar-20 Mar-21F Mar-22F Mar-23F
Total cash and equivalents 82 197 243 291 308
Tangible fixed assets 526 503 515 525 535
Total investments 8 7 7 7 7
Total assets 859 949 1,017 1,083 1,117
Short-term debt 81 87 87 87 87
Total long-term debt 290 254 300 337 337
Total liabilities 486 449 493 533 536
Total equity 373 500 523 550 582
Total liabilities & equity 859 949 1,017 1,083 1,117
Key metrics Mar-19 Mar-20 Mar-21F Mar-22F Mar-23F
Revenue grow th (%) 3.7 14 8.9 6.0 5.8
Recurrent EPS grow th (%) (49.2) (32.2) 290.0 11.7 117
Gross margin (%) 13.7 14.6 16.0 16.0 16.0
Operating EBITDA margin (%) 9.2 10.7 13.0 13.2 13.3
Net profit margin (%) 1.8 12 4.8 5.0 5.2
Dividend payout ratio (%) 38.3 45.0 255 233 21.2
Capex/sales (%) 28.6 1.2 6.1 5.8 55
Interest cover (x) 2.03 2.14 4.58 4.56 4.75

See important disclosures at the end of this report
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Investment Thesis
Growth opportunities beckon from COVID-19

Freight forwarding business leveraging on scale and access to air capacity. Despite
the pandemic lockdown which led to a crunch in both capacity and shipper volumes, Tasco’s
IBS segment has benefitted from a strong pricing environment amidst urgent shipment
orders by customers for goods such as electrical and electronic (E&E) products to be
shipped by air — which led its air freight division (AFF) performance to leapfrog in 1QFY21
and more than make up for the weakness in its ocean freight (OFF) division.

We attribute the outperformance to Tasco’s regional business reach — as a 65%-owned
subsidiary under Japan-based Nippon Yusen’s (NYK) expansive logistics network across
multiple geographies — while possibly also aided by its strategic partnership with AirAsia via
the airline’s logistics arm, Teleport, which may have allowed the group to better secure air
cargo space amidst the capacity shortage.

Consequently, PBT contribution by IBS surged 70% YoY (68% QoQ) to MYR2.9m in
1QFY21, which partially offset the MCO's impact on its DBS segment whose PBT shrank
23% YoY (-52% QoQ).

Figure 1: Segmental PBT contribution — 1QFY21 vs 1QFY20 (Jun)

Division (RM'000) FY2021 | FY2020 Vaniance

Custom Clearance (179) 813 (992) / -1220% ¥
Haulage 30 1573 (1543) /1 -981% V¥
Warchouse 2,204 1,460 743 1 509% A
In-Plant 619 1,528 909) / -395% ¥
Contract Logistics 2,674 53741 (2.700) / -502% V¥
Cold Supply Cham Logstics 2.886 [315] 1572 / 1195% A
Trucking (1,598)]  (1,556) @)/ 27% ¥
Domestics Busmess 3,963 51331 (L170) / -228% V¥
AFF 3,394 L1621 2231 / 1919% A
OFF (470) 5551 (1,025) / -1848% ¥
International Busmess 2,923 L7171 1206 / 702% A
Support (L6537  (4.929) 3271 664% A
TOTAL 5,229 19211 3308 / 1723% A

Source: Company

Domestic operations find second wind from the pandemic. While Tasco’s DBS segment
was not immune to the partial standstill in goods movement during MCO, we gather that the
subsequent demand for 3PL services has turned even stronger as businesses rushed to
mitigate supply chain disruptions and ensure operational continuity during these
unprecedented times. Tasco — deemed as the third largest 3PL player in the domestic
market after DB Schenker and DHL and with end-to-end logistics capabilities — is well-
positioned to capitalise on these opportunities spanning across the whole supply chain.

