RHB &

13 May 2024

Market Strategy
Poised For a Higher High?

Malaysia Strategy

Strategy | Small-Mid Caps - Malaysia

e Market remains steadfast. Despite the robust performance, market
valuation remains near the historical mean. We believe the small-mid cap
arena is renowned for its agility and exposure to various thematic trends,
offering potential for alpha generation although the big-cap space is equally
vibrant. Once again, the RHB Top 20 Malaysia Small Cap Companies Jewels
2023 demonstrated positive trends, outperforming the broader market with
aremarkable 46.4% return. A strategy focusing on profit taking from winners
commanding rich valuation and an emphasis on laggard plays in bottoming-
out stocks, may prove prudent. We continue to like names from the property,
construction, consumer, logistics, oil & gas, and technology sectors.

e The 20 Jewels did it again! A remarkable value-weighted holding period
return was achieved since our book launch on 16 May 2023, compared to the
FBM 70 (+26.1%) and FBM SC (+21.4%) (see page 6 for detailed information
on the performances). This performance is noteworthy given the prevailing
market volatility stemming from a prolonged high interest rate environment
and geopolitical tensions at the time of our book launch. During the
comparative period, the FBM SC and FBM 70 also experienced significant
gains, buoyed by optimism surrounding better economic prospects, in
addition to the various thematic plays.

¢ The momentum continues. The FBM 70 (+16.0%) maintained its robust
momentum, outpacing the FBM KLCI (10.1%). This surge was driven by
vigorous trading activities and the impressive performances of the property,
construction, and technology-related stocks. Similarly, the FBM SC (+12.6%)
marginally outpaced the FBM KLCI, supported by the strength of property,
construction, EMS, and commodity stocks. Overall, sentiment received a
significant boost amidst a slowing inflation and resilient domestic economy.
Encouraging inflows from local institutions and foreign funds further
bolstered the market rally. Corporate exercises, value-unlocking strategies,
and thematic plays also contributed to the dynamic market movement.

¢ Elevated market volume. The strong trading interest seen in 2H23 sustained
into 2024 for the YTD trading value of FBM 70 (+40%) and FBM SC (+55%) -
on the back of investors’ revived interest in our local bourse, spurred by
accommodative government initiatives, as well as thematic plays such as
Johor, Sarawak, water, infrastructure, data centre, and better corporate
earnings prospects. This is further boosted by signs of increased foreign
investor participation stemming from more fund flows into the emerging
market (EM).

e Valuation spread has narrowed. Despite the strong run-ups in the small-
mid-cap space YTD, forward P/E for both the FBM SC (11-12x) and FBM 70
(15-16x) are now at the near historical mean as shown in Figures 12 and 13,
based on Bloomberg data. This suggests that there are still various
opportunities for investors to continue look at winning stocks within these
spaces. Nonetheless, small- to mid-cap stocks are presently trading at a slight
premium to the FBM KLCI, based on our stock coverage universe as indicated
inFigure 11, vis-a-vis higher growth expectations of 12.8% compared to 9.4%
for the FBM KLCI.

e Strategy. We advocate for investors to prioritise fundamentally strong
companies capable of delivering above-industry growth, alongside
identifying turnaround candidates. Various investment avenues remain
pertinent, including the burgeoning demand for data centre infrastructure,
regional growth themes in Sarawak, Johor, and Penang, robust trends in
commodities, and the recovery in the semiconductor space. Additionally,
laggard plays on bottoming-out stocks are expected to persist in current
market conditions. Economic recession, persistent high interest rate
environment, earnings disappointment, liquidity issues, political instability,
and ESG-related risks are among the potential risks.
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Small-mid caps - Top Picks TP/FV (MYR)
Malaysian Pacific Industries 35.90
Unisem (M) 4.40
UEM Sunrise 1.60
Guan Chong 3.30
Dayang Enterprise 2.95
Kerjaya Prospek 2.15
Easter & Oriental 1.38
TASCO 1.15
Samaiden 1.76
Focus Point 1.02
AWC 1.06
Inta Bina 0.54

