Small Cap
Agean Research

RHB &

4 March 2024

Nippon Indosari (RoTI 1)

Consumer Non-cyclical | Food & Beverage Products

Neutral (Maintained)

Salllng Through The Storm Target Price (Return): IDR1,150 (-6.1%)
Price (Market Cap): IDR1,225 (USD483m)
ESG score: 3.2 (out of 4)
Avg Daily Turnover (IDR/USD) 932m/0.06m

o Stay NEUTRAL with new IDR1,150 TP from IDR1,350, 6% downside. We roll
forward our valuation to 2024F and cut our earnings assumption of c.16%
from 2024-26 as we remain concerned on soft purchasing power and
intensifying competition. Efforts are taken to improve performance, eg
launching more affordable products and establishing B2B partnerships, but it
takes time to gain traction amid the challenging economic backdrop. Although
the stock currently trades at c.17x 2024F P/E, at -1SD from its 5-year mean,
we wait for more fundamental catalysts and better stock liquidity profile.
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e Challenges abound in 2024. Despite the company’s efforts to improve its thbidresearch@rhbgroup.com

performance, we might see soft 1Q24 results in light of: i) Seasonality pattern,
ii) massive rainfall, iii) fasting period starts in March. On average, ROTI

. . Share Performance (%)
recorded c.0.1% QoQ revenue growth during the first quarter from 1Q11-

1 - ) YTD im 3m 6m  12m
Q23. We remain concerned on the company’s performance post-Lebaran

given the absence of major festivals to enhance spending. The merchandising Absolute 6.5 7.5 47 (11.2) (19.7)
tool analytics might provide some help, but it would take time before Relative 6.0 6.0 1.1 (16.0) (26.5)
providing more tangible results. Hence, we believe its return rate might hover 52-wk Price low/high (IDR) 1,135-1,615

around 14% in 2024 (vs. 16%in 2023 and 11-13% in 2019-2022).

o Efforts remain in place, but impact might still be minimal. ROTI is aware of Nippon Indosari Corpindo (ROTI 1J)

the challenging economic outlook, and has launched more affordable - Price Close ===+Relative to Jakarta Composite Index (RHS) .
products to manage the situation. For instance, its Zuperr sandwich bread ' P

was priced at c.8% lower vs its general sandwich bread (Figure 3). i o
Nevertheless, we remain concerned on the competition from other food 1300 M (= iy o
brands as consumers remain vigilant on managing their spending allocation. 1400 ‘v""‘.v.‘ .-'F"'\ ’:"-‘.,-‘-,‘#'\ g, %
The company recently created Sari Roti Food Solutions as a new channel 1300 LR ¥ Y 81
dedicated to supply small and medium businesses. It also launched Sari Choco 1200 ‘-\ 75
Spread (Figure 4) to complement its products - still selling in limited areas in 1100 ‘"“‘--'*«‘w-’ !

East and West Java. Although results have been positive, the impact to
earnings has been minimal so far.

e Note on 4Q23 result. The company booked IDR103bn net income in 4Q23
(-7% QoQ and -38.9% YoY). Its FY23 earnings were at IDR333 (-22.9% YoY)
- 6% below consensus but 39% above our number. Its return rate still came at
16%in4Q23 (vs 15%in 3Q23, 13% in 4Q22). Revenue was at IDR983bn (-3%
QoQand-8.4% YoY)in4Q23, bringing FY23 topline at IDR3.8trn (-2.9% YoY)

Source: Bloomberg

- in line at 96% and 98% of ours and Street’s estimates. ROTI has not
increased prices in 2023 (vs 6-8% in 2022). It has not increased prices so far
in 2024, although it reviews its pricing strategy quarterly.

Our TP includes a 4% ESG premium. ROTI has an ESG score of 3.2, which is
above the country median of 3.0. Key upside risks include lower-than-
expected raw prices and stronger purchasing power. The opposite represents
downside risks.

