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H . 0,
Exciting Prospects From Higher IT Spending In Banking 2" Value (Return): IDR2,300 (58%)
Price: IDR1,565
Market Cap: USD304m
Avg Daily Turnover (IDR/USD) 1,718m/0.11m
e FV of IDR2,500. Another IT services company capitalising on Indonesia’s IT Analyst
infrastructure development wave - aside from Metrodata Electronics (MTDL
1J, see our previous report) - is Mastersystem Infotama. After its listing in Indonesia Research
Nov 2023, the company was added to the Small Cap FTSE Global Index last +62215093 9888
month. The pure-IT services company is trading below peers despite rhb.id.research@rhbgroup.com
generating high returns on equity (2023: 23% vs peers: 18%). It is trading at
9.8x FY24F P/E vs peers’ 15.6x.
e Higher IT expenditure in financial services driving MTSI’s prospects.
Indonesia’s financial services sector has allocated a higher IT spending
budget to combat cybercrime and upgrade IT infrastructure this year. Bank
Mandiri (BMRI 1J, BUY, TP: IDR8,160) has a IDR3trn budget (+20% YoY) to Share Performance (%)
upgrade its digital infrastructure, while Bank Negara Indonesia (BBNI 1J, YTD Im 3m 6m  12m
BUY, TP: IDR5,730) has allocated IDR1.9trn (+58% YoY) to support its digital Absolute 11.8 7.2 40 164 0.0
transformation. MSTI’s biggest customer in FY23 (12% revenue portion), Relative 11.8 7.2 40 164 0.0
Bank Central Asia’s (BBCA IJ, BUY, TP: IDR11,100) spending for IT 52-wk Price low/high (IDR) 1,085 -1,585

innovationisflat YoY at IDR8trn. Last year, the financial sector accounted for
55% of MSTI’s revenue. Therefore, we believe the sector’s higher IT capex
will drive the company’s prospects going forward.

e Adaptive security architecture (ASA), data centre (DC)/cloud
infrastructure are key growth components. MSTI| had an 81.7% tender
success rate in the last three years. Contracts secured in 2023 amounted to
IDR4.5trn (+3% YoY), with 61% from financial institutions. Of the six IT
solutions offered by MSTI, the DC division generated 62% of 2023’s total
revenue, while ASA contributed 16% after a 133% YoY revenue growth. With
its partnerships with leading global IT networks and long-term relationships
with financial institutions, MSTI is on track to secure more contracts to
develop Indonesia’s IT infrastructure. Note that MSTI held a 7% market share
of Indonesia’s IT solutions revenue in 2022.

e 2024F net income should rise 13% YoY. In the past three years, MSTI saw a
revenue CAGR of 13%, and we used this to estimate FY24 revenue. It has a
stable net margin of c.10%, which should translate to IDR506bn (+13% YoY)
revenue. In 1Q24, MSTI recorded IDR1.1trn (+78% YoY) revenue and
IDR105bn net income (+91% YoY), indicating strong FY24F earnings. In the
past three years, 2H revenue accounted for c.60% of full-year revenue.

e Compelling earnings growth. MSTI's 2024F P/E ratio is at 9.8x vs the
updated IT services’ average of 15.6x, and we see 57.7% upside potential
from its current price to its FV of IDR2,500. Downside risks: Project delays,
and delays in Indonesia’s ICT development plans.
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Forecasts and Valuation Dec-22 Dec-23
Total turnover (IDRb) 3,510 4,201
Recurring net profit (IDRb) 399 448
Recurring net profit growth (%) 221 12.2
Recurring P/E (x) 12.31 10.97
P/B (x) 4.0 2.5
P/CF (x) 38.05 20.21
Dividend Yield (%) 34 7.1
EV/EBITDA (x) 7.76 6.41
Return on average equity (%) 35.6 28.1 Note: . . .
Small cap stocks are defined as companies with a market
Net debt to equity (%) net cash net cash

capitalisation of less than USDQ.5bn.