Source: RHB

Performance of 2023 Jewels Return
Value -weighted return 46.4%
Equal-weighted return 38.4%
FBM KLCI 13.0%
FBM70 26.1%
FBMSC 21.4%

Note: HPR is from 15 May 2023 to 9 May 2024
Source: RHB, Bloomberg
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Small-Mid Cap Outlook

A turbo-charged 1Q24

FBM 70 (+16.0%) maintain its robust momentum, surpassing the FBM KLCI (10.1%). This was
fuelled by vigorous trading activities (value traded: +32%) and the impressive performances
of property, construction, and technology-related stocks. Concurrently, the FBM SC (+12.6%)
outpaced the FBM KLCI marginally, supported by the property, construction EMS and
commodity stocks, while the latter index has benefited from strong interest returns in banks
and power-related counters.

Overall, sentiment experienced a significant boost amidst a slowing inflation and resilient
domesticeconomy, despite the weakening USD. Encouraging flows from local institutions and
foreign funds further supported the market rally, while certain corporate exercises, value-
unlocking strategies, and thematic plays also contributed to market movement.

Figure 1: Relative performance of the FBM SC and FBM 70 vs FBM KLCI (YTD)
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Figure 2: Yearly returns of major indexes

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 (%(OTZS)
FBM KLCI 10.3% 10.5% -5.7% -3.9% -3.0% 9.4% -5.9% -6.0% 2.4% -3.7% -4.6% -2.7% 10.1%
FBM 70 6.6% 15.0% -7.9% 0.5% -0.8% 23.4% -18.7% 8.7% 6.6% -6.2% -8.4% 12.3% 16.0%
FBM SC -1.6% 36.7% -4.2% 6.0% -7.7% 15.9% -33.7% 25.4% 9.9% 1.3% -5.3% 9.6% 12.6%
Source: Bloomberg, RHB
Figure 3: Market breadth (2024)
FBM KLCI EBM 70
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Source: Bloomberg, RHB
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Figure 4: Performance of regional markets (MSCI Index)
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Robust trading activities

The strongtradinginterest seenin 2H23 sustained into 2024 for the FBM 70 (+10%) and FBM
SC (+34%). Trading volume and value expanded YoY on the back of investors’ revived interest
in the local bourse, spurred by accommodative government initiatives/policies, as well as
thematic plays such as Johor, water, infrastructure, data centre, and expectation of a stronger
corporate earnings YoY. In fact, the FBM KLCI also staged a strong comeback following a
lacklustre 2023, as institutional investors position into the various pockets of growth in FY24
as well as intensified rotational play. Signs of increased foreign investor participation
stemming from more fund flows into EM from the developed market.

Figure 5: Trading volume
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Figure 6: Total turnover (MYRm)
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Figure 7: Trading activity by sector - FBM 70 Figure 8: Trading activity by sector - FBM SC
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Figure 9: Bursa Malaysia’s trade statistics
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Narrower valuation spread

Thanks and no thanks to the strong run-ups in the small-mid-cap space over the past six
months, small- to mid-cap stocks are presently trading on par with the FBM KLCI, albeit at
higher growth expectations of 12.7% vis-a-vis 9.1% for FBM KLCI - this is based on our stock
coverage universe (as indicated in the earnings table Figure 11). Hence, further upside to the
small-mid caps will be more of a bottom-up stock-specific catalyst instead of a continued rally
across the board.

Nonetheless, despite the strong rally, forward P/E for both the FBM SC (11-12x) and FBM 70
(15-16x) are now at the near historical mean as shown in Figure 12 and Figure 13 suggests
that there are still various opportunities for investors to continue look at winning stocks
within these spaces.

Based on data compilation from Bloomberg, FBM SC is currently trading at a discount (-2x) to
the FBM KLClI’s FY25F P/E of ~13-14x, remain below its 5-year historical mean valuation
spread, further emphasising the potential for alpha returns in this sector. Conversely, the
FBM 70 trades at a premium (+2x) to the FBM KLClI, reflecting its strong performance over
the past year and remaining above historical mean levels.

