RHB &

27 October 2023
Insurance

Greater Earnings Visibility With MFRS17

Malaysia Sector Update

Financial Services | Insurance

Overwei g ht (Maintained)

Stocks Covered 2
Rating (Buy/Neutral/Sell): 2/0/0
Last 12m Earnings Revision Trend: Positive

e Maintain OVERWEIGHT. In this report, we outline the key impacts of the
adoption of Malaysia Financial Reporting Standards 17 (MFRS17) on
Allianz Malaysia (ALLZ) and Syarikat Takaful Malaysia (STMB). We also
introduce our maiden MFRS17 forecasts in accompanying company update
notes. Post-transition, insurers remain our Top Picks within the non-bank
financial institutions (NBFI) space.

e MFRS17 impact. The impact of MFRS17 adoption varied directionally
between the two insurers — ALLZ had its retained earnings and net profits
restated upwards, whereas STMB’s were revised downwards. We believe
the difference lies in the types of insurance/takaful contracts that make up
their respective in-force books, along with the accounting processes
undertaken pre-transition. Post-transition, profits from insurance/takaful
contracts are to be recognised over time, across the lifespan of the
contracts. This would have a greater impact on the profit recognition timing
of the longer-tailed life insurance contracts. Additionally, MFRS17 requires
the establishment of a contractual service margin (CSM) account, which
records the yet-to-be recognised profits from in-force contracts, ie expected
future profits. Despite the changes to shareholders’ equity, there is no
impact on capital adequacy and dividend payout capacity for both insurers,
as calculations are still made based on the existing risk-based capital
framework for now.

Forecasts. Our new MFRS17 FY22-25 forecasts for Allianz reflect a >20%
increase from our previous MFRS4 estimates — this is mainly premised on
ALLZ’s enlarged restatement of its historical numbers post-transition (1H22
net profit was restated upwards by 52%). On the other hand, our forecasts
for STMB remain more or less flat post-transition, as downward revisions
from the transition were mitigated or offset by its strong YTD performance
and positive outlook.

Valuation. For now, we maintain our valuation methods for both insurers —
changes to TP, if any, are a reflection of forecast revisions and BVPS/ROE
adjustments from transition. Valuations for our insurers have de-rated since
the MFRS17 effective date announcement in early 2020. Post-transition,
given the greater earnings visibility — and to a certain extent, accessibility of
the numbers — we reckon a re-rating is warranted, especially as both
insurers remain in fundamentally sound positions in our view.

Still OVERWEIGHT. We reiterate that the insurers are our Top Picks
among the NBFI stocks. Both ALLZ and STMB are respected market
leaders in the domestic insurance and takaful industries, occupying the pole
positions in the general insurance and family takaful fields respectively.
While claims — especially on the life insurance/family takaful side — are
expected to remain elevated, both groups have initiated repricing activities
and closer monitoring of claims cases to mitigate the impact. In the
meantime, sturdy growth in general insurance results, along with improving
investment returns, could help the insurers weather the challenging market
conditions.

Key downside risks to our call include weaker-than-expected insurance
or takaful sales, adverse fixed income movements affecting investment
yields, and higher-than-expected claims.

Company Name Ratin Target % Upsided P/E (x) P/B (x) ROAE Yield (%)

pany Y (MYR) (Downside) Dec-24F Dec-24F (%) Dec-24F
Allianz Malaysia Buy 18.70 17.6 4.0 0.5 13.3 6.4
Syarikat Takaful M'sia Keluarga Buy 4.30 17.2 7.7 1.6 22.3 4.2

Source: Company data, RHB

Top Picks Target Price
Allianz Malaysia (ALLZ MK) — BUY MYR18.70
Syarikat Takaful M’sia Keluarga (STMB MYR4.30
MK) — BUY
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Figure 1: Key changes to financial indicators post-MFRS17 adoption

Allianz Syarikat Takaful
Indicator MFRS4 MFRS17 MFRS4 MFRS17 As at
PATAMI (MYRm) 197.9 300.6 156.4 142.8 1H22
ROE (%) 9.5 13.3 16.5 21.8 1H22
Total assets (MYRm) 23,643.5 22,973.8 12,708.8 12,139.7 1Jan 22
Total liabilities (MYRm) 19,499.3 18,488.5 10,866.5 10,832.9 1Jan 22
Retained earnings (MYRm) 2,084.8 2,170.0 1,544.8 1,024.1 1Jan 22
Life non-participating fund (MYRm) 1,241.5 1,493.9 na na 1Jan 22
Total equity (MYRm) 4,144.2 4,485.3 1,808.6 1,273.0 1Jan 22
18.20 18.70 4.30 4.30

TP (MYR)

Source: Company data, RHB

Figure 3: Insurers’ aggregate 12-month forward P/BV

Figure 2: Insurers’ aggregate 12-month forward P/E*
against ROE*
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*Note: Based on actual MFRS4 EPS up to FY21, and RHB MFRS17 forecasts