Source: Company data, RHB

See important disclosures at the end of this report
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Financial Exhibits

Asia Financial summary (IDR) Dec-22 Dec-23
Indonesia Recurring EPS 127.16 142.64
Technology DPS 52.57 11151
Mastersystem Infotama BVPS 394.22 619.77
MSTI 1) Return on average equity (%) 35.6 28.1
Not Rated
Valuation metrics Dec-22 Dec-23
Valuation basis Recurring P/E (x) 12.31 10.97
Peer P/E P/B (x) 4.0 2.5
FCF Yield (%) 1.3 4.3
Key drivers Dividend Yield (%) 34 7.1
i. Increasing national awareness on cybersecurity EV/EBITDA (x) 7.76 6.41
and proper IT infrastructure, propelling its EV/EBIT (x) 8.49 7.06
solutions and consulting business segments
ii. Top Indonesia supplier for Cisco Systems and HP, Income statement (IDRb) Dec-22 Dec-23
. Total turnover 3,510 4,201
Key risks -
- - Gross profit 772 872
i :_:gf:;tigan—expected ICT development in EBITDA 589 641
ii. Project delays. Depreciation and amortisation (50) (59)
Operating profit 539 582
Company Profile Net interest (9) (14)
MSTI was established in 1994 in Jakarta. The company Pre-tax profit 517 577
has become an ICT (information and communication Taxation (118) (129)
technology) infrastructure provider for various banking, Reported net profit 399 448
oil and gas, and telecom industries. It provides data Recurring net profit 399 448
centre and cloud infrastructure, digital business
management: big data and analytics, and adaptive Cash flow (IDRb) Dec-22 Dec-23
security architecture. Change in working capital (297) (292)
Cash flow from operations 129 243
Capex (68) (34)
Cash flow from investing activities (31) (21)
Dividends paid (165) (350)
Cash flow from financing activities (310) 349
Cash at beginning of period 632 431
Net change in cash (212) 572
Ending balance cash 431 1,002
Balance sheet (IDRb) Dec-22 Dec-23
Total cash and equivalents 431 1,002
Tangible fixed assets 198 181
Total investments 24 20
Total assets 2,332 3,083
Short-term debt 97 191
Total long-term debt 22 29
Total liabilities 1,095 1,138
Total equity 1,237 1,945
Total liabilities & equity 2,332 3,083
Key metrics Dec-22 Dec-23
Revenue growth (%) 12.7 19.7
Recurrent EPS growth (%) 221 12.2
Gross margin (%) 220 20.8
Operating EBITDA margin (%) 16.8 15.3
Net profit margin (%) 114 10.7
Dividend payout ratio (%) 41.3 78.2
Capex/sales (%) 1.9 0.8
Interest cover (x) 420 27.6

Source: Company data, RHB

See important disclosures at the end of this report
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Figure 1: Business model

Planning

*  Meet with potential or existing clients

Design

+ Design solutions tailoring clients’ need
+ Map out potential solutions for clients
to scale up strategically

System Integration

= Design and provide ICT infrastructure along =
with innovative solutions fo support clients in
achieving efficient operations and confinuous
business growth

= Multiple partnership with leading global
principals that allowing delivery of tailored
ICT solutions to clients

—

PDIO
Business
Model

Service and Maintenance

After zales maintenance to fix any issues arize =
post-implementation and regular inspection to
ensure that the systems are running well

3 types of maintenance packages with varying
number of visits and response time: Gold,
Silver, and Bronze. Maintenance package will
be bundled with purchase of the solutions
Other services such as clients’ employees
training and clients’ ICT assesment

After sales service
Maintenance and support
System upgrade or optimization

Implementation

Hardware and sofiware procurement
and installation process

System integration and migration

Managed Service

Operated through a subscription model, whereby
a sub-set of certain standards of services is
agreed upon within certain periods under the
agreed Service Level Agreement (SLA)

The model allows clients to avoid large upfront
capital expenditure, as payment is made by on a
monthly or periodical basis, which serves as
recurring revenue for Mastersystem

Source: Company data

Figure 2: Principals Figure 3: Customers
Principal Name Purchas$ :\fec:lEPafed to Customer Name Contribution to Revenue
ci 31.3% Bank Central Asia 12.2%
isco .
Hewlett Packard 9 6°/0 Telkom Indonesia 9.1%
ewlett Packar o Bank Indonesia 7.5%
()
F> 5.6% Telkomsel 6.6%
[)
IBM 44% Bank Mandiri 5.9%
AWS 3.8%
Source: Company data, RHB Source: Company data, RHB
Figure 4: More than 300 professional engineers with Figure 5: IT products
professional certifications
There are around 14 professional certifications thal have been possessed by m &
classified into three rank based on their qualifications and experience.
43000 RECACEY - @ MSinsight 9% MsXperience