Figure 10: Historical valuation spread
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Figure 11: Earnings outlook and valuation
FBM KLCI RHB BASKET RHB BASKET (EX-FBM KLCI)

COMPOSITE INDEX @ 1,601.22 2023 2024F 2025F 2023 2024F 2025F 2023 2024F 2025F
9 May 2024
Revenue growth (%) 1.6 4.6 4.1 3.5 6.6 57 9.3 9.0 6.8
EBITDA growth (%) (7.0) 13.9 16 (6.7) 138 1.9 0.5 12.0 8.1
Normalised earnings growth (%) 11 11.7 5.5 0.9 12.0 5.7 (3.2) 17.5 104
Total PATAMI (MYRm) 56,707 64,269 68,153 75,265 87,630 94,155 18,558 23,361 26,001
Normalised EPS (sen) 57.2 62.6 66.0 476 523 555 234 264 29.2
Normalised EPS growth (%) 0.1 9.4 5.4 (0.5) 9.9 6.2 (4.0) 12.8 10.9
Prospective P/E (x) 17.8 15.7 14.8 18.8 16.1 15.0 216 17.2 15.4
e“:;ﬂf}'giﬁ)ﬁps (sen) 57.4 63.0 66.7 475 52,5 55.8 23.9 27.6 300
Normalised EPS growth (%) ex-plantation 4.3 97 59 3.8 10.6 6.4 1.3 15.5 8.8
:;f’;‘;ictg;’iz:/ E() 16.4 147 137 17.5 150 14.1 208 16.1 15.0
P/BV (x) 16 15 15 15 14 14 13 13 12
Dividend yield (%) 37 3.8 3.9 37 35 37 35 30 3.3
ROE (%) 13.2 14.2 14.1 130 13.9 140 12,5 130 13.7

Note: Excludes FBM KLClI stocks not under RHB Research’s coverage, ie HLFG, YTLC, RHB Bank, and PPB
Source: Bloomberg, RHB

Numerous selective opportunities persist

Building on a strong year and 1Q24, the FBM 70 and FBM SC are poised to capitalise on the
positive momentum entering 2Q24 - bolstered by a promising economic outlook and
corporate earnings growth. However, volatility may ensue as we approach 2Q, typical of a
less-robust global market season, compounded by the unveiling of 1Q24 results and the "sell
in May and go away" phenomenon.

Despite the rally, small-mid-cap valuations remain attractive for their growth potential,
particularly in thematic trends and trading at near historical mean valuation only. While the
small-mid cap space is often preferred for its higher growth prospects and for stocks that are
in the right thematic trend, balancing exposure between value and growth stocks is
paramount in the current dynamic landscape.

In 2Q24, various investment avenues remain relevant, including i) data centres; ii) the
property sector revival; iii) regional growth themes in Sarawak, Johor, and Penang; iv) strong
commodities trends; and v) semiconductor space recovery. Additionally, optimism
surrounding a stronger corporate earnings outlook from a low base in 2023 continues to
persist, alongside potential opportunities in M&A and bottoming-out stocks for cyclical
recovery. Favourable industries include property, construction, consumer, logistics, oil & gas,
and technology.

Major infrastructure projects and increasing property sales, coupled with improved
sentiment, will sustain the robust performance of the property and construction sectors, in
our view. The logistics sector, particularly in 3PL, may witness higher throughput volume due
to trade activity rebounding and contributions from new warehouses, supported by
government incentives.

After alacklustre year for consumers, there could be opportunities for recovery in companies
poised to benefit from the normalisation of input costs. Besides, the introduction of the
Employees Provident Fund (EPF) Account 3 and salary increase of civil servants could be the
boon to support discretionary spending. However, this could be offset by the impending
subsidy rationalisation, depending on the scale of price rationalisation. Oil & gas activities are
anticipated to remain high, driven by better FPSO rates and demand, while solar energy
continues to be in trend due to favourable policies and downward-trending panel prices.

A technology sector recovery is expected in 2H24, prompting investor positioning in 2Q24,
especially with enhanced guidance and visibility shared during the results briefings in May.
Additionally, the non-semiconductor space, particularly players in the IT infrastructure
segment, should continue benefiting from public spending and the technology refresh cycle.