*Note: Based on actual MFRS4 EPS up to FY21, and RHB MFRS17 forecasts FY22
onwards (indicated by the vertical line)
Source: Bloomberg, RHB

FY22 onwards (indicated by the vertical line)
Source: Bloomberg, RHB
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Syarikat Takaful M'sia Keluarga
(STMB MK)

Decent Outlook In Tough Times; Keep BUY

Financial Services | Insurance

Bu Y (Maintained)

MYR4.30 (+17%)
MYR3.67 (USD643m)
3.0 (out of 4)
2.34m/0.51m

Target Price (Return):

Price (Market Cap):

ESG score:

Avg Daily Turnover (MYR/USD)

e Maintain BUY and MYR4.30 TP, 17% upside with ¢.4% FY24F yield. In
this report, we look at the impact of the adoption of Malaysia Financial
Reporting Standards 17 (MFRS17) on Syarikat Takaful, and introduce our
MFRS17 forecasts for FY22-25 (note that FY22 numbers are based on
internal estimates for now). STMB remains a sector Top Pick, due to its
strong momentum in key growth indicators, and brand equity in the
promising takaful industry.

e MFRS17 impact. Upon transition, STMB’s retained earnings shrank 34%
to MYR1.02bn, while total equity decreased by 29%. 1H22 PATAMI was
adjusted downwards by 9% to MYR142.8m. As a result, 1H22 ROE, by our
estimates, stood at 21.8%, up from 16.5% under MFRS4. A contractual
service margin (CSM) was established upon transition, amounting to
MYR21.04bn — this is indicative of future profit inflows for the group. There is
no impact on capital adequacy, as calculations are still based on the existing
risk-based capital framework for now.

e 1H23 results recap. STMB recorded 1H23 net profit of MYR185.5m, up
30% YoY. While takaful revenue grew by a solid 18% YoY growth, this was
brought down by higher claims incurred (+24%) and higher retakaful
expenses (+34%) — the latter was due to agreements made with certain
retakaful operators relating to the flood events in late 2021, and should
stabilise in FY24F. Investment returns doubled due to an absence of
significant marked-to-market losses, while a lower effective tax rate further
lifted the bottomline. As at the latest available dates, STMB occupies the
first and second spots in the family takaful and general takaful segments.

e A decent outlook in a tough environment. STMB assured us that it will
revise product prices to better reflect the medical inflation experienced by
hospitals and clinics. On the bright side, claims on the general takaful side
appear to have stabilised to pre-pandemic levels. Moving forward, general
takaful will still be the key topline driver, as the family takaful side continues
to be burdened by weaker contributions from Public Sector Home Financing
Board (LPPSA) — feedback from management indicates that contributions
should recover in FY24F. Additionally, the strong growth of the group’s CSM
(+12% YoY in 1H23) is a positive sign, and STMB has also booked in
MYR136m in new business value YTD. The group also committed to paying
out at least the same amount in dividends as FY22 (13.5 sen per share),
indicating a c.4% yield.

e Forecasts and TP. We forecast net profit to increase at a CAGR of 14%
over FY22-25. This comes from a combination of sustained investment
returns, easing claims ratios, and the initial low base effect. We maintain
our GGM-derived P/BV method of valuation to obtain an unchanged TP of
MYRA4.30. Our TP includes zero ESG premium/discount.
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Share Performance (%)

YTD Im 3m 6m 12m
Absolute 6.7 2.8 6.7 11.6 10.2
Relative 10.3 3.0 7.2 9.6 111
52-wk Price low/high (MYR) 3.18-3.78

Syarikat Takaful M'sia Keluarga (STMB MK)
Price Close
-=-=-Relative to FTSE Bursa Malaysia KLCI Index (RHS)
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Source: Bloomberg

Overall ESG Score: 3.0 (out of 4)

Forecasts and Valuation Dec-22 Dec-23F Dec-24F Dec-25F
Reported net profit (MYRm) 286 361 399 419
Net profit growth (%) - 26.4 10.4 5.1
Recurring net profit (MYRm) 286 361 399 419
Recurring EPS (MYR) 0.34 0.43 0.48 0.50
BVPS (MYR) 1.69 1.97 2.30 2.65
DPS (MYR) 0.14 0.14 0.15 0.16
Recurring P/E (x) 10.75 8.50 7.70 7.33
P/B (x) 2.2 1.9 1.6 1.4
Dividend Yield (%) 3.7 3.8 4.2 4.4
Return on average equity (%) 21.3 23.6 22.3 20.2

E: GOOD

While STMB have yet to disclose its Scope 1, 2 and 3
emissions, it does disclose other environmental indicators
such as energy, water and paper consumption. The group
also has multiple ESG-linked offerings, including takaful
protection plans for solar panels and EVs.

S: GOOD

STMB's community-based activities are carried out through
its Takaful myJalinan arm, which has impacted many
groups including underprivileged communities, families and
students. The group is committed to strengthening and
upskilling its workforce - as at July 2023, over 17k training
hours had been delivered, for an average of over 15
training hours per employee (FY22: 30 hours).