Tasco has already been seeing a significant recovery in its Contract Logistics (CL) and
Trucking (TD) businesses — the two worst-hit divisions — since June’s easing of the MCO.
Specifically, this relates to the broad resumption in manufacturing and import/export
activities benefitting the CL division’s non-warehousing operations — with E&E customers
forming part of its key customer base — while its warehouses continue to run at full capacity
since MCO until present. Meanwhile, its TD business has been picking up due to the shift
towards land transportation amid prevailing air and sea freight restrictions, as we note that
its trucks are permitted to provide cross-border deliveries between Thailand and Singapore,
whereas many truckers were turned away amid stringent border control measures imposed
by the authorities.

See important disclosures at the end of this report R"B‘
Market Dateline / PP 19489/05/2019 (035080)
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Its specialised Cold Supply Chain (CSC) business has proven to be a shrewd acquisition,
as operations remained busier than ever as an integral service to its clients primarily dealing
in food & beverages (F&B), pharmaceutical and convenience retail throughout the MCO,
thereby helping to cushion the earnings impact in 1QFY21. We understand that the division
is achieving critical mass with the recent on-boarding of new key customers, including for
its convenience retail business. The latter, which was previously loss-making and dragged
on CSC’s performance upon being transferred over in FY20, has now broken even and is
set to deliver better results in line with the CSC division’s upward trajectory, while further
complemented by efficiency improvements along the way. 2HFY21 is also set to receive a
capacity boost for the CSC division following the recently completed acquisition of industrial
properties from Hai San Holdings, which include a total ambient and cold storage capacity
of 375k sq ft. We estimate that this will equate to another 13,000 increase in pallets capacity
from its current 37,000 — further cementing its leading position in the niche yet attractive
cold chain logistics space with approximately one-third of the domestic market share.

Figure 2: Tasco’s Dry and Cold warehousing assets

GOLD COLD TRANSPORT
SDN BHD (GCT)
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WESTPORT LOGISTICS CENTRE
(WPLC)

BUKIT RAJA LOGISTICS
HAI SAN PROPERTIES
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Source: Company

Leaner cost structure made possible by MCO downtime. After a three-year expansion
drive into the cold chain and consumer logistics businesses, Tasco was able to catch a
breather during the lockdown’s partial idling of operations to review and right-size its cost
base — which resulted in a c.MYR2m QoQ reduction in general and administrative
expenses. While we gather that part of these cost savings are tied to operational run-rate,
management believes that at least half of the savings should continue to accrue (ie MYR1m
per quarter) as more efficiency gains are expected to be captured sequentially as well.

See important disclosures at the end of this report
Market Dateline / PP 19489/05/2019 (035080)
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That said, we point out that Tasco’s operational performance has remained decent as seen
at the EBITDA level (Figure 3) — which alludes to its past three years’ earnings dampener
coming from increased non-operating costs (interest and depreciation charges) stemming
from its debt-financed CSC foray since Jul 2017 (FY18 onwards). However, these are set
to taper off primarily on lower financing costs going forward. This comes on the back of
management’s utilisation of Japan Overseas Infrastructure Investment Corporation For
Transport & Urban Development’s (JOIN) MYR125m investment proceeds last year — for a
30% equity stake in its CSC business — to pare down its debt, while the low interest rate
environment also offers a timely opportunity to refinance at lower borrowing costs. Aside
from that, Tasco should also find some relief for its trucking fleet which is close to being fully
depreciated, while also benefitting from lower fuel prices (-20% YTD) which account for 30%
of trucking unit’s opex. All in, we expect both operating and non-operating cost savings in
FY21F amounting to at least MYR10m.

Figure 3: Firm EBITDA masked by depreciation & debt costs  Figure 4. Segmental PBT evolution QoQ
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Imminent earnings resurgence after multi-year expansion growing pains. On the back
of revitalised business growth and a decisively leaner cost structure, we believe Tasco’s
growing pains are in the rear view and expect the group to deliver a quantum leap in
earnings from 2QFY21 onwards, culminating in FY21F core net profit of MYR32m (+290%
YoY) for the group and followed by a new record profit in FY22F, after last peaking in FY11.