See important disclosures at the end of this report R"B‘
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Figure 12: P/E band for FBM SC Figure 13: P/E band for FBM 70
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Risks:
i. Persistent high interest rate environment;
ii. Susceptible to higher input costs;
iii. Slumpin consumer demand;
iv. Earnings disappointment;
v. Liquidity issues, which may compound fund outflows;
vi. Unfavourable forex movement;
vii. Higher ESG-related risks for smaller-cap companies.
Figure 14: Small-mid caps - Top Picks
FYE Price TP Shariah Mkt cap EPS (sen) EPS growth (%) P/E (x) P/BV(x) P/CF(x) DY (%) Recom
(MYR) compliant (MYRm) FY24F FY25F FY24F FY25F FY24F FY25F FY25F FY25F FY25F
9/5/2024
:‘:jhas’;sr'iaezpac'f'c Jun 3100 3590  YES 6167 654 130 703 994 474 238 29 107 15  Buy
Unisem (M) Dec 3.69 440 YES 5952 107 144 1140 346 346 257 23 135 1.9  Buy
UEM Sunrise Dec 117 1.60 YES 5918 1.7 1.8 23.1 46 676 647 0.8 39.6 00  Buy
Guan Chong Dec 2.96 3.30 YES 3477 219 290 1373 324 135 102 1.6 (9.3) 25  Buy
Dayang Enterprise Dec 2.69 2.95 YES 3114 196 214 21.0 90 137 126 1.5 9.2 17  Buy
Kerjaya Prospek Dec 1.85 215 YES 2333 129 140 24.6 86 144 133 1.9 17.3 43 Buy
Eastern & Oriental * Mar 1.10 1.38 YES 2,225 6.3 8.2 232 304 174 134 0.7 9.4 16  Buy
TASCO * Mar 0.87 1.15 YES 696 98 108 285 101 8.9 8.1 0.9 49 26  Buy
Samaiden Jun 1.37 1.76 YES 572 47 7.9 883 683 292 174 34 11.6 00  Buy
Focus Point Dec 0.77 102 YES 353 7.7 87 174 141 100 8.8 23 4.0 57  Buy
AWC Jun 1.00 1.06 YES 332 93 109 578  16.9 9.9 85 8.5 6.9 22 NR
Inta Bina Dec 0.42 0.54 YES 230 55 6.0 28.0 9.9 7.0 64 64 11.4 39 NR

Note: "FY24F-25F are referring to FY25F and FY26F; NR: Not Rated
Source: Bloomberg, Company data, RHB

See important disclosures at the end of this report
Market Dateline / PP 19489/05/2019 (035080)
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2023 Small-Cap Jewels: Performance Review
The 20 Jewels did it again!

RHB Top 20 Malaysia Small Cap Companies Jewels 2023 has once again surpassed the broader
market, achieving a remarkable value-weighted holding period return of 46.4% since our
book launch on 16 May 2023. This outperformance is evident when compared to the
benchmark indexes - FBM 70 (+26.1%) and FBM SC (+21.4%). This commendable
achievement is credited to our equity research team for its unwavering dedication,
meticulous stock-picking skills, and stringent corporate governance screening. Despite the
prevailing market volatility stemming from a prolonged high interest rate environment and
geopolitical tensions, our team persevered, delivering exceptional results.

Overall, the portfolio comprised 14 gainers (70%) and six losers. The winners hailed from
various sectors such as electronics manufacturing services, oil & gas, consumer, and
industrial, benefiting from individual bottom-up catalysts. Conversely, some laggards
grappled with economic challenges, fluctuating commaodity prices, and subdued sentiment.
However, we maintain our optimism that these setbacks may be temporary. Given their
robust fundamentals and reasonable valuations, these laggards present an attractive
opportunity for re-evaluation and value hunting, should the businesses rebound,
particularly as the market continues its momentum.