More than 100 professionals

+ More than 6 years of experience in I indusiry

« Proven track record in handiing various IT projects

« Hold the expert level of any technical certifications

« Possess a strong management skill to lead the project
team as well as to coordinate with another division in

MS-Insight is transforming the Way to Operate
Networks in Digital Era It is an agile mobile app
providing real-time visibility, automation and remediation

MSXperience will help customers to measure the
i of their in i
system, to accelerate technology adoption and to

H 1S
2 1 6

11 professionals
25 AWS Prof & Spec Certifications

7 professionals
=
L e

11 professionals

camrying out the assigned taskiproject
+ Excellent communication skill in seling and
presenting the company's offered solutions o clents.

4 professionals

Minimum Qualifications:

+ More than 3 years of experience in IT industry

+ Possess at least two professional level of any
technical certifications

+ Proven track record in handiing various IT projects

Enterprise + Possess amanagerial abilty to lead the project team

4 professionals

Lrersssions]

3 professionals 15 professionals
+ 1103 year(s) of experience In IT Industry
m aus m i e
Jam PMP
k 11 professionals

certifications.

while simultaneously increasing productivity as well as
reduce risks.

O Ms-cDX

MS-CDX is a comprehensive customer journey
solution for your Omnichannel Contact Center. It
provides dashboards oriented in Customer Experience,
click to call feature, proactive suggestion related to
relevant topics and sentiment analytics to evaluate both
customers’ conversation on Contact Center system and
social media platform

provide more experience and value through the
consolidated platform by using the power of open APIS

- By Mastersystem
ity Optimization (MSSO)
application seeks to improve Service Provider's

in network by
monitoring network equipment's ulilization in power
consumption, heat generation, pert, line card, CPU &
memory usage. while consistently optimizing it

Source: Company data

Source: Company data

See important disclosures at the end of this report
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Figure 6: Range of services Figure 7: Revenue contribution as of FY23
Data Center and Cloud Infrastructure Enterprise Collaboration 2,597
= Cloud Flatform
) ) ] +  MSXperience (our 2,064
a Enterprise Networking I:.l} owﬁ)}f) (t -
- Server & Storage Modermization - - MS-CDX (our own IP)
! m-) - Hyper Converged
Infrastructure
= MS-Insight four own IP) —] Big Data & Analytics
- MSVision (our own IP) 578
656
52388 522
- : Adaptive Security 274282
Digital Business Management Architecture 116141169 102142161 34 77 95 I I
| - Business Process - - —— . .
| Automation . Data Center & Enterprise Big Data & Digital Business Adaptive Security Telco Network
= Digital Marketing () Cloud Collaboration Analytics Management Architecture
= ) _ [ Telco Network
- Enterprise Reconciliation gg Infrastructure
m2021 w2022 2023
Source: Company data Source: Company data, RHB
Figure 8: Tender success rate Figure 9: Recurring revenue
24.2%
Success
rate in % o @ @ 17.3%
16.3% %
s 2417 14.8%
1914 1253
1433 1423 1es8 1524
2020 2021 2022 2023
m\\in = Total
2020 2021 2022 2023
Recurring Revenue
Source: Company data Source: Company data, RHB
Figure 10: New contract value based on industry Figure 11: Revenue seasonality

3.321

2.5%

2.1%

2021 2022 2023

2020 2021 2022
m1Q m2Q m3Q m4Q

BFS| ETelco ®WPublicSector MOthers

Source: Company data, RHB Source: Company data, RHB
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Figure 12: Gross profit, EBITDA, net income

Figure 13: Profitability margin
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Figure 14: ROE and ROA Figure 15: Cash conversion cycle and DER
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Source: Company data, RHB Source: Company data, RHB
Figure 16: IT solutions revenue forecasts Figure 17:IT solutions market share (2022)
2000 Revenue of IT Solutions Indonesia 1.00 = Company A (Listed), operatesin
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1800 9.5% 3.4% 5.2% 29.9%13.4%1 5.6%21-9%19.0%15 6% 0.50 Company B Consulting
. 1600 _________/""-- 0.00 = -8.20% = Company B (Private), operates in
= . — cloud services, IT services and
% 140.0 050 E digital solution.
E 120.0 . - ’ = = MSTI
S 100.0 P77 w3
81.0 » b MSTI 6.90%
$ 800 64 27 7 7 ° bt
§ 60.0 507 57.4 ’//; éfj 5//A ?/f// 150 2 Company C (Listed), an IT system
Q - : o = s 1 @ i t
4 39.0 g Y ;7 Others 61.7% integrator
s 328 358 371 Z ,,)/2 5 //%/ ?//5, 200 5
200 I I I I 2% :///2 /// % % -2.50 = Company D (Private), provide
A A = i 35 Vi
00 7z %///’_ 7;{ ,//2 5/’ 300 solutions and digital services,