Overall ESG Score: 3.2 (out of 4)

E: EXCELLENT

ROTI has teamed up with a third-party expert in handling
solid waste to avoid the possibility of environmental
pollution. In addition, the company's plants have installed
waste treatment and water recycling facilities. ROTI
received no related complaints regarding environmental
problems by any party.

S: EXCELLENT

ROTI has donated to several areas that needed help,
especially during COVID-19 pandemic. Other beneficiaries:

Forecasts and Valuation Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F Flood victims and healthcare workers. Financial and
Total turnover (IDRb) 3,935 3821 4,052 4,326 4570 education aid were also provided for employees' children
Recurring net profit (IDRb) 401 268 289 311 335 'ngouoggéhe Mister and Miss Roti initiative.

Recurring net profit growth (%) 63.7 (33.2) 79 7.6 77 The company provides shareholders opportunities to ask
Recurring P/E (x) 18.97 2841 26.33 24.47 22.71 questions and/or give opinions and voting rights at every
P/B (x) 2.8 32 3.1 3.1 3.1 AGM. ROTI also has high levels of transparency and
P/CF (x) 13.00 15.94 13.71 13.00 12.45 business ethics, and regularly discloses information about its
Dividend Yield (%) 46 8.0 43 45 4.9 business activities to the market.

EV/EBITDA (x) 10.06 13.44 12.78 12.22 1178 Note:

Return on average equity (%) 15.6 131 14.7 15.5 162 Small cap stocks are defined as companies with a market
Net debt to equity (%) net cash 25 8.0 10.5 128  capitalisation of less than USDO.5bn.

Source: Company data, RHB

See important disclosures at the end of this report
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Neutral

Valuation basis

DCF

Key drivers

i. Increasing economic activities from workers
returning to office and children going back to
school;

ii. Decliningcommodity prices to improve margins;

iii. Improving distribution network.

Key risks

Upside risks:
i. Lower-than-expected raw material prices;
ii. Stronger-than-expected purchasing  power
recovery;
iii. Faster take up from new products.
Downside risks:
i. Softer-than-expected purchasing power;
ii. Tight competition;
iii. Increasing raw material prices due to
unfavourable weather condition.

Company Profile

ROTI manufactures, sells, and distributes bread.
Products include white and sweet breads, bread crumbs,
and chiffon cupcakes. The company serves customers in
Indonesia.

Source: Company data, RHB

Financial summary (IDR) Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Recurring EPS 64.57 43.12 46.52 50.07 53.94
DPS 55.74 97.86 52.60 55.72 59.71
BVPS 431.74 385.40 389.67 394.87 399.38
Return on average equity (%) 15.6 13.1 14.7 15.5 16.2
Valuation metrics Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Recurring P/E (x) 18.97 28.41 26.33 24.47 2271
P/B (x) 28 3.2 31 31 31
FCF Yield (%) 54 34 2.4 3.6 4.0
Dividend Yield (%) 4.6 8.0 4.3 45 4.9
EV/EBITDA (x) 10.06 13.44 12.78 12.22 11.78
EV/EBIT (x) 13.16 19.63 18.84 17.78 16.92
Income statement (IDRb) Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Total turnover 3,935 3,821 4,052 4,326 4,570
Gross profit 2,086 2,065 2,189 2,342 2,466
EBITDA 744 570 610 644 673
Depreciation and amortisation (176) (180) (197) (201) (205)
Operating profit 568 391 414 442 468
Net interest (37) (47) (43) (43) (37)
Pre-tax profit 573 428 453 486 514
Taxation (141) (95) (100) (107) (115)
Reported net profit 432 333 353 378 399
Recurring net profit 401 268 289 311 335
Cash flow (IDRb) Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Change in working capital (6) (12) 5 5 8
Cash flow from operations 585 477 555 585 611
Capex (177) (222) (369) (314) (309)
Cash flow from investing activities (94) (90) (384) (331) (325)
Dividends paid (346) (608) (327) (346) (371)
Cash flow from financing activities (622) (591) (307) (414) (360)
Cash at beginning of period 759 627 538 402 242
Net change in cash (131) (203) (136) (160) (74)
Ending balance cash 627 424 402 242 168
Balance sheet (IDRb) Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Total cash and equivalents 627 538 402 242 182
Tangible fixed assets 2,494 2,535 2,707 2,820 2,924
Total assets 4,130 3,944 4,026 4,034 4,127
Short-term debt 0 100 95 0 0
Total long-term debt 498 499 500 500 500
Total liabilities 1,449 1,550 1,606 1,582 1,646
Total equity 2,681 2,393 2,420 2,452 2,480
Total liabilities & equity 4,130 3,944 4,026 4,034 4,127
Key metrics Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Revenue growth (%) 19.7 (2.9) 6.1 6.8 5.6
Recurrent EPS growth (%) 63.7 (33.2) 7.9 7.6 7.7
Gross margin (%) 53.0 54.0 54.0 54.1 54.0
Operating EBITDA margin (%) 18.9 14.9 15.1 14.9 147
Net profit margin (%) 11.0 8.7 8.7 8.7 8.7
Dividend payout ratio (%) 80.1 182.3 925 91.5 93.0
Capex/sales (%) 4.5 5.8 9.1 7.3 6.8
Interest cover (x) 11.3 6.4 9.2 9.9 12.5