Figure 15: Value-weighted returns Figure 16: Equal-weighted returns
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Source: Bloomberg, RHB Source: Bloomberg, RHB
Figure 17: Share price performance of RHB Top 20 Malaysia Small Cap Companies Jewels 2023 stocks
Mkt Cap Last Price (MYR) HPR Mkt Cap Last Price (MYR) HPR
Company Company
(MYRm) 15-May-23 30-Apr-24 Peak (%) (MYRm) 15-May-23 30-Apr-24 Peak (%)
Aemulus Holdings 231.2 0.310 0.345 0.395 11.3 PIE Industrial 2285.0 3.27 5.95 6.030 82.0
Apex Healthcare 2446.8 2.55 3.40 3.40 33.5 Scicom 383.9 1.081 1.08 1.139 1.8
Bonia Corporation 344.7 1.996 1.720 1.991 -12.8 SDS Group 362.5 0.691 0.885 0.885 28.6
Hiap Teck Venture 7230 0.33 0.42 0.48 254 Supercomnet 1279.9  1.289 1.550 1600  20.2
Technologies
Kumpulan Kitacon ~ 340.0 0.580 0.68 0.70 194 I hongGuan 808.1 223 2.02 2.19 7.8
Industries
Kronologi Asia 365.1 0.45 041 0.49 22 Z‘:gﬁ:mte“ 2638 043 0.35 047  -17.6
Lee Swee Kiat Group 165.3 0.730 0.985 1.106 45.1 Uzma 468.5 0.605 1.21 1.340 100.0
MCE Holdings 2113 0.93 1.71 1.78 2034 Vestland 343.0 0.40 0.345 0.40 -12.7
Malayan Flour Mills  879.8 0.71 0.71 0.73 2.6 VSTECS 1276.5 1.295 3.58 3.58 181.0
OM Holdings 11954 1.93 1.56 1.93 -19.2 Wasco* 1122.8 0.775 1.45 1.510 87.1
Note: Data as at 9 May 2024
Note 2: *Wah Seong Corp was renamed Wasco on 12 Jun 2023
Source: Company data, RHB
See important disclosures at the end of this report
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RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months
Trading Buy:  Share price may exceed 15% over the next 3 months, however longer-
term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next
12 months

Take Profit: Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for
circulation amongst RHB and its affiliates’ clients generally or such persons as may be
deemed eligible by RHB to receive this report and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person
who may receive this report. This report is not intended, and should not under any
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the
securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research,
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint
venture and/or business partners. No representation or warranty (express or implied) is
given as to the accuracy or completeness of such information and accordingly investors
should make their own informed decisions before relying on the same.

This report is not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to
the applicable laws or regulations. By accepting this report, the recipient hereof (i)
represents and warrants that it is lawfully able to receive this document under the laws
and regulations of the jurisdiction in which it is located or other applicable laws and (ii)
acknowledges and agrees to be bound by the limitations contained herein. Any failure to
comply with these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and
has been obtained from sources that RHB believes to be reliable and correct at the time
of issue of this report. However, such sources have not been independently verified by
RHB and/or its affiliates and this report does not purport to contain all information that
a prospective investor may require. The opinions expressed herein are RHB’s present
opinions only and are subject to change without prior notice. RHB is not under any
obligation to update or keep current the information and opinions expressed herein or
to provide the recipient with access to any additional information. Consequently, RHB
does not guarantee, represent or warrant, expressly or impliedly, as to the adequacy,
accuracy, reliability, fairness or completeness of the information and opinion contained
in this report. Neither RHB (including its officers, directors, associates, connected
parties, and/or employees) nor does any of its agents accept any liability for any direct,
indirect or consequential losses, loss of profits and/or damages that may arise from the
use or reliance of this research report and/or further communications given in relation
to this report. Any such responsibility or liability is hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are
accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to
be reasonable and must not be construed as a representation that the matters referred
to therein will occur. Different assumptions by RHB or any other source may vyield
substantially different results and recommendations contained on one type of research
product may differ from recommendations contained in other types of research. The
performance of currencies may affect the value of, or income from, the securities or any
other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past performance
is not a guide to future performance. Income from investments may fluctuate. The price
or value of the investments to which this report relates, either directly or indirectly, may
fall or rise against the interest of investors.

This report may contain comments, estimates, projections, forecasts and expressions of
opinion relating to macroeconomic research published by RHB economists of which
should not be considered as investment ratings/advice and/or a recommendation by
such economists on any securities discussed in this report.