Figure 5: Earnings and margins set for a rebound Figure 6: Stronger growth ahead will lift ROEs once more
mmmm Adj. EBITDA === Core net profit ==#==Net margin (%) ROE (RHS) =—e=Revenue growth == EBITDA growth
120 5% 50% 20%
18%
0,
100 2% 40% 16%
80 20% 14%
3% 12%
60 20% 10%
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40 10% %
20 1% 0% 4%
2%
0 0% -10% 0%
FY18 FY19 FY20 FY21F FY22F FY23F FY19 FY20 FY21F FY22F FY23F
Source: Company Source: Company
See important disclosures at the end of this report
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Valuation & Recommendation

Mind the inflection point and position for growth ahead

Fair value of MYR2.60, pegged to mean 15x P/E, offering a strong 79% upside. We
believe the stock is deeply undervalued — trading at only 8x 2021F P/E (vs peer average of
18x/1SD below its 5-year mean). The stock may see an immediate re-rating as investors
begin to digest 1QFY21’s positive read-throughs on what is yet to come, in terms of earnings
delivery. Correspondingly, current consensus FY21-22F profit estimates of MYR14-16m are
overly conservative, in our view. We project a 10-year high core net profit of MYR32m
(+290%) in FY21F — thanks to management’s cost-cutting measures, reduced financing
costs, near-term tailwinds from sky-high air freight rates, as well as robust growth traction
for its domestic total logistics businesses. The stable EBITDA of MYR60mM-MYR70m over
the past five years is also testament to its solid operating performance, despite the volatile
business cycle, while also undertaking its cold chain expansions at the same time. Last but
not least, future earnings are set to be further lifted by a second round of ILS tax incentives
granted by MIDA, which is expected to generate minimum tax savings of MYR35m (subject
to the final amount of qualified capex) until fully utilised — presenting additional upside to our
base case estimates, as we have yet to factor this into our forecasts.

Figure 7: Peer comparison

Company Mkt Cap P/E EV/EBITDA P/BV (x) ROE (%) Div yield (%)
(MYR m) CY20F CY21F CY20F CY21F CY20F CY21F CY20F CY21F CY20F CY21F

3PL Peers

Tiong Nam 174.3 96.6 18.9 12.7 11.9 - - - - - 1.0
CJ Century 200.7 - 717 - - 0.4 0.4 - 0.9 - 0.6
Freight Management 145.2 10.4 8.5 4.5 4.2 0.5 0.5 4.9 55 3.8 5.8
Weighted Average 39.6 17.9 12.8 11.9 0.5 0.5 49 3.2 3.8 2.4
Tasco 290.0 11.1 8.3 6.7 6.0 0.6 0.5 5.1 6.4 34 34
Bursa Transportation Index - 20.9 17.8 10.6 9.4 1.0 1.0 - - 3.3 3.6

Note: *as at 10 Sep 2020; 3PL peers and sector index are based on consensus estimates
Source: Bloomberg, RHB

Figure 8: Tasco is trading at -1SD to its 5-year historical mean P/E

Rolling PE

Average = = = +1SD @ ====- -1SD

Jan-15
Apr-15 7
Jul-15 7
Oct-15
Jan-16
Apr-16 |
Jan-20
Apr-20

Source: Company, Bloomberg, RHB

See important disclosures at the end of this report
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At the inflection point — a value buy on top of a recovery play. Trading at only 0.7x
FY21F P/NTA to tangible net assets of MYR2.20 per share, we deem the company to be
deeply under-appreciated, from an asset-based perspective. This is in view of its multiple
income-generating logistics warehouses, operating assets and long-term EPS accretive
acquisitions over the past years. The market has by and large ignored the logistics sector,
given its sluggish underperformance over the past few years, especially with those involved
in last mile delivery having witnessed intense competition. However, we believe the 3PL
space is worth a relook not only for its recovery play but also for its outsized growth drivers
— characterised by a secular rise in demand for outsourced logistics services due to cost
efficiency and asset-light benefits. This is as the industry is undergoing a consolidation
phase, and yet, is presented with new niche opportunities such as cold chain and reverse
logistics. In this regard, Tasco’s strong fundamentals, coupled with synergy creation from
multiple partnerships (Nippon Yusen, Yee Lee Corporation, JOIN, AirAsia etc), as well as
shrewd M&A executions are beginning to bear fruit.