G: EXCELLENT

The board consists of six independent directors and two
non-independent ones, among whom three directors are
female. Board members, senior management and
employees are well trained in matters of compliance, risk
management and business best practices.

Source: Company data, RHB

See important disclosures at the end of this report
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Financial Exhibits

Asia Financial summary (MYR) Dec-22 Dec-23F Dec-24F Dec-25F
Malaysia EPS 0.34 0.43 0.48 0.50
Financial Services Recurring EPS 0.34 0.43 0.48 0.50
Syarikat Takaful M'sia Keluarga DPS 0.14 0.14 0.15 0.16
STMB MK BVPS 1.69 1.97 2.30 2.65
Buy
Valuation metrics Dec-22 Dec-23F Dec-24F Dec-25F
Valuation basis Recurring P/E (x) 10.75 8.50 7.70 7.33
GGM-derived based on: P/B (x) 2.2 1.9 1.6 1.4
i. CoE of 12.6%); Dividend Yield (%) 37 3.8 4.2 4.4
ii. Long-term growth of 3.5%
iii. Sustainable ROE of 20.2%. Income statement (MYRm) Dec-22 Dec-23F Dec-24F Dec-25F
. Insurance revenue 2,214 2,846 3,180 3,434
Key drivers =
— — Incurred claims (1,404) (2,082) (2,281) (2,455)
Ouri_FYTi‘L';fLOIrre:?:;i;r e most sensitive to changes in: Directly attributable expenses (578) (418) (601) (659)
ii. Claim ratios: Reinsurance result (126) (163) (75) (81)
iii. Investment returns. Insurance service result 105 183 223 239
Gross investment income 462 490 508 527
Key risks Net fair value gains/(losses) 47) (35) (36) (38)
Key downside risks include: Investment return 415 455 472 489
i Slowdown in takaful sales; Operating revenue 2,675 3,336 3,688 3,961
|:: ['(')?A*/‘;fiﬁ'\f‘g‘tr?;"f;eturns Net financial result (59) (158) (164) 71
' ' Other income/(expenses) @3) (5) (6) (6)
Pre-tax profit 458 475 525 551
Taxation 172) (114) (126) (132)
Company Profile Reported net profit 286 361 399 419
Syarikat Takaful Malaysia Keluarga provides shariah- Recurring net profit 286 361 399 419
compliant general and family insurance whereby the
risk is voluntarily and collectively shared by a group of Profitability ratios Dec-22 Dec-23F Dec-24F Dec-25F
participants. Claims ratio (%) 63.4 732 717 715
Expense ratio (%) 26.3 14.9 19.1 19.4
Reinsurance ratio (%) (5.7) (5.7) (2.4) (2.4)
Underwriting margin (%) 4.7 6.4 7.0 7.0
Gross investment yield (%) 10.7 55 5.4 5.4
Net investment yield (%) 9.6 5.1 5.0 5.0
Return on average assets (%) 21 2.7 3.0 31
Return on average equity (%) 21.3 23.6 22.3 20.2
Dividend payout ratio (%) 395 32.0 32.0 32.0
Balance sheet (MYRm) Dec-22 Dec-23F Dec-24F Dec-25F
Tangible fixed assets 324 339 353 369
Intangible assets 18 18 18 18
Total investments 8,622 9,313 9,650 10,000
Other assets 890 2,359 3,749 4,964
Cash at bank 2,067 2,274 2,501 2,752
Total assets 13,296 15,813 17,935 19,931
Other liabilities 11,852 14,129 15,973 17,682
Total liabilities 11,852 14,129 15,973 17,682
Shareholders' equity 1,410 1,651 1,928 2,216
Total equity 1,443 1,684 1,961 2,249
Contractual service margin 1,247 1,462 1,659 1,841
Growth Dec-22 Dec-23F Dec-24F Dec-25F
Insurance revenue growth (%) 0.0 28.6 11.7 8.0
Investment result growth (%) 0.0 9.6 3.7 3.7
Incurred claims growth (%) 0.0 48.2 9.6 7.6
Contractual service margin growth (%) 20.5 17.2 13.5 11.0
Net profit growth (%) 0.0 26.4 10.4 5.1
EPS growth (%) 0.0 26.4 10.4 5.1
Source: Company data, RHB
See important disclosures at the end of this report
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Emissions And ESG

Trend analysis Emissions (tCO2e) Dec-20 Dec-21 Dec-22
While STMB has yet to disclose its Scope 1, 2 and 3
emissions, it does disclose other environmental indicators
such as energy, water and paper consumption. These Scope 2 - - -
indicators demonstrated an increasing trend in FY22, but
we suspect this is largely due to the full reopening of the
economy. Total emissions na na na

Scope 1 - - -

Scope 3 - - -

Source: Company data, RHB

Latest ESG-Related Developments

Takaful protection for solar panels: STMB recently launched a takaful protection
plan for solar panels, insuring customers against risks such as fire, lightning, storms
and accidents.

Additional ESG-linked offerings: STMB has plans to launch a takaful plan with a
charity feature, in which 5% of contributions will be donated to orphanages.