See important disclosures at the end of this report
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Figure 1: ROTI’s 5yr P/E band
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Figure 2: ROTI’s return rate
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Source: Company data, RHB

Figure 3: Zuperr sandwich products vs ROTI’s general sandwich bread
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Sandwich Cokelat

Sari Roti Sandwich Coklat

Q Cari Toko yang Menjual

Rp 6.000

Qty 1

Toko Indomaret

Sandwich Zuperr Creamy
Choco

Source: Company, Klik Indomaret, RHB

Sari Roti Sandwich Zuperr Krim Choco

Q Cari Toko yang Menjual

Rp 5.500

Toko Indomaret

See important disclosures at the end of this report
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Figure 4: Sari choco spread

Products Weight (in gr) Price (in IDR) Price/gr
P N
l‘ Sari Roti Choco Spread 150 18,000 1200 i
Indomaret Spread Chocolate 160 14,900 93.1
Bella Spread Choco Cashew 300 28,700 95.7
Nutella Jam Spread Kecil Hazelnut 200 30,900 154.5
Ceres Choco Spread Choco Hazelnut 200 21,100 105.5
Morin Jam Hazelnut With Cocoa 150 26,800 178.7
Source: Company data, Klik Indomaret, RHB
Figure 5: RHB changes in estimates
New Oold New/Old
2024F 2025F 2026F 2024F 2025F 2026F 2024F 2025F 2026F
Income Statement (IDRbn)
Total turnover 4,052 4,326 4,570 4,427 4,937 5,366 (8.5) (12.4) (14.8)
Gross profit 2,189 2,342 2,466 2,390 2,670 2,886 (8.4) (12.3) (14.5)
EBIT 414 442 468 474 581 616 (12.7) (23.9) (24.0)
EBITDA 610 644 673 667 790 836 (8.5) (18.5) (19.5)
Pretax profit 453 486 514 511 624 665 (11.3) (22.1) (22.7)
Net profit 353 378 399 386 471 502 (8.4) (19.7) (20.5)
Key Metrics
EPS(IDR) 57 61 64 62 76 81 (8.4) (19.7) (20.5)
DPS (IDR) 53 56 60 39 62 76 35.8 (10.3) (21.3)
Revenue growth (%) 6.1 6.8 5.6 115 115 8.7
EPS growth (%) 5.9 71 5.4 60.3 221 6.5
Gross margin (%) 54.0 54.1 540 54.0 54.1 53.8
Net profit margin (%) 8.7 8.7 8.7 8.7 9.5 9.3
Dividend payout ratio (%) 98.0 98.0 98.0 100.0 100.0 100.0

Source: Company data, Bloomberg, RHB

See important disclosures at the end of this report R"B’
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Figure 6: Results Summary