2018 2018 2020 2021 2022 2023E 2024E 2025E 2026E 2027E

s [T Solution (Unit: IDR Trillion)

IT Solution Growth Rate (Unit: %)

Company D
5.90%

especially in O&G

= Others

Source: Company data, RHB

Source: Company data, RHB
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Figure 18: 1Q24 results
¢ In 1Q24, MSTI’s net income jumped

IDRbn 4Q23 1Q24 QoQ 1Q23 1Q24 YoY 18)2;:/ 91% to IDR105bn. Net margin was
) stable at 9% in 1Q24.

Revenue na 1,119 0% 628 1,119 78% na

Gross profit na 212 0% 123 212 73% ¢ Topline soared 78% YoY on higher
Margin 0% 19% 20% 19% hardware sales, which rose 124%
EBIT na 126 0% 57 126 122% na YoY to IDR747bn.

Margin 0% 11% 9% 11% 4 Similar to MTDL, MSTI has recorded
Net profit na 105 0% 55 105 91% na stronger revenue in 2H (over the past
Margin 0% 9% 9% 9% three years)

Source: Company data, Bloomberg, RHB

Figure 19: Peer comparison

EV/EBITD Dividend ROE

Name Ticker '(\:'JkstDC;‘)’ A 2(())§4F E%EELT(E)A 20; ‘{'E ) 202Ps/|E ) Yield (%) (%)
IT Services
Metrodata Electronic MTDL 1J 514.7 - - 10.7 9.2 3.1 18.1
Mastersystem Infotama MSTI L) 286.6 - - 9.8 8.7 6.4 230
Anabatic Technology ATIC 1) 475 - - - - - -
Multipolar Technology MLPL 1J 52.6 - - - - - 0.3
Silverlake Axis Ltd SILV SP 553.3 9.8 9.1 23.9 22.3 20 147
Datamatics Global Services ~ DATAIN 456.2 12.7 10.5 18.1 15.0 0.8 15.9
Datasonic Group Berhad DSON MK 310.8 9.7 10.1 154 14.6 48 254
Average 6.4 5.8 15.6 13.9 2.9 17.6

Source: Company data, Bloomberg, RHB

See important disclosures at the end of this report R"B‘



Mastersystem Infotama

17 July 2024

Small Cap
Asgean Research

Indonesia Trading Idea

Technology | Technology

Figure 20: Board of commissioners

Name

Jupri Wijaya

Tang Budi Santoso Sutanto

Position

President Commissioner

Commissioner

Independent Commissioner

Description

Jupri Wijaya is a 62-year old Indonesian citizen who
was appointed as President Commissioner of the
company on 27 Jul 2023 for the period of 2023-
2028. Jupri Wijaya earned his Bachelor’s Degree in
Civil Engineering from Atma Jaya University
Yogyakarta (1987). He worked as a manager at
Baniandoni in 1987 to 1990, account manager at
Multipolar  Corporation in  1990-1992, and
President Director of Cliquestar in 1992-1994. With
his extensive career experience, he started to
develop Mastersystem Infotama in 1994, and
continued as a director from 1994 to 2020.

Ronald Waas achieved his Bachelor's degree in Civil
Engineering from the Bandung Institute of
Technology in 1980 and a Master's degree in
International Affairs from Columbia University in
1995. He has over 40 years of experience in various
industries, particularly banking. He held several key
positions at Bank Indonesia from 1980 to 2011,
including as Deputy Governor from 2011 to 2016.
He served as Commissioner at Gojek Indonesia in
2017-2021 and Kliring Penjaminan Efek Indonesia
from 2020-2023. Currently, he holds multiple
commissioner roles in companies such as
Centratama Telekomunikasi Indonesia since 2017,
Advance Artificial Intelligence since 2017, Asuransi
Bintang since 2018, and Kliring Penjaminan Efek
Indonesia since 2003.