ESG Rating History

4.0
3.0
2.0

1.0

Source: RHB
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Figure 1. Key changes to financial indicators post-MFRS17 adoption

Indicator MFRS4 MFRS17 As at
PATAMI (MYRm) 156.4 142.8 1H22
ROE (%) 16.5 21.8 1H22
Total assets (MYRm) 12,708.8 12,139.7 1Jan 22
Total liabilities (MYRm) 10,866.5 10,832.9 1Jan 22
Retained earnings (MYRm) 1,544.8 1,024.1 1Jan 22
Total equity (MYRm) 1,808.6 1,273.0 1Jan 22
Source: Company data, RHB
Figure 2: Adjustments to full-year earnings forecasts
Net profit (MYR m EPS (MYR DPS (MYR
FYE Dec Previous Revised % Chg Previous Revised % Chg Previous Revised % Chg
2023F 367 361 -1.6 0.44 0.43 -1.5 0.17 0.14 -20.6
2024F 392 399 1.7 0.47 0.48 1.7 0.19 0.15 -17.9
2025F 419 419 -0.1 0.50 0.50 0.0 0.20 0.16 -19.4
Source: Company data, RHB
Figure 3: STMB — RHB net profit forecasts vs consensus
FY23F FY24F FY25F
RHB 361.1 398.7 418.8
Consensus 355.4 389.6 427.3
Source: Company data, RHB
Valuation and TP
Post-transition, our TP remains at MYR4.30, and is based on a GGM-derived P/BV of 1.8x
(near 1SD below the 5-year mean under MFRS4) with a zero ESG premium/discount
applied. We maintain our long-term growth and cost of equity inputs from previously. There
is no change to our TP, as the higher ROE assumption of 20.2% (from 16.9%) was offset
by the lower FY24F BVPS of MYR2.30 (previously MYR2.92). We keep our BUY call on
STMB for its strong momentum in key growth indicators (takaful revenue, end-balance CSM,
new business value), undemanding valuation, and strong brand equity in the takaful
industry.
Figure 4: STMB — GGM valuation
Cost of equity (COE) computation: Sustainable ROE (%) 20.2
Risk free rate (%) 4.0 COE (%) 12.6
Equity premium (%) 8.6 Long-term growth (g) 35
Beta (x) 1.0 Implied P/BV (x) 1.85
Cost of equity - CAPM (%) 12.6 BVPS — FY24F MYR2.30
Target price MYR4.25
ESG premium/ (discount) 0 TP (rounded) MYR4.30

Source: Company data, RHB

See important disclosures at the end of this report
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Figure 5: STMB’s 12-month forward P/E*

Figure 6: STMB’s 12-month forward P/BV against ROE*
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*Note: Based on actual MFRS4 EPS up to FY21, and RHB MFRS17 forecasts

*Note: Based on actual MFRS4 EPS up to FY21, and RHB MFRS17 forecasts FY22

onwards (indicated by the vertical line)
Source: Bloomberg, RHB
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3.90

Not Rated

Date Recommendation  Target Price Price
2023-06-01 Buy 3.90 3.32
2023-02-26  Buy 4.00 3.48
2022-08-04 Buy 4.00 3.36
2022-05-12 Buy 4.40 3.52
2022-02-25 Buy 4.90 3.70
2021-11-24 Buy 4.20 3.63
2021-08-25 Buy 5.40 452
2021-02-23 Buy 5.70 4.36
2020-11-24 Buy 5.60 478
2020-08-25 Buy 6.00 5.00
2020-07-28 Buy 5.40 448
2020-05-19 Neutral 4.80 4.67
2020-02-26  Neutral 5.10 470
2020-01-16 Neutral 5.30 5.11
2019-10-25 Buy 8.00 6.38

Source: RHB, Bloomberg

See important disclosures at the end of this report
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Staying Resilient; Stay BUY

Bu Y (Maintained)

MYR18.7 (+18%)
MYR15.9 (USD592m)
3.3 (out of 4)
0.46m/0.10m

Target Price (Return):

Price (Market Cap):

ESG score:

Avg Daily Turnover (MYR/USD)

e Reiterate BUY, new MYR18.70 TP from MYR18.20, 18% upside with
€.6% FY24F yield. In this report, we outline the impact of the adoption of
Malaysia Financial Reporting Standards 9 (MFRS9) and 17 (MFRS17) on
Allianz Malaysia, and introduce our forecasts aligned to both standards for
FY22-25F (note that FY22 numbers are based on internal estimates for
now). ALLZ is still a sector Top Pick, given its market leadership in the
domestic insurance industry and strong ESG credentials.

e MFRS17 and MFRS9 impact. Upon transitioning to both standards, ALLZ’s
total retained earnings and life non-participating fund was adjusted upwards
by 10%, leading to a 8% increase in total equity. 1H22 headline net profit
grew 52% to MYR300.6m — the big rise was mainly due to ALLZ
reclassifying certain fair value through profit or loss (FVTPL) investments
into fair value through other comprehensive income (FVOCI) post-MFRS9,
along with faster profit emergence from investment-linked contracts. 1H22
ROE rose to 13.3% (from 9.5%, under MFRS4). A contractual service
margin (CSM) of MYR2.7bn was established, which is indicative of future
profit inflows. There is no impact on capital adequacy, as calculations are
still based on the existing risk-based capital framework. for now.

