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e New 2025 TIV assumption of 795k units, representing 3% YoY decline. The
Malaysia Automotive Association (MAA) has reported Sep 2025 TIV of
58,490 units (-22% MoM). We maintain our cautious outlook on the sector
amid intensifying competition. However, current macroeconomic trends are
supportive of car sales, coupled with seasonally stronger 4Q25 numbers. We
stay NEUTRAL on the sector.

e Emphasis on EV. We believe the acceleration of EV adoption remains a key
talking point for the sector. This will likely be driven by an expanding EV
ecosystem, launches of new EV models, and incentives to encourage uptake.

¢ Charging infrastructure remains a major challenge. As of March, only 4,161
EV charging bays (EVCBs) have been installed nationwide, with another
4,477 planned but without a clear timeline - still below the targeted 10,000
units by end-2025. Grid capacity is a key hurdle, as direct current (DC)
chargers (now growing more steadily as it can charge much faster than
alternating current (AC) chargers) require much more power than AC
chargers, making upgrades costly and time consuming. This is particularly
difficult for malls and condominiums with limited power supply. High-rise
buildings - home to 40-45% of Klang Valley residents - also face regulatory
hurdles, as installations need approval from management bodies due to
infrastructure, cost-sharing, and safety concerns.

¢ The Open Market Value (OMV) revision, slated for Jan 2026, is likely to be
postponed - for the fifth time. This reflects the Government’s cautiousness,
as the policy could push CKD car prices up by 10-30%, hurting demand and
TIV sales. This would weigh on consumer spending and economic growth. We
now expect the Government to offer more clarity on how OMVs are
calculated before a new implementation timeline is set.

¢ No more tax holidays for CBU EVs. Though not mentioned in Budget 2026,
the Ministry of Finance confirmed that the tax holidays for CBU EVs will end
in Jan 2026. This is within our expectations, as we believe the focus is on
assembling EVs locally. Therefore, we may see a pick-up in EV sales towards
theyear end, ahead of the expiry. The key concernis potential price increases,
with industry players anticipating hikes of 15-30%, based on our
conversations with them, though details remain limited. Road tax for EVs will
also be reinstated next year. However, tax incentives for CKD EVs will
continue until end 2027.

o Still NEUTRAL, but we raise our TIV assumption to 795k units (+9% from
730k), on the back of stronger 4Q25 TIV, buoyed by more supportive
macroeconomic conditions. However, we remain cautious on the absence of
near-term re-rating catalysts for the sector. Key risks: Softer-than-expected
orders and deliveries, price hikes for CKD cars post OMV duty revision, and
intense price competition in the non-national car segment.
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Monthly Statistics

September TIV came in at 58,490 units, down 22% MoM but flattish YoY, bringing YTD-Sep
2025 TIV to 579,336 units (-3% YoY). The MoM decrease was largely expected, given the
fewer working days and “wait-and-see” approach by consumers, ahead of the 2026 Budget
announcement, particularly on details of the petrol subsidy rationalisation. The drop was
mainly due to Perodua (-27% MoM), Proton (-14% MoM), and Toyota (-10% MoM). This
brought the national carmakers’ TIV share to 63% in YTD-Sep 2025 (vs 62% in 2024).
Similarly, total production volume (TPV) figures slipped 16% MoM (+6% YoY) to 58,413 units,
primarily due to Proton (-13% MoM) and Perodua (-23% MoM). Notwithstanding the TIV
decline in September, we expect 4Q25 TIV to be seasonally stronger QoQ as other carmakers
push for more sales deliveries in the year-end. Additionally, we may see an increase in CBU
EV purchases, following the recent announcement that CBU EV tax rebates will expire at the
end of the year.

As usual, BYD ranked as the top-selling EV brand in September, based on Road Transport
Department (JPJ) figures, which include non-MAA members. BYD recorded the highest units
registered (700 units), followed by a close second from Tesla (645 units) and Proton (592
units). Total EV registrations improved marginally by 2% MoM in September to 3,532 units,
bringing YTD-Sep 2025 registrations to 26,928 units, making up 4.4% of total registered
vehicles, vs 2.5 % in 2024. We expect EV sales to pick up more meaningfully moving forward,
driven by: i) The expiry of tax rebates for CBU EVs, and ii) the upcoming launch of eMas 5. The
Proton EV is set to launch on 30 Oct, and has recorded 3,000 bookings in its first week, with a
price tag of MYR60-80k for its Prime and Premium variants. However, while the expiry of tax
rebates may push EV sales, we emphasise that financing costs and disposable income levels
remain the major concerns, on top of other prevailing issues including “range anxiety” and
limited availability of charging infrastructure. The longer-term trajectory will be underpinned
by CKD localisation, with CKD EVs continuing to enjoy tax exemptions until end-2027. This is
reflected by BYD’s plans to open a CKD plant in Tanjung Malim, slated for completionin CY26.
Also, Proton’s new EV plant in Tanjong Malim was launched in early September, with a
maximum capacity of up to 45,000 units. The first car to roll off the plant is the e MAS 7,
followed by the smaller e MAS 5.