Tang Budi Santoso Sutanto is a 56-year old
Indonesian citizen who was appointed as the
company’s Independent Commissioner on 27 July
2023 for the period of 2023-2028. He earned his
Bachelor’s Degree from Sepuluh Nopember Institute
of Technology (ITS), majoring in Electrical
Engineering. He then joined Cisco and held several
key positions such as Indonesia Commercial Sales
Lead from 2001-2007, ASEAN Commercial Sales
Lead from 2007-2016, Indonesia Country Manager
from 2016-2017, and ASEAN Partner Sales Lead
from 2018-2023. He has over 30 years of experience
inthe IT industry, showing his extensive background
in leadership and sales especially within the IT
industry.

Source: Company data, RHB

See important disclosures at the end of this report
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Figure 21: Board of directors

Name
Eddy Anthony

Position
President Director

Vice President Director

Director

Director

Director

Director

Description

Eddy Anthony earned his Master’s Degree from
Trisakti University (2006), majoring in management,
and received a Doctorate from Trisakti University
(2017) majoring in economics. Eddy serves as
President Director for the period of 2023 to 2028.

Joko Gunawan earned his Diploma in Electrical
Engineering from the Polytechnic of University of
Indonesia (1988). He currently serves as the
company’s Vice President Director for the period of
2023 until 2028. In 1994, he founded MSTI, and
served as a director from 1994 to 2020.

Jeo Halim earned his Bachelor’'s degree in
Accounting from Trisakti University in 1997. He has
over two decades of experience in the financial
sector. He was a controller at GE Money Hong Kong
until 2010, and subsequently served as General
Manager of Accounting Finance at MSTI from 2010
t0 2020.

Thio Eng Hok has over 30 years of experience in the
IT industry. He earned his Bachelor’'s degree in
Mathematics from Bandung Institute of Technology
in 1991. He then progressed through various
positions at Microsoft Indonesia from 1997 to 2008,
and was an Executive Sales Specialist at SAP
Indonesia from 2008 to 2010. He then served as
Senior VP of Sales at MSTI from 2019 to 2020.

Moch. Lintar Wahyu Wardana was appointed as a
director on 27 Jul 2023 for the period of 2023 to
2028. He began his education in the Indonesian
Institute of Technology, majoring in Electrical
Engineering and earned his Bachelor’'s Degree in
2000. With over 20 years of experience in the IT
industry, he began his career as a Systems Engineer
at MSTl in 2000.

Raymon Budi Citra achieved his Bachelor’s degree in
Electrical Engineering from Sam Ratulangi
University in 1999. He started as a System Engineer
from 2000 to 2003, and was a Senior System
Engineer until 2005. He then continued his career as
Business Development Manager from 2005 to 2011,
followed by General Manager from 2011 to 2020,
and advanced to Senior General Manager at MSTl in
2020.

Source: Company data, RHB

See important disclosures at the end of this report
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RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months

Trading Buy:  Share price may exceed 15% over the next 3 months, however longer-
term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next
12 months

Take Profit: Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for
circulation amongst RHB and its affiliates’ clients generally or such persons as may be
deemed eligible by RHB to receive this report and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person
who may receive this report. This report is not intended, and should not under any
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the
securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research,
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint
venture and/or business partners. No representation or warranty (express or implied) is
given as to the accuracy or completeness of such information and accordingly investors
should make their own informed decisions before relying on the same.

This report is not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to
the applicable laws or regulations. By accepting this report, the recipient hereof (i)
represents and warrants that it is lawfully able to receive this document under the laws
and regulations of the jurisdiction in which it is located or other applicable laws and (ii)
acknowledges and agrees to be bound by the limitations contained herein. Any failure to
comply with these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and
has been obtained from sources that RHB believes to be reliable and correct at the time
of issue of this report. However, such sources have not been independently verified by
RHB and/or its affiliates and this report does not purport to contain all information that
a prospective investor may require. The opinions expressed herein are RHB’s present
opinions only and are subject to change without prior notice. RHB is not under any
obligation to update or keep current the information and opinions expressed herein or
to provide the recipient with access to any additional information. Consequently, RHB
does not guarantee, represent or warrant, expressly or impliedly, as to the adequacy,
accuracy, reliability, fairness or completeness of the information and opinion contained
in this report. Neither RHB (including its officers, directors, associates, connected
parties, and/or employees) nor does any of its agents accept any liability for any direct,
indirect or consequential losses, loss of profits and/or damages that may arise from the
use or reliance of this research report and/or further communications given in relation
to this report. Any such responsibility or liability is hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are
accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to
be reasonable and must not be construed as a representation that the matters referred
to therein will occur. Different assumptions by RHB or any other source may vyield
substantially different results and recommendations contained on one type of research
product may differ from recommendations contained in other types of research. The
performance of currencies may affect the value of, or income from, the securities or any
other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past performance
is not a guide to future performance. Income from investments may fluctuate. The price
or value of the investments to which this report relates, either directly or indirectly, may
fall or rise against the interest of investors.