ROTI QoQ YoY YoY FY23/ FY23/
Sales 4Q22 3Q23 4Q23 (%) (%) 12M22 12M23 (%) RHB Cons
Sales 1,073 1,014 983 (3.0) (8.4) 3,935 3,821 (2.9) 96% 98%
COGS 468 456 434 (4.7) (7.1) 1,849 1,756 (5.1)
Gross profit 605 558 549 (1.6) (9.3) 2,086 2,065 (1.0) 97% 98%
Selling expenses 284 331 329 (0.4) 15.8 1,186 1,312 10.7
G&A expenses 84 92 100 84 18.8 332 362 9.0
Operating expenses 368 423 429 1.5 16.5 1,518 1,674 10.3
Operating profit 237 135 120 (11.6) (49.5) 568 391 (31.2) 151% 79%

Net interest

income/(expense) (6) (16) (8) (47.3) 37.1 (37) (47) 27.2
Interest income 6 1 5 320.9 (11.3) 14 14 2.9
Interest expense (12) (17) (14) (19.9) 13.0 (50) (61) 20.6
Other income/ (expense) 23 23 25 7.4 11.0 70 88 24.8
Total other income (costs) (46) 7 (28) nm (39.6) (29) (3) (88.0)
Pretax profit 224 143 133 (6.9) (40.8) 573 428 (25.3) 133% 94%
Taxation (55) (32) (29) (6.6) (46.6) (141) (95) (32.6)
Net profit 169 111 103 (7.0) (38.9) 432 333 (22.9) 139% 94%
Margin (%)
Gross margin (%) 564 55.0 558 53.0 54.0
Operating margin (%) 221 13.3 12.2 14.4 10.2
Pretax margin (%) 20.9 14.1 135 14.6 11.2
Net margin (%) 15.8 11.0 10.5 11.0 87
Turnover days
Inventory Days 26 27 29 26 29
Receivable Days 36 43 44 40 45
Payable Days 45 49 54 46 54
CCCdays 17 21 19 20 20

Balance sheet highlights

Total cash 627 661 538 627 538
Total debt 498 899 499 498 499
Net gearing (%) nc 10.3 nc nc nc
Equity 2,681 2,303 2,393 2,681 2,393

Source: Company data, Bloomberg, RHB

See important disclosures at the end of this report R”B’
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Figure 7: RHB vs consensus

RHB Cons RHB/Cons (%)
Income Statement (IDRb) 2024F 2025F 2024F 2025F 2024F 2025F
Net revenue 4,052 4,326 4,269 4,630 94.9 934
Gross profit 2,189 2,342 2,304 2,514 95.0 93.2
EBIT 414 442 558 610 74.2 72.6
Pretax income 453 486 547 602 82.9 80.8
NPAT 353 378 421 462 83.8 82.0
Source: Company data, Bloomberg, RHB
Figure 8: DCF valuation
IDRbn 2024F 2025F 2026F 2027F 2028F 2029F 2030F 2031F 2032F 2033F 2034F
EBIT 414 442 468 491 512 531 551 571 593 605 624
EBIT (1-t) 322 345 363 381 397 412 427 443 460 469 484
Depreciation & 197 201 205 208 208 206 204 201 197 191 183
amortization
Change inworking (1)
capital (15) (18) (14) (14) (10) (6) (6) (6) (6) (3)
Capex (369) (314) (309) (330) (302) (266) (279) (292) (306) (280) (265)
E‘fn:free cash flow to 135 214 245 244 293 346 346 346 345 377 401
Terminal value 10,398
PV 135 198 211 194 216 236 219 203 188 190 5,045
Total discounted
firm value 7,036
Less: net debt 193
Less: minority
. 0
interest
Equity value 6,843
Number of shares 6
(bn)
Equity value per
share (IDR) 1,102
ESG premium 4%
Rounded TP (IDR) 1,146
Assumptions
Risk free rate 6.5%
Beta 0.4
Eqwty market 6%
premium
WACC 7.9%
Terminal growth 4%

Source: Company, Bloomberg, RHB

See important disclosures at the end of this report
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Emissions And ESG