Macroeconomic conditions remain supportive, with the lower OPR reducing borrowing
costs and unemployment levels steady at 3.0% in Aug 2025 (vs 3.3% in 2024) - the lowest
since 2015. Inflation is also expected to ease slightly to 1.5% in 2025F (from 1.8% in 2024),
while GDP growth should remain resilient at 4.2%. We believe that these trends are
conducive for discretionary purchases, including car sales. That being said, after four record-
breaking years of TIV, we expect the car replacement cycle to soften, posing downside risks
for car sales.

Overall, we lift our 2025 TIV assumption to 795k (+9% from 730k), implying a 3% YoY
decrease from the 2024 TIV. We premise our revision mainly on the seasonally stronger
4Q25 TIV, backed by more supportive macroeconomic conditions. However, we remain
NEUTRAL on the sector as we stay cautious on the intensifying competition within the non-
national car segment, no thanks to the influx of Chinese marques. We also do not anticipate
any near-term re-rating catalysts for the sector to boost TIV to record highs.

Figure 1: September TIV slipped 22% MoM but improved 0.2% Figure 2: The YoY decline in TIV was mainly due to the mass
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Figure 3: The SUV segment accounted for 29% of total passenger
vehicle sales YTD

Figure 4: National carmakers owned a 62% share of the domestic
market in 2024
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Figure 5: Monthly and YTD comparisons of auto sales
(Units) Sep-24 Aug-25 Sep-25 MoM (%) YoY (%) YTD-2024 YTD-2025 YoY (%)
Perodua 23,695 32,026 23,394 -27.0 -1.3 260,361 255,094 -0.1
Proton 10,836 14,625 12,573 -14.0 16.0 110,215 110,153 -20
Toyota/Lexus 7,768 9,083 8,172 -10.0 5.2 72,115 70,417 -24
Honda 5,877 5,872 4,329 -26.3 -26.3 59,397 48,697 -20.0
Chery 2,384 3,996 2,517 -37.0 5.6 12,072 23,996 -18.0
Isuzu 984 1,106 1,093 -1.2 11.1 9,740 9,625 -48.4
BYD 403 1,188 1,091 -8.2 170.7 6,006 9,319 -90
Mitsubishi 1,069 1,317 1,069 -18.8 0.0 11,962 10,251 -37.8
Mazda 902 802 702 -12.5 -22.2 11,728 6,057 -18.9
BMW 792 540 543 0.6 -31.4 8,103 5,038 -26.7
Nissan/Renault 471 544 524 -3.7 11.3 6,307 5,048 -14.3
Ford 354 469 312 -33.5 -11.9 5,003 3,669 -74
Mercedes-Benz 533 650 308 -52.6 -42.2 5,207 4,221 -28.4
Volvo 211 155 138 -11.0 -34.6 1,678 1,201 -1.2
Volkswagen 190 181 66 -63.5 -65.3 1,243 1,151 552
Hyundai/Inokom 36 110 50 -54.5 38.9 647 589 98.8
Others 1,846 1,815 1,609 -11.3 -12.8 14,099 14,810 5.0
TIV 58,351 74,479 58,490 -215 0.2 595,883 579,336 -2.8
Passenger 53,186 68,740 53,352 -22.4 0.3 545,531 536,122 -1.7
Commercial 5,165 5,739 5,138 -10.5 -0.5 50,352 43,214 -14.2

Note: BMW, MINI and Mercedes Benz disclose data on a quarterly basis
Source: MAA, RHB
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RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months
Trading Buy:  Share price may exceed 15% over the next 3 months, however longer-
term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next
12 months

Take Profit: Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for
circulation amongst RHB and its affiliates’ clients generally or such persons as may be
deemed eligible by RHB to receive this report and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person
who may receive this report. This report is not intended, and should not under any
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the
securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research,
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint
venture and/or business partners. No representation or warranty (express or implied) is
given as to the accuracy or completeness of such information and accordingly investors
should make their own informed decisions before relying on the same.