1H23 results recap. Net profit grew 13% YoY on the back of higher
insurance revenue (+8% YoY), a lower expense ratio (-0.8ppts YoY) and
greater investment return (>100% YoY). However, a higher claims ratio
(+3.7ppts YoY) and finance expenses relating to unit-linked life funds
dampened the positive impact on PBT (+6% YoY). As at the latest available
dates, Allianz General (AGIC) and Allianz Life (ALIM) commanded the first
and fourth market positions in the domestic general insurance and life
insurance industries.

Navigating a challenging market. ALLZ will continue to focus on repricing
activities and close monitoring of claims cases to contain the elevated
medical claims environment. In the meantime, new business growth for
ALIM will be focused on the investment-linked protection segment.
Notwithstanding the slowdown in new business value booked in 1H23 (-5%
YoY), the 4% YoY increase in CSM as at 1H23 is positive for future profit
growth. Elsewhere, AGIC will continue to explore new opportunities —
particularly in motor insurance — including partnerships with new electric
vehicle market entrants (eg BYD) and insurance for second-hand cars.

Forecasts and TP. We forecast a net profit CAGR of 9% over FY22-25.
This comes from a combination of stable investment returns group-wide,
and stronger AGIC insurance service results. Post-transition, we continue
to use a SOP valuation for ALLZ — price-to-embedded value (P/EV) for ALIM
and P/BV for AGIC. Our TP rises to MYR18.70 (from MYR18.20), mostly
due to a larger FY24F BVPS assumption for AGIC post-transition. Our TP
includes an ESG premium of 6%, given ALLZ’s leadership in the ESG space
among domestic insurers.
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Share Performance (%)

YTD Im 3m 6m 12m
Absolute 123  (0.6) 11.2 14.4 195
Relative 159 (0.4 11.7 12.4 20.4
52-wk Price low/high (MYR) 13.3-16.4

Allianz Malaysia (ALLZ MK)
Price Close
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Source: Bloomberg

Overall ESG Score: 3.3 (out of 4)

Forecasts and Valuation Dec-22 Dec-23F Dec-24F Dec-25F
Reported net profit (MYRm) 579 660 701 743
Net profit growth (%) - 13.9 6.3 6.0
Recurring net profit (MYRm) 579 660 701 743
Recurring EPS (MYR) 3.26 3.71 3.94 417
BVPS (MYR) 26.35 28.26 31.20 34.32
DPS (MYR) 0.85 0.96 1.02 1.09
Recurring P/E (x) 4.87 4.29 4.04 3.81
P/B (x) 0.6 0.6 0.5 0.5
Dividend Yield (%) 5.3 6.1 6.4 6.8
Return on average equity (% 13.1 13.6 13.3 12.7

E: GOOD

The group achieved 100% renewable energy (RE) in
operations in 2021, mainly through the purchase of RE
certificates. ALLZ also offers financial protection to solar
panel owners through its insurance products, which
recorded a 37% YoY growth in gross written premiums in
2022.

S: GOOD

ALLZ’s efforts towards community development are
managed by its corporate responsibility arm, Allianz4Good.
As a business, the group is also heavily involved in the
social and financial inclusion agenda, through active
participation in the Rahmah insurance initiative. Employees
have access to the UN Global Compact academy, which
offers learning resources covering critical ESG-related
topics.

G: EXCELLENT

ALLZ's strategic ESG direction is determined by its parent
Allianz Group, which is a member of the coveted Net-Zero
Insurance Alliance under the United Nations Environment
Programme. Domestically, ALLZ is also a member of the
United Nations Global Compact Network Malaysia &
Brunei.

Source: Company data, RHB

See important disclosures at the end of this report
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Asia

Malaysia
Financial Services
Allianz Malaysia
ALLZ MK

Buy

Valuation basis

SOTP

Key drivers

i. Stronger-than-expected sales;
ii. Low claims ratio;

iii. Substantial improvement in penetration rates.

Key risks

i. Weaker-than-expected sales;
ii. Higher-than-expected claims;
iii. Weaker-than-expected investment returns.

Company Profile

Allianz Malaysia is part of the Allianz Group in
Germany. Itis an investment holding company with two
wholly-owned subsidiaries, Allianz Life Insurance

Malaysia (ALIM) and Allianz General (AGIC).