Trend analysis Emissions (tCO2e) Dec-21 Dec-22 Dec-23

The GHG emission intensity in 2022 was 0.54  gcgpet 14,276 15114 na
CO2eq/tonne, compared to 0.52 CO2eqg/tonne in 2021.
Scope 2 39,148 42,268 na
Scope 3 29 14 na
Total emissions 53,453 57,396 na

Source: Company data, RHB

Latest ESG-Related Developments

e After replacing plastic bags with paper bags, in 2022 the company made another breakthrough
to support the Minister of Environment and Forestry Regulation No.
P.75/MENLHK/SETJEN/KUM.1/10/2019 concerning the Roadmap of Reducing Waste by
Manufacturers, by reducing the size of its packaging. In the early stages, this innovation began
with the packaging of Roti Tawar Special in Greater Jakarta Area. The test results showed that
the innovation does not affect the quality of the company’s products

® The company disposes and handles its waste in accordance with the applicable laws and
regulations by joining forces with third-parties with certified co-processing permit to handle B3
waste. The reporting of B3 waste has been carried out in compliance with PP 101 Year 2014
concerning B3 Waste Management.

ESG Rating History

4.0
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20

Source: RHB

Recommendation Chart

. Date Recommendation  Target Price Price
Price Close

2023-07-06 Neutral 1,350 1,335
1,700 gecommendatons & Taigetprice 2023-03-02 Buy 1,900 1,500

8¢ 8 8 8 2 8 S 8 3 ' ’
1,600 33 S ) 3 5% 5 2 o 2022-10-27 Buy 1,700 1,270
g 2022-04-27 Buy 1,600 1,290

1,500 <

2022-03-08 Buy 1,600 1,300
1,400 2022-01-20 Buy 1,750 1,450
1.300 2021-12-01 Buy 1,750 1,295
2021-08-25 Neutral 1,450 1,320
1,200 2021:03-22 Neutral 1450 1415
1,100 2020-10-25 Buy 1,450 1,235
Buy Neutral Sell Trading Buy Take Profit Not Rated 2020-03-03  Buy 1,600 1280
Mar-19 Jun-20 Sep-21 Dec-22 2019-12-19 Buy 1,600 1,800
2019-10-10 Neutral 1,240 1,270
2019-07-23 Neutral 1,240 1,290
2019-06-18 Neutral 1,240 1,290

Source: RHB, Bloomberg Source: RHB, Bloomberg

See important disclosures at the end of this report R”B’



RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months
Trading Buy:  Share price may exceed 15% over the next 3 months, however longer-
term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next
12 months

Take Profit: Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for
circulation amongst RHB and its affiliates’ clients generally or such persons as may be
deemed eligible by RHB to receive this report and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person
who may receive this report. This report is not intended, and should not under any
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the
securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research,
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint
venture and/or business partners. No representation or warranty (express or implied) is
given as to the accuracy or completeness of such information and accordingly investors
should make their own informed decisions before relying on the same.

This report is not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to
the applicable laws or regulations. By accepting this report, the recipient hereof (i)
represents and warrants that it is lawfully able to receive this document under the laws
and regulations of the jurisdiction in which it is located or other applicable laws and (ii)
acknowledges and agrees to be bound by the limitations contained herein. Any failure to
comply with these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and
has been obtained from sources that RHB believes to be reliable and correct at the time
of issue of this report. However, such sources have not been independently verified by
RHB and/or its affiliates and this report does not purport to contain all information that
a prospective investor may require. The opinions expressed herein are RHB'’s present
opinions only and are subject to change without prior notice. RHB is not under any
obligation to update or keep current the information and opinions expressed herein or
to provide the recipient with access to any additional information. Consequently, RHB
does not guarantee, represent or warrant, expressly or impliedly, as to the adequacy,
accuracy, reliability, fairness or completeness of the information and opinion contained
in this report. Neither RHB (including its officers, directors, associates, connected
parties, and/or employees) nor does any of its agents accept any liability for any direct,
indirect or consequential losses, loss of profits and/or damages that may arise from the
use or reliance of this research report and/or further communications given in relation
to this report. Any such responsibility or liability is hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are
accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to
be reasonable and must not be construed as a representation that the matters referred
to therein will occur. Different assumptions by RHB or any other source may vyield
substantially different results and recommendations contained on one type of research
product may differ from recommendations contained in other types of research. The
performance of currencies may affect the value of, or income from, the securities or any
other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past performance
is not a guide to future performance. Income from investments may fluctuate. The price
or value of the investments to which this report relates, either directly or indirectly, may
fall or rise against the interest of investors.