This report may contain comments, estimates, projections, forecasts and expressions of
opinion relating to macroeconomic research published by RHB economists of which
should not be considered as investment ratings/advice and/or a recommendation by
such economists on any securities discussed in this report.

This report does not purport to be comprehensive or to contain all the information that a
prospective investor may need in order to make an investment decision. The recipient of
this report is making its own independent assessment and decisions regarding any
securities or financial instruments referenced herein. Any investment discussed or
recommended in this report may be unsuitable for an investor depending on the investor’s
specific investment objectives and financial position. The material in this report is general
information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of
action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on
the recipient's personal circumstances. Investors should make their own independent
evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax and
other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always
identified by the use of words such as “believe”, ",

, “estimate”, “intend” and “expect” and
statements that an event or result “may”, “will” or “might” occur or be achieved and other

similar expressions. Such forward-looking statements are based on assumptions made
andinformation currently available to RHB and are subject to known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or
achievement to be materially different from any future results, performance or
achievement, expressed or implied by such forward-looking statements. Caution should
be taken with respect to such statements and recipients of this report should not place
undue reliance on any such forward-looking statements. RHB expressly disclaims any
obligation to update or revise any forward-looking statements, whether as a result of
new information, future events or circumstances after the date of this publication or to
reflect the occurrence of unanticipated events.

The use of any website to access this report electronically is done at the recipient’s own
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free
from viruses or other items of a destructive nature. This report may also provide the
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the content
contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB
own website material) are provided solely for the recipient’s convenience. The information
and the content of the linked site do not in any way form part of this report. Accessing such
website or following such link through the report or RHB website shall be at the recipient’s
own risk.

This report may contain information obtained from third parties. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any
information and are not responsible for any errors or omissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the use of such content. Third party
content providers give no express or implied warranties, including, but not limited to, any
warranties of merchantability or fitness for a particular purpose or use. Third party content
providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory,
punitive, special or consequential damages, costs, expenses, legal fees, or losses (including
lost income or profits and opportunity costs) in connection with any use of their content.

The research analysts responsible for the production of this report hereby certifies that
the views expressed herein accurately and exclusively reflect his or her personal views
and opinions about any and all of the issuers or securities analysed in this report and
were prepared independently and autonomously. The research analysts that authored
this report are precluded by RHB in all circumstances from trading in the securities or
other financial instruments referenced in the report, or from having an interest in the
company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced,
published, distributed, transmitted or passed, in whole or in part, to any other person
without the prior express written consent of RHB and/or its affiliates. This report has
been delivered to RHB and its affiliates’ clients for information purposes only and upon
the express understanding that such parties will use it only for the purposes set forth
above. By electing to view or accepting a copy of this report, the recipients have agreed
that they will not print, copy, videotape, record, hyperlink, download, or otherwise
attempt to reproduce or re-transmit (in any form including hard copy or electronic
distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on
Distribution below for information regarding the distributors of this report. Recipients
must not reproduce or disseminate any content or findings of this report without the
express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states
or countries or certain categories of investors. The recipient of this report should have
regard to the laws of the recipient’s place of domicile when contemplating transactions
in the securities or other financial instruments referred to herein. The securities
discussed in this report may not have been registered in such jurisdiction. Without
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings
or qualifications may apply based on geographical location of the person or entity
receiving this report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or
disseminating the report in the particular jurisdiction referenced below, or, in every
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related
companies.

RESTRICTIONS ON DISTRIBUTION
Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Berhad
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and is
subject to change. If the Financial Services and Markets Act of the United Kingdom or
the rules of the Financial Conduct Authority apply to a recipient, our obligations owed
to such recipient therein are unaffected. RHBIB has no obligation to update its opinion
or the information in this report.