Investment by JOIN a strong vote of confidence, and more. In 2019, the Japan
Overseas Infrastructure Investment Corporation For Transport & Urban Development
(JOIN) — an 87.19%-owned entity of Japan’s Ministry of Finance — bought a 30% stake in
Tasco’s unit Tasco Yusen Gold Cold (TYGC) for MYR125m. The exercise implicitly valued
Tasco’s entire cold chain business for MYR417m, a sizeable premium to its collective
purchase consideration of MYR215m only two years ago. The value creation from this
investment exercise is likely to garner deeper consideration, now that TYGC has established
itself as Malaysia’s largest cold chain network, with 50,000 pallets’ capacity, constituting
33% share of the domestic market.

Figure 9: Cold chain partnership with JOIN

Figure 10: Cold chain clientele base
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Figure 11: Tasco’s group-wide clientele
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Key Risks
Key risks for the company include:
i. Loss of key customers and/or access to freight capacity;
ii. Prolonged COVID-19 pandemic and cross-border lockdowns;
iii. Weaker-than-expected recovery in trade and manufacturing activities;
iv. Margin pressures due to intensifying competition in the contract logistics space.
Recommendation Chart
X Date Recommendation  Target Price Price
Price Close
2019-09-24 Drop Coverage na 1.07
3.0 ‘Recommendations & Target Frice o w6 o — - - 2019-08-23 Neutral 1.25 1.15
< S S I3 N S
25 o o -« - © 2019-05-30 Buy 2.01 1.32
: 2019-02-22 Neutral 1.40 1.36
20 2018-08-17 Neutral 1.80 1.70
’ 2018-05-25 Neutral 2.05 1.90
2018-02-12 Neutral 2.20 1.98
15
Source: RHB, Bloomberg
1.0
Buy Neutral Sell Trading Buy " Take Profit Not Rated
Sep-15 Dec-16 Mar-18 Jul-19
Source: RHB, Bloomberg
See important disclosures at the end of this report
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RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-
term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next
12 months

Take Profit: ~ Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for
circulation amongst RHB and its affiliates’ clients generally or such persons as may be
deemed eligible by RHB to receive this report and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person
who may receive this report. This report is not intended, and should not under any
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the
securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research,
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint
venture and/or business partners. No representation or warranty (express or implied)
is given as to the accuracy or completeness of such information and accordingly
investors should make their own informed decisions before relying on the same.

This report is not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to
the applicable laws or regulations. By accepting this report, the recipient hereof (i)
represents and warrants that it is lawfully able to receive this document under the laws
and regulations of the jurisdiction in which it is located or other applicable laws and (ji)
acknowledges and agrees to be bound by the limitations contained herein. Any failure
to comply with these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and
has been obtained from sources that RHB believes to be reliable and correct at the
time of issue of this report. However, such sources have not been independently
verified by RHB and/or its affiliates and this report does not purport to contain all
information that a prospective investor may require. The opinions expressed herein
are RHB’s present opinions only and are subject to change without prior notice. RHB
is not under any obligation to update or keep current the information and opinions
expressed herein or to provide the recipient with access to any additional information.
Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly,
as to the adequacy, accuracy, reliability, fairness or completeness of the information
and opinion contained in this report. Neither RHB (including its officers, directors,
associates, connected parties, and/or employees) nor does any of its agents accept
any liability for any direct, indirect or consequential losses, loss of profits and/or
damages that may arise from the use or reliance of this research report and/or further
communications given in relation to this report. Any such responsibility or liability is
hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are
accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to
be reasonable and must not be construed as a representation that the matters referred
to therein will occur. Different assumptions by RHB or any other source may yield
substantially different results and recommendations contained on one type of research
product may differ from recommendations contained in other types of research. The
performance of currencies may affect the value of, or income from, the securities or
any other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past
performance is not a guide to future performance. Income from investments may
fluctuate. The price or value of the investments to which this report relates, either
directly or indirectly, may fall or rise against the interest of investors.