This report may contain comments, estimates, projections, forecasts and expressions of
opinion relating to macroeconomic research published by RHB economists of which
should not be considered as investment ratings/advice and/or a recommendation by
such economists on any securities discussed in this report.

This report does not purport to be comprehensive or to contain all the information that a
prospective investor may need in order to make an investment decision. The recipient of
this report is making its own independent assessment and decisions regarding any
securities or financial instruments referenced herein. Any investment discussed or
recommended in this report may be unsuitable for an investor depending on the investor’s
specific investment objectives and financial position. The material in this report is general
information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of
action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on
the recipient's personal circumstances. Investors should make their own independent
evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax and
other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always

» o« » o

identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and
statements that an event or result “may”, “will” or “might” occur or be achieved and other
similar expressions. Such forward-looking statements are based on assumptions made
andinformation currently available to RHB and are subject to known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or
achievement to be materially different from any future results, performance or
achievement, expressed or implied by such forward-looking statements. Caution should
be taken with respect to such statements and recipients of this report should not place
undue reliance on any such forward-looking statements. RHB expressly disclaims any
obligation to update or revise any forward-looking statements, whether as a result of
new information, future events or circumstances after the date of this publication or to
reflect the occurrence of unanticipated events.

The use of any website to access this report electronically is done at the recipient’s own
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free
from viruses or other items of a destructive nature. This report may also provide the
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the content
contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB
own website material) are provided solely for the recipient’s convenience. The information
and the content of the linked site do not in any way form part of this report. Accessing such
website or following such link through the report or RHB website shall be at the recipient’s
own risk.

This report may contain information obtained from third parties. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any
information and are not responsible for any errors or omissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the use of such content. Third party
content providers give no express or implied warranties, including, but not limited to, any
warranties of merchantability or fitness for a particular purpose or use. Third party content
providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory,
punitive, special or consequential damages, costs, expenses, legal fees, or losses (including
lost income or profits and opportunity costs) in connection with any use of their content.

The research analysts responsible for the production of this report hereby certifies that
the views expressed herein accurately and exclusively reflect his or her personal views
and opinions about any and all of the issuers or securities analysed in this report and
were prepared independently and autonomously. The research analysts that authored
this report are precluded by RHB in all circumstances from trading in the securities or
other financial instruments referenced in the report, or from having an interest in the
company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced,
published, distributed, transmitted or passed, in whole or in part, to any other person
without the prior express written consent of RHB and/or its affiliates. This report has
been delivered to RHB and its affiliates’ clients for information purposes only and upon
the express understanding that such parties will use it only for the purposes set forth
above. By electing to view or accepting a copy of this report, the recipients have agreed
that they will not print, copy, videotape, record, hyperlink, download, or otherwise
attempt to reproduce or re-transmit (in any form including hard copy or electronic
distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on
Distribution below for information regarding the distributors of this report. Recipients
must not reproduce or disseminate any content or findings of this report without the
express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states
or countries or certain categories of investors. The recipient of this report should have
regard to the laws of the recipient’s place of domicile when contemplating transactions
in the securities or other financial instruments referred to herein. The securities
discussed in this report may not have been registered in such jurisdiction. Without
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings
or qualifications may apply based on geographical location of the person or entity
receiving this report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or
disseminating the report in the particular jurisdiction referenced below, or, in every
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related
companies.

RESTRICTIONS ON DISTRIBUTION
Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Berhad
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and is
subject to change. If the Financial Services and Markets Act of the United Kingdom or
the rules of the Financial Conduct Authority apply to a recipient, our obligations owed
to such recipient therein are unaffected. RHBIB has no obligation to update its opinion
or the information in this report.