Source: Company data, RHB

Financial summary (MYR) Dec-22 Dec-23F Dec-24F Dec-25F
EPS 3.26 3.71 3.94 4.17
Recurring EPS 3.26 3.71 3.94 4.17
DPS 0.85 0.96 1.02 1.09
BVPS 26.35 28.26 31.20 34.32
Valuation metrics Dec-22 Dec-23F Dec-24F Dec-25F
Recurring P/E (x) 4.87 4.29 4.04 3.81
P/B (x) 0.6 0.6 0.5 0.5
Dividend Yield (%) 53 6.1 6.4 6.8
Income statement (MYRm) Dec-22 Dec-23F Dec-24F Dec-25F
Insurance revenue 4,406 4,672 4,858 5,067
Incurred claims (2,300) (2,346) (2,391) (2,465)
Directly attributable expenses (1,085) (1,127) (1,172) (1,222)
Reinsurance result (228) (353) (368) (383)
Insurance service result 795 846 928 997
Gross investment income 870 963 978 1,013
Net fair value gains/(losses) (410) (70) (72) (75)
Investment return 460 893 905 938
Operating revenue 5,277 5,635 5,836 6,080
Net financial result (298) (674) (706) (745)
Other income/(expenses) (149) (158) (164) 172)
Pre-tax profit 811 907 963 1,019
Taxation (232) (247) (262) (276)
Reported net profit 579 660 701 743
Recurring net profit 579 660 701 743
Profitability ratios Dec-22 Dec-23F Dec-24F Dec-25F
Claims ratio (%) 52.2 50.2 49.2 48.6
Expense ratio (%) 27.9 275 275 275
Reinsurance ratio (%) (5.2) (7.6) (7.6) (7.6)
Underwriting margin (%) 18.0 18.1 19.1 19.7
Gross investment yield (%) 4.2 4.4 4.2 4.2
Net investment yield (%) 2.2 4.0 3.9 3.9
Return on average assets (%) 2.4 2.7 2.7 2.7
Return on average equity (%) 131 13.6 13.3 12.7
Dividend payout ratio (%) 26.0 26.0 26.0 26.0
Balance sheet (MYRm) Dec-22 Dec-23F Dec-24F Dec-25F
Tangible fixed assets 144 152 159 167
Intangible assets 422 422 422 422
Total investments 21,371 22,740 23,566 24,423
Other assets 802 778 1,133 1,569
Cash at bank 1,275 1,403 1,543 1,697
Total assets 24,015 25,494 26,823 28,278
Insurance contract liabilities 17,871 18,949 19,703 20,549
Reinsurance contract liabilities 151 158 166 174
Other liabilities 19,338 20,465 21,270 22,170
Total liabilities 19,338 20,465 21,270 22,170
Shareholders' equity 4,677 5,029 5,553 6,108
Total equity 4,677 5,029 5,553 6,108
Contractual service margin 2,931 3,043 3,184 3,352
Growth Dec-22 Dec-23F Dec-24F Dec-25F
Insurance revenue growth (%) 0.0 6.0 4.0 4.3
Investment result growth (%) 0.0 94.0 1.4 3.6
Incurred claims growth (%) 0.0 2.0 1.9 3.1
Contractual service margin growth (%) 0.0 3.8 4.6 53
Net profit growth (%) 0.0 13.9 6.3 6.0
EPS growth (%) 0.0 13.6 6.3 6.0

See important disclosures at the end of this report
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Emissions And ESG

Trend analysis Emissions (tCO2e) Dec-20 Dec-21 Dec-22

The group's baseline year is 2019, against which total

emissions have declined by 71%. The absence of Scope Scope 1 652 384 i

2 emissions is due to the group purchasing renewable ~ Scope 2 0 0 0

energy certificates to offset its internal emissions. Scope 3 790 471 943
Total emissions 1441 855 1720

Source: Company data, RHB

Latest ESG-Related Developments

Rahmah Insurance Initiative participant: ALLZ recently announced the launch of
several products under the Rahmah Insurance Initiative for extending affordable
insurance services to the community, including one car insurance product and one life
insurance product.

Insurance for solar panels: ALLZ also offers insurance solutions for residential and
commercial users of solar panels — retail solar panel insurance recorded a 37% YoY
growth in GWP in FY22,

ESG Rating History

4.0
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2.0
1.0
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Source: RHB
See important disclosures at the end of this report
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Figure 1. Key changes to financial indicators post-MFRS17 adoption

Indicator MFRS4 MFRS17 As at
PATAMI (MYRm) 197.9 300.6 1H22
ROE (%) 9.5 13.3 1H22
Total assets (MYRm) 23,6435 22,973.8 1Jan 22
Total liabilities (MYRm) 19,499.3 18,488.5 1Jan 22
Retained earnings (MYRm) 2,084.8 2,170.0 1Jan 22
Life non-participating fund (MYRm) 1,241.5 1,493.9 1Jan 22
Total equity (MYRm) 4,144.2 4,485.3 1Jan 22
Source: Company data, RHB
Figure 2: Adjustments to full-year earnings forecasts
Net profit (MYR m) EPS (MYR) DPS (MYR)
FYE Dec Previous Revised % Chg Previous Revised % Chg Previous Revised % Chg
2023F 519 660 27.2 2.96 3.71 25.2 0.68 0.96 41.7
2024F 561 701 24.9 3.17 3.94 243 0.71 1.02 443
2025F 586 743 26.7 3.31 4.17 26.1 0.78 1.09 39.1
Source: Company data, RHB
Figure 3: Allianz — RHB net profit forecasts vs consensus
FY23F FY24F FY25F
RHB 659.7 701.0 742.8
Consensus 648.3 685.3 729.9

Source: Company data, RHB

Valuation and TP

Our TP of MYR18.70 (from MYR18.20) is based on an SOP valuation.
For AGIC, we ascribe an unchanged GGM-derived 0.9x P/BV on its FY24F book value of

MYR2.75bn (from MYR2.55bn under our MFRS4 forecasts).

