RHB®

25 November 2025

Global Economics & Market Strategy

Economics View

Singapore: Revising Full-Year CPI Projection for 2025 and 2026

¢ Wedowngrade our 2025 full-year headline and core inflation to 1.0% and
0.7%, respectively. For 2026, we expect the price pressures to edge higher
to 1.5% YoY (headline) and 1.5% YoY (core).

¢ We hold our base case that the Monetary Authority of Singapore (MAS)
will maintain its current policy parameters throughout 2026.

¢ Singapore’s headline CPI rose to 1.2% YoY in October (0.7% YoY growth
in September), beating RHB'’s projection of 1.0% YoY and Bloomberg’s
estimates of 0.9% YoY. The core inflation jumped to 1.2% YoY versus
0.4% YoY in September.

Figure 1: Headline and core prices continue to rise from Figure 2: ..
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. while 2026 may likely see inflation

the September print... acceleration on the back of low base effects
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Core Inflation Slated to Rise into 2H26

We downgrade our 2025 full-year headline and core inflation to 1.0% and 0.7%, respectively. For 2026, we expect the price pressures
to edge higher to 1.5% YoY (headline) and 1.5% YoY (core). Our autoregression model suggests that Singapore’s price pressures will pick
up to around 1.4% YoY in 4Q25. The downgrade to our inflation forecasts reflects the slower-than-expected YTD outturn for both
headline and core prices, rather than a weakening in underlying inflation dynamics. While prices have risen more moderately than
anticipated, this does not imply easing pressure—our view that inflation will firm in the coming months remains intact. We expect inflation
to continue rising into 1H26, supported by resilient domestic demand and stable external conditions. For 2026, both headline and core
inflation are projected to reach about 1.5% YoY, aligning with MAS’s official forecast range of 0.5% to 1.5%.

We draw three key observations from October’s inflation print:

1. Higher private transportation costs largely drive the rise in headline inflation. Private transportation inflation increased to
3.8% YoY in October, up from 3.7% YoY in September, primarily due to rising car prices. Strong COE bidding, supported by
resilient household incomes and a steady labour market, highlights robust underlying domestic demand. The continued
willingness of households to purchase vehicles despite higher costs reinforces expectations of sustained domestic consumption
and ongoing demand-driven inflationary pressures.

2. Ongoing improving demand-led conditions should continue, suggesting that the headline inflation will pick up, averaging at
1.5% YoY into the last two months of the year. Higher price increases in services, food, and retail have boosted overall inflation.
Notably, services inflation picked up (1.8% YoY vs 0.3% YoY) due to faster increases in health insurance costs, healthcare services
costs, and holiday expenses. This can be seen as the inflation in recreation & culture jumped to 1.1% YoY vs (-2.2% YoY in
September) and retail continue to rise at 0.4% YoY from a 0.3% YoY in the previous month. The rebound in recreation and retail
inflation reflects sustained tourism arrivals. Tourism arrivals in October rose to 1.38 million, up from 1.25 million in September,
supporting the overall retail climate in Singapore. According to the Singapore Tourism Board, tourist spending per visitor rose
24.4% from 2019 to 2024, driven by strong growth in accommodation, sightseeing, and entertainment, largely supported by a
packed calendar of international events in 2024. Looking ahead, the strong festive and year-end demand, coupled with higher
tourist arrivals, might boost spending in retail, F&B, accommodation, and entertainment. Higher hotel occupancy rates and
increased consumption in tourism-related sectors are expected to contribute to rising services inflation in Singapore.

3. Lower energy prices led to lower housing & utilities-related price pressures. On a MoM basis, the housing & utilities component
has declined by 1.5% from a flat 0.0% print in October. On a YoY basis, electricity & gas prices decreased by 4.0% due to a decline
in electricity prices. The decline was partly attributable to tariff reductions implemented for the July to September period,
reflecting the pass-through of lower global energy costs. This suggests that the continuous decrease in electricity & gas prices
reflects the slowdown in international crude oil prices.

Looking into 2026, we see further upside bias to inflation risks, supported by (1) a positive economic outlook for Singapore, underpinned
by healthy domestic and external conditions, and (2) low base effects from 2025. Demand-led conditions will play a role in determining
inflationary pressures - Singapore’s 3Q25 GDP print reinforces our view that growth will remain resilient into 4Q25 and 2026. We have
upgraded the 2025 full-year GDP forecast to 4.0% from 3.0%, with year-to-date expansion at 4.3%, extending the resilience observed in
1H25. External demand is expected to remain steady, supported by robust manufacturing and outward-oriented services. Private
consumption is projected to rise to around 4.5% YoY in 4Q25, up from 3.6% YoY in 3Q25, suggesting that the current inflation uptick
continues to reflect strong domestic momentum.