This report does not purport to be comprehensive or to contain all the information that a
prospective investor may need in order to make an investment decision. The recipient of
this report is making its own independent assessment and decisions regarding any
securities or financial instruments referenced herein. Any investment discussed or
recommended in this report may be unsuitable for an investor depending on the investor’s
specific investment objectives and financial position. The material in this report is general
information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of
action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on
the recipient's personal circumstances. Investors should make their own independent
evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax and
other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and

statements that an event or result “may”, “will” or “might” occur or be achieved and other

similar expressions. Such forward-looking statements are based on assumptions made
andinformation currently available to RHB and are subject to known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or
achievement to be materially different from any future results, performance or
achievement, expressed or implied by such forward-looking statements. Caution should
be taken with respect to such statements and recipients of this report should not place
undue reliance on any such forward-looking statements. RHB expressly disclaims any
obligation to update or revise any forward-looking statements, whether as a result of
new information, future events or circumstances after the date of this publication or to
reflect the occurrence of unanticipated events.

The use of any website to access this report electronically is done at the recipient’s own
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free
from viruses or other items of a destructive nature. This report may also provide the
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the content
contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB
own website material) are provided solely for the recipient’s convenience. The information
and the content of the linked site do not in any way form part of this report. Accessing such
website or following such link through the report or RHB website shall be at the recipient’s
own risk.

This report may contain information obtained from third parties. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any
information and are not responsible for any errors or omissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the use of such content. Third party
content providers give no express or implied warranties, including, but not limited to, any
warranties of merchantability or fitness for a particular purpose or use. Third party content
providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory,
punitive, special or consequential damages, costs, expenses, legal fees, or losses (including
lost income or profits and opportunity costs) in connection with any use of their content.

The research analysts responsible for the production of this report hereby certifies that
the views expressed herein accurately and exclusively reflect his or her personal views
and opinions about any and all of the issuers or securities analysed in this report and
were prepared independently and autonomously. The research analysts that authored
this report are precluded by RHB in all circumstances from trading in the securities or
other financial instruments referenced in the report, or from having an interest in the
company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced,
published, distributed, transmitted or passed, in whole or in part, to any other person
without the prior express written consent of RHB and/or its affiliates. This report has
been delivered to RHB and its affiliates’ clients for information purposes only and upon
the express understanding that such parties will use it only for the purposes set forth
above. By electing to view or accepting a copy of this report, the recipients have agreed
that they will not print, copy, videotape, record, hyperlink, download, or otherwise
attempt to reproduce or re-transmit (in any form including hard copy or electronic
distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on
Distribution below for information regarding the distributors of this report. Recipients
must not reproduce or disseminate any content or findings of this report without the
express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states
or countries or certain categories of investors. The recipient of this report should have
regard to the laws of the recipient’s place of domicile when contemplating transactions
in the securities or other financial instruments referred to herein. The securities
discussed in this report may not have been registered in such jurisdiction. Without
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings
or qualifications may apply based on geographical location of the person or entity
receiving this report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or
disseminating the report in the particular jurisdiction referenced below, or, in every
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related
companies.

RESTRICTIONS ON DISTRIBUTION
Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Berhad
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and is
subject to change. If the Financial Services and Markets Act of the United Kingdom or
the rules of the Financial Conduct Authority apply to a recipient, our obligations owed
to such recipient therein are unaffected. RHBIB has no obligation to update its opinion
or the information in this report.

Thailand

This report is issued and distributed in the Kingdom of Thailand by RHB Securities
(Thailand) PCL, alicensed securities company that is authorised by the Ministry of Finance,
regulated by the Securities and Exchange Commission of Thailand and is a member of the
Stock Exchange of Thailand. The Thai Institute of Directors Association has disclosed the
Corporate Governance Report of Thai Listed Companies made pursuant to the policy of the
Securities and Exchange Commission of Thailand. RHB Securities (Thailand) PCL does not
endorse, confirm nor certify the result of the Corporate Governance Report of Thai Listed
Companies.
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Indonesia

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This
research does not constitute an offering document and it should not be construed as an
offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in
Indonesia or to any Indonesian citizen or corporation (wherever located) or to any
Indonesian resident in a manner which constitutes a public offering under Indonesian
laws and regulations must comply with the prevailing Indonesian laws and regulations.