This report does not purport to be comprehensive or to contain all the information that a
prospective investor may need in order to make an investment decision. The recipient of
this report is making its own independent assessment and decisions regarding any
securities or financial instruments referenced herein. Any investment discussed or
recommended in this report may be unsuitable for an investor depending on the investor's
specific investment objectives and financial position. The material in this report is general
information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of
action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on
the recipient's personal circumstances. Investors should make their own independent
evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax
and other advice regarding the appropriateness of investing in any securities or the
investment strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and
statements that an event or result “may”, “will” or “might” occur or be achieved and
other similar expressions. Such forward-looking statements are based on assumptions

made and information currently available to RHB and are subject to known and

unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievement to be materially different from any future results,
performance or achievement, expressed or implied by such forward-looking
statements. Caution should be taken with respect to such statements and recipients
of this report should not place undue reliance on any such forward-looking statements.
RHB expressly disclaims any obligation to update or revise any forward-looking
statements, whether as a result of new information, future events or circumstances
after the date of this publication or to reflect the occurrence of unanticipated events.

The use of any website to access this report electronically is done at the recipient's own
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free
from viruses or other items of a destructive nature. This report may also provide the
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the
content contained therein. Such addresses or hyperlinks (including addresses or
hyperlinks to RHB own website material) are provided solely for the recipient’s
convenience. The information and the content of the linked site do not in any way form
part of this report. Accessing such website or following such link through the report or
RHB website shall be at the recipient’s own risk.

This report may contain information obtained from third parties. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any
information and are not responsible for any errors or omissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the use of such content. Third
party content providers give no express or implied warranties, including, but not limited
to, any warranties of merchantability or fithess for a particular purpose or use. Third party
content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees,
or losses (including lost income or profits and opportunity costs) in connection with any
use of their content.

The research analysts responsible for the production of this report hereby certifies that
the views expressed herein accurately and exclusively reflect his or her personal views
and opinions about any and all of the issuers or securities analysed in this report and
were prepared independently and autonomously. The research analysts that authored
this report are precluded by RHB in all circumstances from trading in the securities or
other financial instruments referenced in the report, or from having an interest in the
company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced,
published, distributed, transmitted or passed, in whole or in part, to any other person
without the prior express written consent of RHB and/or its affiliates. This report has
been delivered to RHB and its affiliates’ clients for information purposes only and upon
the express understanding that such parties will use it only for the purposes set forth
above. By electing to view or accepting a copy of this report, the recipients have agreed
that they will not print, copy, videotape, record, hyperlink, download, or otherwise
attempt to reproduce or re-transmit (in any form including hard copy or electronic
distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on
Distribution below for information regarding the distributors of this report. Recipients
must not reproduce or disseminate any content or findings of this report without the
express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states
or countries or certain categories of investors. The recipient of this report should have
regard to the laws of the recipient’s place of domicile when contemplating transactions
in the securities or other financial instruments referred to herein. The securities
discussed in this report may not have been registered in such jurisdiction. Without
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings
or qualifications may apply based on geographical location of the person or entity
receiving this report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or
disseminating the report in the particular jurisdiction referenced below, or, in every
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related
companies.

RESTRICTIONS ON DISTRIBUTION

Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Berhad
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and
is subject to change. If the Financial Services and Markets Act of the United Kingdom
or the rules of the Financial Conduct Authority apply to a recipient, our obligations
owed to such recipient therein are unaffected. RHBIB has no obligation to update its
opinion or the information in this report.

