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Large FX Option Expiry Ahead in EURUSD

¢ A total of USD 13.13 bn of FX option expiry is due
later today during New York trading hours for
EURUSD. The significance of these expiries are, it
is centred between two major levels 1.0450 to
1.0720 which is rather wide.

¢ 10YR yield spread currently between the EZ and
US is trading around 1.85% and has steadily
moved up from 1.07% at the beginning of 2Q23
keeping up the pressure on EURUSD.
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Figure 1: 1YR EURUSD FX Forwards are coming off Figure 2: Large FX Option expiries between 1.0450-
1.0720
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Global FX News: Watch EURUSD

e Atotal of USD 13.13 bn of FX option expiry is due later today during New York trading hours for EURUSD. The
significance of these expiries are, it is centred between two major levels 1.0450 to 1.0720 which is literally 3 big
figures. Given the wide range, we expect the pair to face intense volatility. While we don’t expect the pair to move
out of the broad 1.0450 -1.0720 range, stops are likely to be triggered at 1.0500, 1.0475 on the downside if the
USD continues its ascend. In the meantime, we note EURUSD 1Y forward is trading at a premium against spot
by almost 1.67%, as forwards stabilize around the 1.0800 region.

e On the rates front, implied policy rates by the European Central Bank (ECB) in the subsequent two meetings left
for the year, 26t October and 14" December show markets are not pricing in further rate hikes by the central
bank. We believe the long term 10YR yield spread which still remains wide between Euro Zone (EZ) and the US
should keep EURUSD under pressure. 10YR yield spread currently between the EZ and US is trading around
1.85% and has steadily moved up from 1.07% at the beginning of 2Q23.

e The Monetary Authority of Singapore (MAS) maintained the prevailing rate of appreciation of the SSNEER policy
band. MAS indicated that there will be no change to its width and the level at which it is centred. The central bank
added that current appreciating path of the S$NEER policy band is assessed to be sufficiently tight. A sustained
appreciation of the policy band is necessary to dampen imported inflation and curb domestic cost pressures, thus
ensuring medium-term price stability. USDSGD last traded at 1.3688.

e The USD rose sharply in the overnight trading session as the DXY index stood at 106.55. EURUSD declined to
1.0527 while USDJPY changed hands around 149.81. GBPUSD in the meantime was quoted around 1.2174
while USDCHF retreated to 0.9085.

e UST yields gained, the long bond was up 3.7 basis points to 4.83%, the UST 10YR was up by 10.2 basis points
at 4.699% while the front end UST 2YR was up by 6.4 basis points at 5.068%. The yield spread between UST
10YR and 2YR remained inverted at 37.40 basis points.

e US Consumer Price Index (CPI) was up by 0.4% MoM in September compared to 0.6% in August. On a YoY
basis CPI gained 3.7% in September unchanged from August month. Core CPI in the meantime was up by 0.3%
MoM and 4.1% YoY in September compared to 4.3% gain in August.
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Disclaimer Economics and Market Strategy

This report is prepared for information purposes only by the Economics and Market Strategy division within RHB Bank Berhad and/or its subsidiaries,
related companies and affiliates, as applicable ("RHB").

All research is based on material compiled from data considered to be reliable at the time of writing, but RHB does not make any representation or
warranty, express or implied, as to its accuracy, completeness or correctness.

Neither this report, nor any opinion expressed herein, should be construed as an offer to sell or a solicitation of an offer to acquire any securities or
financial instruments mentioned herein. RHB (including its officers, directors, associates, connected parties, and/or employees) accepts no liability
whatsoever for any direct or consequential loss arising from the use of this report or its contents. This report may not be reproduced, distributed or
published by any recipient for any purpose without prior consent of RHB and RHB (including its officers, directors, associates, connected parties, and/or
employees) accepts no liability whatsoever for the actions of third parties in this respect.

Recipients are reminded that the financial circumstances surrounding any company or any market covered in the reports may change since the time of
their publication. The contents of this report are also subject to change without any notification.

This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment
decision. The recipient of this report is making its own independent assessment and decisions regarding any securities or financial instruments
referenced herein. Any investment discussed or recommended in this report may be unsuitable for an investor depending on the investor's specific
investment objectives and financial position. The material in this report is general information intended for recipients who understand the risks of investing
in financial instruments. This report does not take into account whether an investment or course of action and any associated risks are suitable for the
recipient. Any recommendations contained in this report must therefore not be relied upon as investment advice based on the recipient's personal
circumstances. Investors should make their own independent evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax and other advice regarding the appropriateness of investing in
any securities or the investment strategies discussed or recommended in this report.

RHB (including its respective directors, associates, connected parties and/or employees) may own or have positions in securities or financial instruments
of the company(ies) covered in this research report or any securities or financial instruments related thereto, and may from time to time add to, or
dispose off, or may be materially interested in any such securities or financial instruments. Further, RHB does and seeks to do business with the
company(ies) covered in this research report and may from time to time act as market maker or have assumed an underwriting commitment in securities
or financial instruments of such company(ies), may sell them or buy them from customers on a principal basis and may also perform or seek to perform
significant banking, advisory or underwriting services for or relating to such company(ies), as well as solicit such banking, advisory or other services
from any entity mentioned in this research report.

RHB (including its respective directors, associates, connected parties and/or employees) do not accept any liability, be it directly, indirectly or
consequential losses, loss of profits or damages that may arise from any reliance based on this report or further communication given in relation to this
report, including where such losses, loss of profits or damages are alleged to have arisen due to the contents of such report or communication being
perceived as defamatory in nature.
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