We hold our base case that the Monetary Authority of Singapore (MAS) will maintain its current policy parameters throughout 2026.
Our_model suggests that Singapore’s core inflation will head towards 2.0% as early as July 2026, suggesting that any policy
accommodation will not be in line with maintaining price stability. We interpret MAS’s decision in October to maintain its current policy
stance as keeping the S$NEER on a +0.5% appreciation slope within a £2.0% band. These estimates suggest that MAS is likely to keep its
policy parameters unchanged, as there s little impetus for adjustment amid a relatively strong growth outlook and rising core CPI through
2026. Hence, our base case remains that MAS keep policy parameters unchanged at the next policy meeting in January 2026.

Singapore’s headline CPI rose to 1.2% YoY in October (0.7% YoY growth in September), beating RHB'’s projection of 1.0% YoY and
Bloomberg's estimates of 0.9% YoY. Core inflation jumped to 1.2% YoY from 0.4% YoY in September. CPI-all items inflation rose on
account of higher inflation in services, food, retail & other goods and private transport, as well as a smaller decline in electricity & gas
prices. Services inflation picked up by1.8% YoY vs 0.3% YoY, while retail & other goods inflation ticked up (0.4% YoY vs 0.3% YoY) on
account of arise in the prices of clothing & footwear and personal effects. Food inflation edged higher (1.2% YoY vs 1.1% YoY) on the back
of afaster increase in non-cooked food prices. In contrast, electricity & gas prices fell by 4.0% YoY compared to-5.8% YoY growth because
of a smaller decline in electricity prices. Accommodation inflation moderated by 0.3% YoY (vs 0.4% YoY in September) due to a slower
pace of increase in housing rents. On a seasonally adjusted month-on-month (MoM) basis, CPI stayed flat at 0.0%, moderating from a 0.4%
rise in September. Accounting for the latest data, Singapore’s headline and core CPI have averaged 0.8% and 0.6% year-to-date,
respectively.
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Figure 3: Singapore’s tourism arrivals have picked up, Figure 4: Commodity prices remain soft; most are
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Figure 5: Increase in tourism arrivals in the year might Figure 6: GDP growth expected to be resilient into 2026,
further support the retail climate supported by steady external and domestic demand
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Figure 7: SSNEER is at 1.34% above the midpoint, SGD to stay resilient given the current monetary policy
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Disclaimer: Economics and Market Strategy

This report is prepared for information purposes only by the Economics and Market Strategy division within RHB Bank Berhad and/or its subsidiaries,
related companies and affiliates, as applicable ("RHB").

Allresearchis based on material compiled from data considered to be reliable at the time of writing, but RHB does not make any representation or warranty,
express or implied, as to its accuracy, completeness or correctness.

Neither this report, nor any opinion expressed herein, should be construed as an offer to sell or a solicitation of an offer to acquire any securities or financial
instruments mentioned herein. RHB (including its officers, directors, associates, connected parties, and/or employees) accepts no liability whatsoever for
any direct or consequential loss arising from the use of this report or its contents. This report may not be reproduced, distributed or published by any
recipient for any purpose without prior consent of RHB and RHB (including its officers, directors, associates, connected parties, and/or employees) accepts
no liability whatsoever for the actions of third parties in this respect.

Recipients are reminded that the financial circumstances surrounding any company or any market covered in the reports may change since the time of their
publication. The contents of this report are also subject to change without any notification.

This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment
decision. The recipient of this report is making its own independent assessment and decisions regarding any securities or financial instruments referenced
herein. Any investment discussed or recommended in this report may be unsuitable for an investor depending on the investor's specific investment
objectives and financial position. The material in this report is general information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of action and any associated risks are suitable for the recipient. Any
recommendations contained in this report must therefore not be relied upon as investment advice based on the recipient's personal circumstances.
Investors should make their own independent evaluation of the information contained herein, consider their own investment objective, financial situation
and particular needs and seek their own financial, business, legal, tax and other advice regarding the appropriateness of investing in any securities or the
investment strategies discussed or recommended in this report.

RHB (including its respective directors, associates, connected parties and/or employees) may own or have positions in securities or financial instruments
of the company(ies) covered in this research report or any securities or financial instruments related thereto, and may from time to time add to, or dispose
off, or may be materially interested in any such securities or financial instruments. Further, RHB does and seeks to do business with the companyf(ies)
covered in this research report and may from time to time act as market maker or have assumed an underwriting commitment in securities or financial
instruments of such company(ies), may sell them or buy them from customers on a principal basis and may also perform or seek to perform significant
banking, advisory or underwriting services for or relating to such company(ies), as well as solicit such banking, advisory or other services from any entity
mentioned in this research report.

RHB (including its respective directors, associates, connected parties and/or employees) do not accept any liability, be it directly, indirectly or consequential
losses, loss of profits or damages that may arise from any reliance based on this report or further communication given in relation to this report, including
where such losses, loss of profits or damages are alleged to have arisen due to the contents of such report or communication being perceived as defamatory
in nature.
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