This report is not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to
the applicable laws or regulations. By accepting this report, the recipient hereof (i)
represents and warrants that it is lawfully able to receive this document under the laws
and regulations of the jurisdiction in which it is located or other applicable laws and (ii)
acknowledges and agrees to be bound by the limitations contained herein. Any failure to
comply with these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and
has been obtained from sources that RHB believes to be reliable and correct at the time
of issue of this report. However, such sources have not been independently verified by
RHB and/or its affiliates and this report does not purport to contain all information that
a prospective investor may require. The opinions expressed herein are RHB'’s present
opinions only and are subject to change without prior notice. RHB is not under any
obligation to update or keep current the information and opinions expressed herein or
to provide the recipient with access to any additional information. Consequently, RHB
does not guarantee, represent or warrant, expressly or impliedly, as to the adequacy,
accuracy, reliability, fairness or completeness of the information and opinion contained
in this report. Neither RHB (including its officers, directors, associates, connected
parties, and/or employees) nor does any of its agents accept any liability for any direct,
indirect or consequential losses, loss of profits and/or damages that may arise from the
use or reliance of this research report and/or further communications given in relation
to this report. Any such responsibility or liability is hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are
accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to
be reasonable and must not be construed as a representation that the matters referred
to therein will occur. Different assumptions by RHB or any other source may yield
substantially different results and recommendations contained on one type of research
product may differ from recommendations contained in other types of research. The
performance of currencies may affect the value of, or income from, the securities or any
other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past performance
is not a guide to future performance. Income from investments may fluctuate. The price
or value of the investments to which this report relates, either directly or indirectly, may
fall or rise against the interest of investors.

This report may contain comments, estimates, projections, forecasts and expressions of
opinion relating to macroeconomic research published by RHB economists of which
should not be considered as investment ratings/advice and/or a recommendation by
such economists on any securities discussed in this report.

This report does not purport to be comprehensive or to contain all the information that a
prospective investor may need in order to make an investment decision. The recipient of
this report is making its own independent assessment and decisions regarding any
securities or financial instruments referenced herein. Any investment discussed or
recommended in this report may be unsuitable for an investor depending on the investor’s
specific investment objectives and financial position. The material in this report is general
information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of
action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on
the recipient's personal circumstances. Investors should make their own independent
evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax and
other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and

statements that an event or result “may”, “will” or “might” occur or be achieved and other

similar expressions. Such forward-looking statements are based on assumptions made
and information currently available to RHB and are subject to known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or
achievement to be materially different from any future results, performance or
achievement, expressed or implied by such forward-looking statements. Caution should
be taken with respect to such statements and recipients of this report should not place
undue reliance on any such forward-looking statements. RHB expressly disclaims any
obligation to update or revise any forward-looking statements, whether as a result of
new information, future events or circumstances after the date of this publication or to
reflect the occurrence of unanticipated events.

The use of any website to access this report electronically is done at the recipient’s own
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free
from viruses or other items of a destructive nature. This report may also provide the
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the content
contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB
own website material) are provided solely for the recipient’s convenience. The information
and the content of the linked site do not in any way form part of this report. Accessing such
website or following such link through the report or RHB website shall be at the recipient’s
own risk.

This report may contain information obtained from third parties. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any
information and are not responsible for any errors or omissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the use of such content. Third party
content providers give no express or implied warranties, including, but not limited to, any
warranties of merchantability or fitness for a particular purpose or use. Third party content
providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory,
punitive, special or consequential damages, costs, expenses, legal fees, or losses (including
lost income or profits and opportunity costs) in connection with any use of their content.

The research analysts responsible for the production of this report hereby certifies that
the views expressed herein accurately and exclusively reflect his or her personal views
and opinions about any and all of the issuers or securities analysed in this report and
were prepared independently and autonomously. The research analysts that authored
this report are precluded by RHB in all circumstances from trading in the securities or
other financial instruments referenced in the report, or from having an interest in the
company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced,
published, distributed, transmitted or passed, in whole or in part, to any other person
without the prior express written consent of RHB and/or its affiliates. This report has
been delivered to RHB and its affiliates’ clients for information purposes only and upon
the express understanding that such parties will use it only for the purposes set forth
above. By electing to view or accepting a copy of this report, the recipients have agreed
that they will not print, copy, videotape, record, hyperlink, download, or otherwise
attempt to reproduce or re-transmit (in any form including hard copy or electronic
distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on
Distribution below for information regarding the distributors of this report. Recipients
must not reproduce or disseminate any content or findings of this report without the
express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states
or countries or certain categories of investors. The recipient of this report should have
regard to the laws of the recipient’s place of domicile when contemplating transactions
in the securities or other financial instruments referred to herein. The securities
discussed in this report may not have been registered in such jurisdiction. Without
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings
or qualifications may apply based on geographical location of the person or entity
receiving this report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or
disseminating the report in the particular jurisdiction referenced below, or, in every
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related
companies.

RESTRICTIONS ON DISTRIBUTION
Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Berhad
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and is
subject to change. If the Financial Services and Markets Act of the United Kingdom or
the rules of the Financial Conduct Authority apply to a recipient, our obligations owed
to such recipient therein are unaffected. RHBIB has no obligation to update its opinion
or the information in this report.

