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Figure 1: Momentum for major products…  
 Figure 2: …as well as outbound shipments to key 

economies has trending up  

 

 

 

Source: Macrobond, RHB Economics & Market Strategy.   Source: Macrobond, RHB Economics & Market Strategy.  
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 We maintain our positive view for Malaysia’s trade outlook in 2024. Our 

view is founded on (1) resilient economic growth momentum in major 

economies, (2) upsides in commodity prices, and (3) re-acceleration in global 

technology cycle.  

 

 The nominal export and import momentum (MoM, 3MMA) has 

reaccelerated for the month of May following a seasonal slowdown in April. 

The momentum for key products, i.e. electrical and electronic (E&E), 

machineries, petroleum and palm oil-based goods has edged higher for the 

month. 

 

 May's exports gained pace by 7.3% YoY (April: 9.1% YoY), versus market 

consensus of 2.3% YoY and our in-house projection of 1.4% YoY. 
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Exports to be Lifted by Upsides in Global Economy and Technology Cycle 

We maintain our positive view for Malaysia’s trade outlook in 2024. Our view is founded on (1) resilient economic growth 

momentum in major economies, (2) upsides in commodity prices, and (3) re-acceleration in global technology cycle. Our 

view is further reinforced by recent developments such as upbeat trade performance for the month of May, coupled with 

improvement in the manufacturing sector sentiment and investment appetite. 

Robust economy performance is anticipated for major economies such as the U.S., China and selected ASEAN economies. 

Despite the prospects of elevated interest rates environment, the U.S. economy remain robust amid healthy labour market 

condition and consumer appetite. On the other hand, the latest acceleration in China’s trade and retail sales data 

suggesting steady demand recovery of the economy. We expect the export-oriented sectors, i.e. electrical and electronic 

(E&E) and commodity-based products, to benefit from the brighter global growth prospects.  

We note other relevant data that support our positive view. For instance, the S&P Global Malaysia Manufacturing PMI 

rose to 50.2 points in May from 49.0, marking the first rise in factory activities since August 2022. The improvement was 

underpinned by renewed growth new export orders amid strong demand from the US, Europe, the Middle East, and other 

parts of the Asia Pacific region. Besides that, the capital goods imports remain robust, suggesting the improvement in 

investment appetite and the possibility of expansion in manufacturing activities. 

Malaysia’s export is envisaged to be lifted by upturn in global technology cycle and upsides in commodity prices. The E&E 

export momentum has showing signs of sustained improvement in the first few months of the year. The upturn in the 

technology cycle is indicated by the uptrend in E&E exports by regional economies and the projected strong rebound in 

global semiconductor sales. For instance, World Semiconductor Trade Statistics (WSTS) organisation has projected a 16.0% 

YoY growth in the global semiconductor market, an upward revision from its former estimate of 13.1% YoY, lifted by strong 

growth in Americas and Asia Pacific regions. Commodity-based sectors such as petroleum and petroleum-based products 

and non-metal mineral and metal products are expected to gain from higher commodity prices and likely spur the export 

earnings.  

The nominal export and import momentum (MoM, 3MMA) has reaccelerated for the month of May following a seasonal 

slowdown in April. The momentum for key products, i.e. E&E, machineries, petroleum and palm oil-based goods has edged 

higher for the month. Meanwhile, the momentum of outbound shipments to major destinations such as China, U.S, EU and 

Singapore has gained pace as well. On the MoM SA basis, exports accelerated by 23.2%, while imports increased by 15.0%.  

Figure 3: The trade momentum reaccelerated after a 

seasonality slowdown in April   

 Figure 4: Broad-based improvement in imports across 

major categories 

 

 

 

Source: Macrobond, RHB Economics & Market Strategy.   Source: Macrobond, RHB Economics & Market Strategy.  

 

 

May's exports gained pace by 7.3% YoY (April: 9.1% YoY), versus market consensus of 2.3% YoY and our in-house 

projection of 1.4% YoY. Meanwhile, the imports increased by 13.8% YoY (April:  15.6% YoY) versus the consensus estimate 

of 8.4% YoY and our in-house projection of 8.1% YoY. To note that, the manufactured goods export posted a growth of 8.3% 
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YoY, spurred by robust growth in E&E as well as metal products. On a net basis, the trade balance recorded a wider surplus 

level of MYR10.1 bn versus MYR7.7 bn in the previous month. 

 

Figure 5: Recovery in global technology cycle is 

anticipated with rebound in semiconductor sales… 

 Figure 6: …and more resilient performance in regional E&E 

exports 

 

 

 

Source: Macrobond, RHB Economics & Market Strategy.   Source: Macrobond, RHB Economics & Market Strategy.  