Thailand
This report is issued and distributed in the Kingdom of Thailand by RHB Securities
(Thailand) PCL, alicensed securities company that is authorised by the Ministry of Finance,

regulated by the Securities and Exchange Commission of Thailand and is a member of the
Stock Exchange of Thailand. The Thai Institute of Directors Association has disclosed the
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Corporate Governance Report of Thai Listed Companies made pursuant to the policy of the
Securities and Exchange Commission of Thailand. RHB Securities (Thailand) PCL does not
endorse, confirm nor certify the result of the Corporate Governance Report of Thai Listed
Companies.

Indonesia

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This
research does not constitute an offering document and it should not be construed as an
offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in
Indonesia or to any Indonesian citizen or corporation (wherever located) or to any
Indonesian resident in a manner which constitutes a public offering under Indonesian
laws and regulations must comply with the prevailing Indonesian laws and regulations.

Singapore

This report is issued and distributed in Singapore by RHB Bank Berhad (through its
Singapore branch) which is an exempt capital markets services entity and an exempt
financial adviser regulated by the Monetary Authority of Singapore. RHB Bank Berhad
(through its Singapore branch) may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in
Singapore to a person who is not an Accredited Investor, Expert Investor or an
Institutional Investor, RHB Bank Berhad (through its Singapore branch) accepts legal
responsibility for the contents of the report to such persons only to the extent required
by law. Singapore recipients should contact RHB Bank Berhad (through its Singapore
branch) in respect of any matter arising from or in connection with the report.

United States

This report was prepared by RHB is meant for distribution solely and directly to “major”
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange
Act”) via a registered U.S. broker-dealer as appointed by RHB from time to time.
Accordingly, any access to this report via Bursa Marketplace or any other Electronic
Services Provider is not intended for any party other than “major” US institutional
investors (viaaregistered U.S broker-dealer), nor shall be deemed as solicitation by RHB
in any manner. RHB is not registered as a broker-dealer in the United States and
currently has not appointed a U.S. broker-dealer. Additionally, RHB does not offer
brokerage services to U.S. persons. Any order for the purchase or sale of all securities
discussed herein must be placed with and through a registered U.S. broker-dealer as
appointed by RHB from time to time as required by the Exchange Act Rule 15a-6. For
avoidance of doubt, RHB reiterates that it has not appointed any U.S. broker-dealer
during the issuance of this report. This report is confidential and not intended for
distribution to, or use by, persons other than the recipient and its employees, agents and
advisors, as applicable. Additionally, where research is distributed via Electronic Service
Provider, the analysts whose names appear in this report are not registered or qualified
as research analysts in the United States and are not associated persons of any
registered U.S. broker-dealer as appointed by RHB from time to time and therefore may
not be subject to any applicable restrictions under Financial Industry Regulatory
Authority (“FINRA”) rules on communications with a subject company, public
appearances and personal trading. Investing in any non-U.S. securities or related
financial instruments discussed in this research report may present certain risks. The
securities of non-U.S. issuers may not be registered with, or be subject to the regulations
of, the U.S. Securities and Exchange Commission. Information on non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in the
United States. The financial instruments discussed in this report may not be suitable for
all investors. Transactions in foreign markets may be subject to regulations that differ
from or offer less protection than those in the United States.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and
associated companies, (‘RHBIB Group”) form a diversified financial group, undertaking
various investment banking activities which include, amongst others, underwriting,
securities trading, market making and corporate finance advisory.

As aresult of the same, in the ordinary course of its business, any member of the RHBIB
Group, may, from time to time, have business relationships with, hold any positions in
the securities and/or capital market products (including but not limited to shares,
warrants, and/or derivatives), trade or otherwise effect transactions for its own account
or the account of its customers or perform and/or solicit investment, advisory or other
services from any of the subject company(ies) covered in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and
internal controls in place where necessary, to prevent/manage any conflicts of interest
to ensure the independence of this report, investors should also be aware that such
conflict of interest may exist in view of the investment banking activities undertaken by
the RHBIB Group as mentioned above and should exercise their own judgement before
making any investment decisions.