Thailand

This report is issued and distributed in the Kingdom of Thailand by RHB Securities
(Thailand) PCL, alicensed securities company that is authorised by the Ministry of Finance,
regulated by the Securities and Exchange Commission of Thailand and is a member of the
Stock Exchange of Thailand. The Thai Institute of Directors Association has disclosed the
Corporate Governance Report of Thai Listed Companies made pursuant to the policy of the
Securities and Exchange Commission of Thailand. RHB Securities (Thailand) PCL does not
endorse, confirm nor certify the result of the Corporate Governance Report of Thai Listed
Companies.
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Indonesia

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This
research does not constitute an offering document and it should not be construed as an
offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in
Indonesia or to any Indonesian citizen or corporation (wherever located) or to any
Indonesian resident in a manner which constitutes a public offering under Indonesian
laws and regulations must comply with the prevailing Indonesian laws and regulations.

Singapore

This report is issued and distributed in Singapore by RHB Bank Berhad (through its
Singapore branch) which is an exempt capital markets services entity and an exempt
financial adviser regulated by the Monetary Authority of Singapore. RHB Bank Berhad
(through its Singapore branch) may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in
Singapore to a person who is not an Accredited Investor, Expert Investor or an
Institutional Investor, RHB Bank Berhad (through its Singapore branch) accepts legal
responsibility for the contents of the report to such persons only to the extent required
by law. Singapore recipients should contact RHB Bank Berhad (through its Singapore
branch) in respect of any matter arising from or in connection with the report.

United States

This report was prepared by RHB is meant for distribution solely and directly to “major”
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange
Act”) via a registered U.S. broker-dealer as appointed by RHB from time to time.
Accordingly, any access to this report via Bursa Marketplace or any other Electronic
Services Provider is not intended for any party other than “major” US institutional
investors (viaaregistered U.S broker-dealer), nor shall be deemed as solicitation by RHB
in any manner. RHB is not registered as a broker-dealer in the United States and
currently has not appointed a U.S. broker-dealer. Additionally, RHB does not offer
brokerage services to U.S. persons. Any order for the purchase or sale of all securities
discussed herein must be placed with and through a registered U.S. broker-dealer as
appointed by RHB from time to time as required by the Exchange Act Rule 15a-6. For
avoidance of doubt, RHB reiterates that it has not appointed any U.S. broker-dealer
during the issuance of this report. This report is confidential and not intended for
distribution to, or use by, persons other than the recipient and its employees, agents and
advisors, as applicable. Additionally, where research is distributed via Electronic Service
Provider, the analysts whose names appear in this report are not registered or qualified
as research analysts in the United States and are not associated persons of any
registered U.S. broker-dealer as appointed by RHB from time to time and therefore may
not be subject to any applicable restrictions under Financial Industry Regulatory
Authority (“FINRA”) rules on communications with a subject company, public
appearances and personal trading. Investing in any non-U.S. securities or related
financial instruments discussed in this research report may present certain risks. The
securities of non-U.S. issuers may not be registered with, or be subject to the regulations
of, the U.S. Securities and Exchange Commission. Information on non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in the
United States. The financial instruments discussed in this report may not be suitable for
all investors. Transactions in foreign markets may be subject to regulations that differ
from or offer less protection than those in the United States.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and
associated companies, (‘RHBIB Group”) form a diversified financial group, undertaking
various investment banking activities which include, amongst others, underwriting,
securities trading, market making and corporate finance advisory.

As aresult of the same, in the ordinary course of its business, any member of the RHBIB
Group, may, from time to time, have business relationships with, hold any positions in
the securities and/or capital market products (including but not limited to shares,
warrants, and/or derivatives), trade or otherwise effect transactions for its own account
or the account of its customers or perform and/or solicit investment, advisory or other
services from any of the subject company(ies) covered in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and
internal controls in place where necessary, to prevent/manage any conflicts of interest
to ensure the independence of this report, investors should also be aware that such
conflict of interest may exist in view of the investment banking activities undertaken by
the RHBIB Group as mentioned above and should exercise their own judgement before
making any investment decisions.

In Singapore, investment research activities are conducted under RHB Bank Berhad
(through its Singapore branch), and the disclaimers above similarly apply.