Indonesia

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This
research does not constitute an offering document and it should not be construed as an
offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in
Indonesia or to any Indonesian citizen or corporation (wherever located) or to any
Indonesian resident in a manner which constitutes a public offering under Indonesian
laws and regulations must comply with the prevailing Indonesian laws and regulations.
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Singapore

This report is issued and distributed in Singapore by RHB Bank Berhad (through its
Singapore branch) which is an exempt capital markets services entity and an exempt
financial adviser regulated by the Monetary Authority of Singapore. RHB Bank Berhad
(throughits Singapore branch) may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in
Singapore to a person who is not an Accredited Investor, Expert Investor or an
Institutional Investor, RHB Bank Berhad (through its Singapore branch) accepts legal
responsibility for the contents of the report to such persons only to the extent required
by law. Singapore recipients should contact RHB Bank Berhad (through its Singapore
branch) in respect of any matter arising from or in connection with the report.

United States

This report was prepared by RHB is meant for distribution solely and directly to “major”
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange
Act”) via a registered U.S. broker-dealer as appointed by RHB from time to time.
Accordingly, any access to this report via Bursa Marketplace or any other Electronic
Services Provider is not intended for any party other than “major” US institutional
investors (viaaregistered U.S broker-dealer), nor shall be deemed as solicitation by RHB
in any manner. RHB is not registered as a broker-dealer in the United States and
currently has not appointed a U.S. broker-dealer. Additionally, RHB does not offer
brokerage services to U.S. persons. Any order for the purchase or sale of all securities
discussed herein must be placed with and through a registered U.S. broker-dealer as
appointed by RHB from time to time as required by the Exchange Act Rule 15a-6. For
avoidance of doubt, RHB reiterates that it has not appointed any U.S. broker-dealer
during the issuance of this report. This report is confidential and not intended for
distribution to, or use by, persons other than the recipient and its employees, agents and
advisors, as applicable. Additionally, where research is distributed via Electronic Service
Provider, the analysts whose names appear in this report are not registered or qualified
as research analysts in the United States and are not associated persons of any
registered U.S. broker-dealer as appointed by RHB from time to time and therefore may
not be subject to any applicable restrictions under Financial Industry Regulatory
Authority (“FINRA”) rules on communications with a subject company, public
appearances and personal trading. Investing in any non-U.S. securities or related
financial instruments discussed in this research report may present certain risks. The
securities of non-U.S. issuers may not be registered with, or be subject to the regulations
of, the U.S. Securities and Exchange Commission. Information on non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in the
United States. The financial instruments discussed in this report may not be suitable for
all investors. Transactions in foreign markets may be subject to regulations that differ
from or offer less protection than those in the United States.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and
associated companies, (‘RHBIB Group”) form a diversified financial group, undertaking
various investment banking activities which include, amongst others, underwriting,
securities trading, market making and corporate finance advisory.

As aresult of the same, in the ordinary course of its business, any member of the RHBIB
Group, may, from time to time, have business relationships with, hold any positions in
the securities and/or capital market products (including but not limited to shares,
warrants, and/or derivatives), trade or otherwise effect transactions for its own account
or the account of its customers or perform and/or solicit investment, advisory or other
services from any of the subject company(ies) covered in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and
internal controls in place where necessary, to prevent/manage any conflicts of interest
to ensure the independence of this report, investors should also be aware that such
conflict of interest may exist in view of the investment banking activities undertaken by
the RHBIB Group as mentioned above and should exercise their own judgement before
making any investment decisions.

In Singapore, investment research activities are conducted under RHB Bank Berhad
(through its Singapore branch), and the disclaimers above similarly apply.
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Save as disclosed in the following link RHB Research Conflict Disclosures Oct 2025 and
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1. RHBIB does not have a financial interest in the securities or other capital market
products of the subject company(ies) covered in this report.

2. RHBIB is not a market maker in the securities or capital market products of the
subject company(ies) covered in this report.

3. None of RHBIB'’s staff or associated person serve as a director or board member* of
the subject company(ies) covered in this report
*For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHBIB did not receive compensation for investment banking or corporate finance
services from the subject company in the past 12 months.

5. RHBIB did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the
production of this report.
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in the securities of the subject company(ies) covered in this report.

For the avoidance of doubt, interest in securities include the following:

a) Holding directly or indirectly, individually or jointly own/hold securities or
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Singapore research analysts in this report.

6. RHB Bank Berhad’s Singapore research analysts do not receive any compensation
or benefit in connection with the production of this research report or
recommendation on the issuer covered by the Singapore research analysts.
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(1) they do not have any financial interest in the securities or other capital market
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the specific recommendations or views expressed in this report.
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