For ALIM, we applied an unchanged 1x P/EV on a MYR3.6bn embedded value (EV)
assumption, as per management’s latest guidance.

Figure 4: Allianz — SOP valuation

Equity value (MYR m)  Multiple (x) Valuation basis Total (MYRm)

Allianz General 2,750 0.9 P/BV 2,503
Allianz Life 3,600 1.0 P/IEV 3,600

6,103
Outstanding shares (m) 178
ICPS (m) 168
Fully-diluted outstanding shares (m) 346
SOP/Share 17.63
ESG Premium 6%
TP (rounded) 18.70

Source: Company data, RHB
See important disclosures at the end of this report
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Figure 5: ALLZ’s 12-month forward P/E* Figure 6: ALLZ’s 12-month forward P/BV against ROE*
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*Note: Based on actual MFRS4 EPS up to FY21, and RHB MFRS17 forecasts FY22 *Note: Based on actual MFRS4 EPS up to FY21, and RHB MFRS17 forecasts
onwards (indicated by the vertical line) FY22 onwards (indicated by the vertical line)
Source: Bloomberg, RHB Source: Bloomberg, RHB
. Date Recommendation  Target Price Price
Price Close
18 2023-08-24 Buy 18.2 16.1
:ecommenu;uon;& Target Price o ~ [ m. . o o - 2023-05-30 Buy 16.7 14.4
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17 - - = - - - = - 2023-02-24 Buy 164 13.7
16 E 2022-11-24 Buy 16.4 134
2022-08-28 Buy 16.6 13.0
15 2022-02-24 Buy 17.9 127
14 2022-02-23 Buy 17.7 12.7
2021-11-26 Buy 17.7 12.8
13 2021-08-25 Buy 17.3 12.7
12 2021-02-24 Buy 18.2 13.8
Buy Neutral Sell Trading Buy Take Profit Not Rated 2020-11-26  Buy 17.7 137
Oct-18 Jan-20 May-21 Aug-22 2020-05-03 Buy 16.7 141
2020-02-28 Buy 18.2 15.3
Source: RHB, Bloomberg 2019-11-28 Buy 16.3 146
2019-08-23 Buy 16.3 14.6

Source: RHB, Bloomberg

See important disclosures at the end of this report
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RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months
Trading Buy: Share price may exceed 15% over the next 3 months, however longer-
term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next
12 months

Take Profit: ~ Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for
circulation amongst RHB and its affiliates’ clients generally or such persons as may be
deemed eligible by RHB to receive this report and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person
who may receive this report. This report is not intended, and should not under any
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the
securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research,
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint
venture and/or business partners. No representation or warranty (express or implied)
is given as to the accuracy or completeness of such information and accordingly
investors should make their own informed decisions before relying on the same.

This report is not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to
the applicable laws or regulations. By accepting this report, the recipient hereof (i)
represents and warrants that it is lawfully able to receive this document under the laws
and regulations of the jurisdiction in which it is located or other applicable laws and (ji)
acknowledges and agrees to be bound by the limitations contained herein. Any failure
to comply with these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and
has been obtained from sources that RHB believes to be reliable and correct at the
time of issue of this report. However, such sources have not been independently
verified by RHB and/or its affiliates and this report does not purport to contain all
information that a prospective investor may require. The opinions expressed herein
are RHB’s present opinions only and are subject to change without prior notice. RHB
is not under any obligation to update or keep current the information and opinions
expressed herein or to provide the recipient with access to any additional information.
Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly,
as to the adequacy, accuracy, reliability, fairness or completeness of the information
and opinion contained in this report. Neither RHB (including its officers, directors,
associates, connected parties, and/or employees) nor does any of its agents accept
any liability for any direct, indirect or consequential losses, loss of profits and/or
damages that may arise from the use or reliance of this research report and/or further
communications given in relation to this report. Any such responsibility or liability is
hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are
accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to
be reasonable and must not be construed as a representation that the matters referred
to therein will occur. Different assumptions by RHB or any other source may yield
substantially different results and recommendations contained on one type of research
product may differ from recommendations contained in other types of research. The
performance of currencies may affect the value of, or income from, the securities or
any other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past
performance is not a guide to future performance. Income from investments may
fluctuate. The price or value of the investments to which this report relates, either
directly or indirectly, may fall or rise against the interest of investors.