Malaysia
Save as disclosed in the following link RHB Research Conflict Disclosures - Jul 2024 and
to the best of our knowledge, RHBIB hereby declares that:

1. RHBIB does not have a financial interest in the securities or other capital market
products of the subject company(ies) covered in this report.

2. RHBIB is not a market maker in the securities or capital market products of the
subject company(ies) covered in this report.

3. Noneof RHBIB’s staff or associated person serve as a director or board member* of

the subject company(ies) covered in this report

*For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHBIB did not receive compensation for investment banking or corporate finance
services from the subject company in the past 12 months.

5. RHBIB did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the
production of this report.

Thailand

Save as disclosed in the following link RHB Research Conflict Disclosures - Jul 2024 and
to the best of our knowledge, RHB Securities (Thailand) PCL hereby declares that:

1. RHB Securities (Thailand) PCL does not have a financial interest in the securities or
other capital market products of the subject company(ies) covered in this report.

2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of RHB Securities (Thailand) PCL’s staff or associated person serve as a
director or board member* of the subject company(ies) covered in this report

1. *Forthe avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHB Securities (Thailand) PCL did not receive compensation for investment
banking or corporate finance services from the subject company in the past 12
months.

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report.

Indonesia

Save as disclosed in the following link RHB Research Conflict Disclosures - Jul 2024 and

to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that:

1. PTRHB Sekuritas Indonesia and its investment analysts, does not have any interest
in the securities of the subject company(ies) covered in this report.

For the avoidance of doubt, interest in securities include the following:

a) Holding directly or indirectly, individually or jointly own/hold securities or
entitled for dividends, interest or proceeds from the sale or exercise of the
subject company’s securities covered in this report*;

Being bound by an agreement to purchase securities or has the right to transfer
the securities or has the right to pre subscribe the securities*.

Being bound or required to buy the remaining securities that are not
subscribed/placed out pursuant to an Initial Public Offering*.

Managing or jointly with other parties managing such parties as referred to in
(a), (b) or (c) above.

PT RHB Sekuritas Indonesiais not amarket maker in the securities or capital market
products of the subject company(ies) covered in this report.

None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a
director or board member* of the subject company(ies) covered in this report.

PT RHB Sekuritas Indonesia did not receive compensation for investment banking
or corporate finance services from the subject company in the past 12 months.

PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report:

b)
c)

d)

Notes:
*The overall disclosure is limited to information pertaining to PT RHB Sekuritas Indonesia only.
**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only.

Singapore

Save as disclosed in the following link RHB Research Conflict Disclosures - Jul 2024 and
to the best of our knowledge, the Singapore Research department of RHB Bank Berhad
(through its Singapore branch) hereby declares that:

1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a
market in any issuer covered by the Singapore research analysts in this report.
RHB Bank Berhad, its subsidiaries and/or its associated companies and its analysts
do not have a financial interest (including a shareholding of 1% or more) in the
issuer covered by the Singapore research analysts in this report.

RHB Bank Berhad'’s Singapore research staff or connected persons do not serve
on the board or trustee positions of the issuer covered by the Singapore research
analysts in this report.

RHB Bank Berhad, its subsidiaries and/or its associated companies do not have
and have not within the last 12 months had any corporate finance advisory
relationship with the issuer covered by the Singapore research analysts in this
report or any other relationship that may create a potential conflict of interest.
RHB Bank Berhad’'s Singapore research analysts, or person associated or
connected to it do not have any interest in the acquisition or disposal of, the
securities, specified securities based derivatives contracts or units in a collective
investment scheme covered by the Singapore research analysts in this report.
RHB Bank Berhad’s Singapore research analysts do not receive any compensation
or benefit in connection with the production of this research report or
recommendation on the issuer covered by the Singapore research analysts.

2.

Analyst Certification

The analyst(s) who prepared this report, and their associates hereby, certify that:

(1) they do not have any financial interest in the securities or other capital market
products of the subject companies mentioned in this report, except for:

Analyst Company
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https://research.rhbtradesmart.com/files_preview?hash=f2594c68-4138-4710-8e08-4636a182d5ab
https://research.rhbtradesmart.com/files_preview?hash=f2594c68-4138-4710-8e08-4636a182d5ab
https://research.rhbtradesmart.com/files_preview?hash=f2594c68-4138-4710-8e08-4636a182d5ab
https://research.rhbtradesmart.com/files_preview?hash=f2594c68-4138-4710-8e08-4636a182d5ab

(2) no part of his or her compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this report.
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