 

 

 

  

Figure 7:  The MoM growth (NSA) for exports in May 2024 has outperformed most of the MoM growth over the same 

period in previous years 

MoM% Mean Median  2016 2017 2018 2019 2020 2021 2022 2023 2024 

Jan  -5.4 -6.8 -9.4 -7.2 4.7 2.6 -2.5 -6.4 -10.7 -14.4 3.4 

Feb  -8.1 -8.3 -8.3 2.4 -15.3 -21.6 -11.5 -2.1 -8.4 -0.3 -9.0 

Mar  18.9 18.6 17.3 15.2 20.3 26.6 7.5 19.8 29.2 15.5 15.5 

Apr -7.3 -5.5 -7.9 -10.4 -0.3 0.6 -19.1 0.4 -3.0 -18.9 -10.6 

May  -0.9 -2.1 -2.2 6.7 -2.1 -1.8 -3.3 -12.5 -5.4 13.6  11.8 

Jun 7.2 7.3 10.9 -8.1 -4.8 -9.4 32.0 14.0 19.6 3.7   

Jul  2.1 1.2 -9.7 8.1 9.7 17.0 11.8 -7.8 -6.9 -5.8   

Aug  -1.1 -1.7 12.7 4.2 -5.2 -9.2 -12.9 -1.8 5.4 -1.5   

Sep  3.7 1.8 0.8 -5.1 1.7 -4.0 10.1 16.3 1.9 8.1   

Oct  4.8 2.9 1.7 5.1 16.5 16.1 2.6 3.3 -8.5 1.4   

Nov  -3.7 -2.6 5.2 2.0 -11.9 -10.9 -7.1 -1.6 -1.7 -3.5   

Dec  3.3 2.7 3.9 -4.8 -1.7 6.8 13.1 10.4 1.5 -2.8   
 

Source: CEIC, RHB Economics & Market Strategy.  
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Disclaimer Economics and Market Strategy  

This report is prepared for information purposes only by the Economics and Market Strategy division within RHB Bank Berhad and/or its subsidiaries, 
related companies and affiliates, as applicable ("RHB").  
 
All research is based on material compiled from data considered to be reliable at the time of writing, but RHB does not make any representation or warranty, 
express or implied, as to its accuracy, completeness or correctness. 
 
Neither this report, nor any opinion expressed herein, should be construed as an offer to sell or a solicitation of an offer to acquire any securities or financial 
instruments mentioned herein. RHB (including its officers, directors, associates, connected parties, and/or employees) accepts no liability whatsoever for 
any direct or consequential loss arising from the use of this report or its contents. This report may not be reproduced, distributed or published by any 
recipient for any purpose without prior consent of RHB and RHB (including its officers, directors, associates, connected parties, and/or employees) accepts 
no liability whatsoever for the actions of third parties in this respect. 
 
Recipients are reminded that the financial circumstances surrounding any company or any market covered in the reports may change since the time of their 
publication. The contents of this report are also subject to change without any notification.  
 
This report does not purport to be comprehensive or to contain all the information that a prospective investor may need in order to make an investment 
decision. The recipient of this report is making its own independent assessment and decisions regarding any securities or financial instruments referenced 
herein. Any investment discussed or recommended in this report may be unsuitable for an investor depending on the investor's specific investment 
objectives and financial position. The material in this report is general information intended for recipients who understand the risks of investing in financial 
instruments. This report does not take into account whether an investment or course of action and any associated risks are suitable for the recipient. Any 
recommendations contained in this report must therefore not be relied upon as investment advice based on the recipient's personal circumstances. 
Investors should make their own independent evaluation of the information contained herein, consider their own investment objective, financial situation 
and particular needs and seek their own financial, business, legal, tax and other advice regarding the appropriateness of investing in any securities or the 
investment strategies discussed or recommended in this report. 
 
RHB (including its respective directors, associates, connected parties and/or employees) may own or have positions in securities or financial instruments 
of the company(ies) covered in this research report or any securities or financial instruments related thereto, and may from time to time add to, or dispose 
off, or may be materially interested in any such securities or financial instruments. Further, RHB does and seeks to do business with the company(ies) 
covered in this research report and may from time to time act as market maker or have assumed an underwriting commitment in securities or financial 
instruments of such company(ies), may sell them or buy them from customers on a principal basis and may also perform or seek to perform significant 
banking, advisory or underwriting services for or relating to such company(ies), as well as solicit such banking, advisory or other services from any entity 
mentioned in this research report. 
 
RHB (including its respective directors, associates, connected parties and/or employees) do not accept any liability, be it directly, indirectly or consequential 
losses, loss of profits or damages that may arise from any reliance based on this report or further communication given in relation to this report, including 
where such losses, loss of profits or damages are alleged to have arisen due to the contents of such report or communication being perceived as defamatory 
in nature. 
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