Thailand

This report is issued and distributed in the Kingdom of Thailand by RHB Securities
(Thailand) PCL, a licensed securities company that is authorised by the Ministry of
Finance, regulated by the Securities and Exchange Commission of Thailand and is a
member of the Stock Exchange of Thailand. The Thai Institute of Directors Association
has disclosed the Corporate Governance Report of Thai Listed Companies made
pursuant to the policy of the Securities and Exchange Commission of Thailand. RHB
Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate
Governance Report of Thai Listed Companies.
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Indonesia

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This
research does not constitute an offering document and it should not be construed as
an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly,
in Indonesia or to any Indonesian citizen or corporation (wherever located) or to any
Indonesian resident in a manner which constitutes a public offering under Indonesian
laws and regulations must comply with the prevailing Indonesian laws and regulations.

Singapore

This report is issued and distributed in Singapore by RHB Bank Berhad (Singapore
branch) which is a holder of a full bank licence and an exempt capital markets services
licence and financial adviser regulated by the Monetary Authority of Singapore. RHB
Bank Berhad (Singapore branch) may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement
under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor
or an Institutional Investor, RHB Bank Berhad (Singapore branch) accepts legal
responsibility for the contents of the report to such persons only to the extent required
by law. Singapore recipients should contact RHB Bank Berhad (Singapore branch) in
respect of any matter arising from or in connection with the report.

United States

This report was prepared by RHB is meant for distribution solely and directly to “major”
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the
“Exchange Act”) via a registered U.S. broker-dealer as appointed by RHB from time to
time. Accordingly, any access to this report via Bursa Marketplace or any other
Electronic Services Provider is not intended for any party other than “major” US
institutional investors (via a registered U.S broker-dealer), nor shall be deemed as
solicitation by RHB in any manner. RHB is not registered as a broker-dealer in the
United States and currently has not appointed a U.S. broker-dealer. Additionally, RHB
does not offer brokerage services to U.S. persons. Any order for the purchase or sale
of all securities discussed herein must be placed with and through a registered U.S.
broker-dealer as appointed by RHB from time to time as required by the Exchange Act
Rule 15a-6. For avoidance of doubt, RHB reiterates that it has not appointed any U.S.
broker-dealer during the issuance of this report. This report is confidential and not
intended for distribution to, or use by, persons other than the recipient and its
employees, agents and advisors, as applicable. Additionally, where research is
distributed via Electronic Service Provider, the analysts whose names appear in this
report are not registered or qualified as research analysts in the United States and are
not associated persons of any registered U.S. broker-dealer as appointed by RHB
from time to time and therefore may not be subject to any applicable restrictions under
Financial Industry Regulatory Authority (“FINRA”) rules on communications with a
subject company, public appearances and personal trading. Investing in any non-U.S.
securities or related financial instruments discussed in this research report may
present certain risks. The securities of non-U.S. issuers may not be registered with, or
be subject to the regulations of, the U.S. Securities and Exchange Commission.
Information on non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory
requirements comparable to those in the United States. The financial instruments
discussed in this report may not be suitable for all investors. Transactions in foreign
markets may be subject to regulations that differ from or offer less protection than
those in the United States.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and
associated companies, (“RHBIB Group”) form a diversified financial group,
undertaking various investment banking activities which include, amongst others,
underwriting, securities trading, market making and corporate finance advisory.

As a result of the same, in the ordinary course of its business, any member of the
RHBIB Group, may, from time to time, have business relationships with or hold
positions in the securities (including capital market products) or perform and/or solicit
investment, advisory or other services from any of the subject company(ies) covered
in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and
internal controls in place where necessary, to prevent/manage any conflicts of interest
to ensure the independence of this report, investors should also be aware that such
conflict of interest may exist in view of the investment banking activities undertaken by
the RHBIB Group as mentioned above and should exercise their own judgement
before making any investment decisions.