Singapore

This report is issued and distributed in Singapore by RHB Bank Berhad (through its
Singapore branch) which is an exempt capital markets services entity and an exempt
financial adviser regulated by the Monetary Authority of Singapore. RHB Bank Berhad
(through its Singapore branch) may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in
Singapore to a person who is not an Accredited Investor, Expert Investor or an
Institutional Investor, RHB Bank Berhad (through its Singapore branch) accepts legal
responsibility for the contents of the report to such persons only to the extent required
by law. Singapore recipients should contact RHB Bank Berhad (through its Singapore
branch) in respect of any matter arising from or in connection with the report.

United States

This report was prepared by RHB is meant for distribution solely and directly to “major”
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange
Act”) via a registered U.S. broker-dealer as appointed by RHB from time to time.
Accordingly, any access to this report via Bursa Marketplace or any other Electronic
Services Provider is not intended for any party other than “major” US institutional
investors (viaaregistered U.S broker-dealer), nor shall be deemed as solicitation by RHB
in any manner. RHB is not registered as a broker-dealer in the United States and
currently has not appointed a U.S. broker-dealer. Additionally, RHB does not offer
brokerage services to U.S. persons. Any order for the purchase or sale of all securities
discussed herein must be placed with and through a registered U.S. broker-dealer as
appointed by RHB from time to time as required by the Exchange Act Rule 15a-6. For
avoidance of doubt, RHB reiterates that it has not appointed any U.S. broker-dealer
during the issuance of this report. This report is confidential and not intended for
distribution to, or use by, persons other than the recipient and its employees, agents and
advisors, as applicable. Additionally, where researchis distributed via Electronic Service
Provider, the analysts whose names appear in this report are not registered or qualified
as research analysts in the United States and are not associated persons of any
registered U.S. broker-dealer as appointed by RHB from time to time and therefore may
not be subject to any applicable restrictions under Financial Industry Regulatory
Authority (“FINRA”) rules on communications with a subject company, public
appearances and personal trading. Investing in any non-U.S. securities or related
financial instruments discussed in this research report may present certain risks. The
securities of non-U.S. issuers may not be registered with, or be subject to the regulations
of, the U.S. Securities and Exchange Commission. Information on non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in the
United States. The financial instruments discussed in this report may not be suitable for
all investors. Transactions in foreign markets may be subject to regulations that differ
from or offer less protection than those in the United States.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and
associated companies, (‘RHBIB Group”) form a diversified financial group, undertaking
various investment banking activities which include, amongst others, underwriting,
securities trading, market making and corporate finance advisory.

As aresult of the same, in the ordinary course of its business, any member of the RHBIB
Group, may, from time to time, have business relationships with, hold any positions in
the securities and/or capital market products (including but not limited to shares,
warrants, and/or derivatives), trade or otherwise effect transactions for its own account
or the account of its customers or perform and/or solicit investment, advisory or other
services from any of the subject company(ies) covered in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and
internal controls in place where necessary, to prevent/manage any conflicts of interest
to ensure the independence of this report, investors should also be aware that such
conflict of interest may exist in view of the investment banking activities undertaken by
the RHBIB Group as mentioned above and should exercise their own judgement before
making any investment decisions.

In Singapore, investment research activities are conducted under RHB Bank Berhad
(through its Singapore branch), and the disclaimers above similarly apply.

Malaysia

Save as disclosed in the following link RHB Research Conflict Disclosures - May 2024

and to the best of our knowledge, RHBIB hereby declares that:

1. RHBIB does not have a financial interest in the securities or other capital market
products of the subject company(ies) covered in this report.

2. RHBIB is not a market maker in the securities or capital market products of the
subject company(ies) covered in this report.

3. Noneof RHBIB’s staff or associated person serve as a director or board member* of
the subject company(ies) covered in this report

*For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHBIB did not receive compensation for investment banking or corporate finance
services from the subject company in the past 12 months.