In Singapore, investment research activities are conducted under RHB Bank Berhad
(through its Singapore branch), and the disclaimers above similarly apply.

Malaysia

Save as disclosed in the following link RHB Research Conflict Disclosures - Feb 2024

and to the best of our knowledge, RHBIB hereby declares that:

1. RHBIB does not have a financial interest in the securities or other capital market
products of the subject company(ies) covered in this report.

2. RHBIB is not a market maker in the securities or capital market products of the
subject company(ies) covered in this report.

3. None of RHBIB's staff or associated person serve as a director or board member* of
the subject company(ies) covered in this report
*For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHBIB did not receive compensation for investment banking or corporate finance
services from the subject company in the past 12 months.

5. RHBIB did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the
production of this report.

Thailand

Save as disclosed in the following link RHB Research Conflict Disclosures - Feb 2024

and to the best of our knowledge, RHB Securities (Thailand) PCL hereby declares that:

1. RHB Securities (Thailand) PCL does not have a financial interest in the securities or
other capital market products of the subject company(ies) covered in this report.

2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of RHB Securities (Thailand) PCL’s staff or associated person serve as a
director or board member* of the subject company(ies) covered in this report

1. *For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHB Securities (Thailand) PCL did not receive compensation for investment
banking or corporate finance services from the subject company in the past 12
months.

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report.

Indonesia

Save as disclosed in the following link RHB Research Conflict Disclosures - Feb 2024

and to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that:

1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any interest
in the securities of the subject company(ies) covered in this report.

For the avoidance of doubt, interest in securities include the following:

a) Holding directly or indirectly, individually or jointly own/hold securities or
entitled for dividends, interest or proceeds from the sale or exercise of the
subject company’s securities covered in this report*;

b) Beingbound by an agreement to purchase securities or has the right to transfer
the securities or has the right to pre subscribe the securities*.

c) Being bound or required to buy the remaining securities that are not
subscribed/placed out pursuant to an Initial Public Offering*.

d) Managing or jointly with other parties managing such parties as referred to in
(a), (b) or (c) above.

2. PTRHB Sekuritas Indonesiais not amarket maker in the securities or capital market
products of the subject company(ies) covered in this report.

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a
director or board member* of the subject company(ies) covered in this report.

4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking
or corporate finance services from the subject company in the past 12 months.

5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report:

Notes:

*The overall disclosure is limited to information pertaining to PT RHB Sekuritas Indonesia only.

**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only.

Singapore

Save as disclosed in the following link RHB Research Conflict Disclosures - Feb 2024

and to the best of our knowledge, the Singapore Research department of RHB Bank

Berhad (through its Singapore branch) hereby declares that:

1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a
market in any issuer covered by the Singapore research analysts in this report.

2. RHB Bank Berhad, its subsidiaries and/or its associated companies and its analysts
do not have a financial interest (including a shareholding of 1% or more) in the
issuer covered by the Singapore research analysts in this report.

3. RHB Bank Berhad’s Singapore research staff or connected persons do not serve
on the board or trustee positions of the issuer covered by the Singapore research
analysts in this report.

4, RHB Bank Berhad, its subsidiaries and/or its associated companies do not have
and have not within the last 12 months had any corporate finance advisory
relationship with the issuer covered by the Singapore research analysts in this
report or any other relationship that may create a potential conflict of interest.

5. RHB Bank Berhad’s Singapore research analysts, or person associated or
connected to it do not have any interest in the acquisition or disposal of, the
securities, specified securities based derivatives contracts or units in a collective
investment scheme covered by the Singapore research analysts in this report.

6. RHB Bank Berhad’s Singapore research analysts do not receive any compensation
or benefit in connection with the production of this research report or
recommendation on the issuer covered by the Singapore research analysts.

Analyst Certification
The analyst(s) who prepared this report, and their associates hereby, certify that:
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(1) they do not have any financial interest in the securities or other capital market
products of the subject companies mentioned in this report, except for:

Analyst Company

(2) no part of his or her compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this report.
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