In Singapore, investment research activities are conducted under RHB Bank Berhad
(Singapore branch), and the disclaimers above similarly apply.

Malaysia

Save as disclosed in the following link RHB Research conflict disclosures — September

2020 and to the best of our knowledge, RHBIB hereby declares that:

1. RHBIB does not have a financial interest in the securities or other capital market
products of the subject company(ies) covered in this report.

2. RHBIB is not a market maker in the securities or capital market products of the
subject company(ies) covered in this report.

3. None of RHBIB’s staff or associated person serve as a director or board member*
of the subject company(ies) covered in this report

*For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHBIB did not receive compensation for investment banking or corporate finance
services from the subject company in the past 12 months.

5. RHBIB did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the
production of this report.

Thailand

Save as disclosed in the following link RHB Research conflict disclosures — September

2020 and to the best of our knowledge, RHB Securities (Thailand) PCL hereby

declares that:

1. RHB Securities (Thailand) PCL does not have a financial interest in the securities
or other capital market products of the subject company(ies) covered in this report.

2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of RHB Securities (Thailand) PCL'’s staff or associated person serve as a
director or board member* of the subject company(ies) covered in this report

1. *For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHB Securities (Thailand) PCL did not receive compensation for investment
banking or corporate finance services from the subject company in the past 12
months.

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report.

Indonesia

Save as disclosed in the following link RHB Research conflict disclosures — September
2020 and to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares
that:

1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any
interest in the securities of the subject company(ies) covered in this report.

For the avoidance of doubt, interest in securities include the following:

a) Holding directly or indirectly, individually or jointly own/hold securities or
entitled for dividends, interest or proceeds from the sale or exercise of the
subject company’s securities covered in this report*;

b) Being bound by an agreement to purchase securities or has the right to
transfer the securities or has the right to pre subscribe the securities*.

c) Being bound or required to buy the remaining securities that are not
subscribed/placed out pursuant to an Initial Public Offering*.

d) Managing or jointly with other parties managing such parties as referred to in
(a), (b) or (c) above.

2. PT RHB Sekuritas Indonesia is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a
director or board member* of the subject company(ies) covered in this report.

4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking
or corporate finance services from the subject company in the past 12 months.

5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report:

Notes:

*The overall disclosure is limited to information pertaining to PT RHB Sekuritas

Indonesia only.

**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only.

Singapore

Save as disclosed in the following link RHB Research conflict disclosures — September

2020 and to the best of our knowledge, the Singapore Research department of RHB

Bank Berhad (Singapore branch) hereby declares that:

1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a
market in any issuer covered by the Singapore research analysts in this report.

2. RHB Bank Berhad, its subsidiaries and/or its associated companies and its
analysts do not have a financial interest (including a shareholding of 1% or more)
in the issuer covered by the Singapore research analysts in this report.

3. RHB Bank Berhad’s Singapore research staff or connected persons do not serve
on the board or trustee positions of the issuer covered by the Singapore research
analysts in this report.

4. RHB Bank Berhad, its subsidiaries and/or its associated companies do not have
and have not within the last 12 months had any corporate finance advisory
relationship with the issuer covered by the Singapore research analysts in this
report or any other relationship that may create a potential conflict of interest.

5. RHB Bank Berhad’'s Singapore research analysts, or person associated or
connected to it do not have any interest in the acquisition or disposal of, the
securities, specified securities based derivatives contracts or units in a collective
investment scheme covered by the Singapore research analysts in this report.

6. RHB Bank Berhad’s Singapore research analysts do not receive any
compensation or benefit in connection with the production of this research report
or recommendation on the issuer covered by the Singapore research analysts.

Analyst Certification

The analyst(s) who prepared this report, and their associates hereby, certify that:

(1) they do not have any financial interest in the securities or other capital market
products of the subject companies mentioned in this report, except for:

[ Analyst [ Company |

[- [ - |
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(2) no part of his or her compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this report.
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