5. RHBIB did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the
production of this report.

Thailand

Save as disclosed in the following link RHB Research Conflict Disclosures - May 2024

and to the best of our knowledge, RHB Securities (Thailand) PCL hereby declares that:

1. RHB Securities (Thailand) PCL does not have afinancial interest in the securities or
other capital market products of the subject company(ies) covered in this report.

2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of RHB Securities (Thailand) PCL’s staff or associated person serve as a
director or board member* of the subject company(ies) covered in this report

1. *For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHB Securities (Thailand) PCL did not receive compensation for investment
banking or corporate finance services from the subject company in the past 12
months.

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report.

Indonesia

Save as disclosed in the following link RHB Research Conflict Disclosures - May 2024

and to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that:

1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any interest
in the securities of the subject company(ies) covered in this report.

For the avoidance of doubt, interest in securities include the following:

a) Holding directly or indirectly, individually or jointly own/hold securities or
entitled for dividends, interest or proceeds from the sale or exercise of the
subject company’s securities covered in this report*;

b) Beingbound by an agreement to purchase securities or has the right to transfer
the securities or has the right to pre subscribe the securities*.

c) Being bound or required to buy the remaining securities that are not
subscribed/placed out pursuant to an Initial Public Offering*.

d) Managing or jointly with other parties managing such parties as referred to in
(a), (b) or (c) above.

2. PTRHB Sekuritas Indonesiais not amarket maker in the securities or capital market
products of the subject company(ies) covered in this report.

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a
director or board member* of the subject company(ies) covered in this report.

4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking
or corporate finance services from the subject company in the past 12 months.

5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report:

Notes:

*The overall disclosure is limited to information pertaining to PT RHB Sekuritas Indonesia only.

**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only.

Singapore

Save as disclosed in the following link RHB Research Conflict Disclosures - May 2024

and to the best of our knowledge, the Singapore Research department of RHB Bank

Berhad (through its Singapore branch) hereby declares that:

1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a
market in any issuer covered by the Singapore research analysts in this report.

2. RHB Bank Berhad, its subsidiaries and/or its associated companies and its analysts
do not have a financial interest (including a shareholding of 1% or more) in the
issuer covered by the Singapore research analysts in this report.

3. RHB Bank Berhad’s Singapore research staff or connected persons do not serve
on the board or trustee positions of the issuer covered by the Singapore research
analysts in this report.

4. RHB Bank Berhad, its subsidiaries and/or its associated companies do not have
and have not within the last 12 months had any corporate finance advisory
relationship with the issuer covered by the Singapore research analysts in this
report or any other relationship that may create a potential conflict of interest.

5. RHB Bank Berhad’s Singapore research analysts, or person associated or
connected to it do not have any interest in the acquisition or disposal of, the
securities, specified securities based derivatives contracts or units in a collective
investment scheme covered by the Singapore research analysts in this report.

6. RHB Bank Berhad’s Singapore research analysts do not receive any compensation
or benefit in connection with the production of this research report or
recommendation on the issuer covered by the Singapore research analysts.

Analyst Certification

The analyst(s) who prepared this report, and their associates hereby, certify that:

(1) they do not have any financial interest in the securities or other capital market
products of the subject companies mentioned in this report, except for:

Analyst Company
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(2) no part of his or her compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this report.

RHB&

KUALA LUMPUR JAKARTA

RHB Investment Bank Bhd PT RHB Sekuritas Indonesia

Level 3A, Tower One, RHB Centre Revenue Tower, 11th Floor, District 8 - SCBD
Jalan Tun Razak JI. Jendral Sudirman Kav 52-53

Kuala Lumpur 50400 Jakarta 12190

Malaysia Indonesia

Tel : +603 2302 8100 Tel: +6221 509 39 888

Fax:+603 23028134 Fax:+6221509 39 777

BANGKOK SINGAPORE

RHB Securities (Thailand) PCL RHB Bank Berhad (Singapore branch)
10th Floor, Sathorn Square Office Tower 90 Cecil Street

98, North Sathorn Road, Silom #04-00 RHB Bank Building

Bangrak, Bangkok 10500 Singapore 069531

Thailand Fax: +65 6509 0470

Tel: +66 2088 9999
Fax:+66 2088 9799
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