This report may contain comments, estimates, projections, forecasts and expressions
of opinion relating to macroeconomic research published by RHB economists of which
should not be considered as investment ratings/advice and/or a recommendation by
such economists on any securities discussed in this report.

This report does not purport to be comprehensive or to contain all the information that a
prospective investor may need in order to make an investment decision. The recipient of
this report is making its own independent assessment and decisions regarding any
securities or financial instruments referenced herein. Any investment discussed or
recommended in this report may be unsuitable for an investor depending on the investor's
specific investment objectives and financial position. The material in this report is general
information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of
action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on
the recipient's personal circumstances. Investors should make their own independent
evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax
and other advice regarding the appropriateness of investing in any securities or the
investment strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and
statements that an event or result “may”, “will” or “might” occur or be achieved and
other similar expressions. Such forward-looking statements are based on assumptions
made and information currently available to RHB and are subject to known and
unknown risks, uncertainties and other factors which may cause the actual results,
performance or achievement to be materially different from any future results,
performance or achievement, expressed or implied by such forward-looking
statements. Caution should be taken with respect to such statements and recipients
of this report should not place undue reliance on any such forward-looking statements.
RHB expressly disclaims any obligation to update or revise any forward-looking
statements, whether as a result of new information, future events or circumstances
after the date of this publication or to reflect the occurrence of unanticipated events.

The use of any website to access this report electronically is done at the recipient's own
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free
from viruses or other items of a destructive nature. This report may also provide the
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the
content contained therein. Such addresses or hyperlinks (including addresses or
hyperlinks to RHB own website material) are provided solely for the recipient’s
convenience. The information and the content of the linked site do not in any way form
part of this report. Accessing such website or following such link through the report or
RHB website shall be at the recipient’s own risk.

This report may contain information obtained from third parties. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any
information and are not responsible for any errors or omissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the use of such content. Third
party content providers give no express or implied warranties, including, but not limited
to, any warranties of merchantability or fitness for a particular purpose or use. Third party
content providers shall not be liable for any direct, indirect, incidental, exemplary,
compensatory, punitive, special or consequential damages, costs, expenses, legal fees,
or losses (including lost income or profits and opportunity costs) in connection with any
use of their content.

The research analysts responsible for the production of this report hereby certifies that
the views expressed herein accurately and exclusively reflect his or her personal views
and opinions about any and all of the issuers or securities analysed in this report and
were prepared independently and autonomously. The research analysts that authored
this report are precluded by RHB in all circumstances from trading in the securities or
other financial instruments referenced in the report, or from having an interest in the
company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced,
published, distributed, transmitted or passed, in whole or in part, to any other person
without the prior express written consent of RHB and/or its affiliates. This report has
been delivered to RHB and its affiliates’ clients for information purposes only and upon
the express understanding that such parties will use it only for the purposes set forth
above. By electing to view or accepting a copy of this report, the recipients have agreed
that they will not print, copy, videotape, record, hyperlink, download, or otherwise
attempt to reproduce or re-transmit (in any form including hard copy or electronic
distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on
Distribution below for information regarding the distributors of this report. Recipients
must not reproduce or disseminate any content or findings of this report without the
express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states
or countries or certain categories of investors. The recipient of this report should have
regard to the laws of the recipient’s place of domicile when contemplating transactions
in the securities or other financial instruments referred to herein. The securities
discussed in this report may not have been registered in such jurisdiction. Without
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings
or qualifications may apply based on geographical location of the person or entity
receiving this report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or
disseminating the report in the particular jurisdiction referenced below, or, in every
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related
companies.

RESTRICTIONS ON DISTRIBUTION

Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Berhad
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and
is subject to change. If the Financial Services and Markets Act of the United Kingdom
or the rules of the Financial Conduct Authority apply to a recipient, our obligations
owed to such recipient therein are unaffected. RHBIB has no obligation to update its
opinion or the information in this report.

Thailand

This report is issued and distributed in the Kingdom of Thailand by RHB Securities
(Thailand) PCL, a licensed securities company that is authorised by the Ministry of
Finance, regulated by the Securities and Exchange Commission of Thailand and is a
member of the Stock Exchange of Thailand. The Thai Institute of Directors Association
has disclosed the Corporate Governance Report of Thai Listed Companies made
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pursuant to the policy of the Securities and Exchange Commission of Thailand. RHB
Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate
Governance Report of Thai Listed Companies.

Indonesia

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This
research does not constitute an offering document and it should not be construed as
an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly,
in Indonesia or to any Indonesian citizen or corporation (wherever located) or to any
Indonesian resident in a manner which constitutes a public offering under Indonesian
laws and regulations must comply with the prevailing Indonesian laws and regulations.

Singapore

This report is issued and distributed in Singapore by RHB Bank Berhad (through its
Singapore branch) which is an exempt capital markets services entity and an exempt
financial adviser regulated by the Monetary Authority of Singapore. RHB Bank Berhad
(through its Singapore branch) may distribute reports produced by its respective
foreign entities, affiliates or other foreign research houses pursuant to an arrangement
under Regulation 32C of the Financial Advisers Regulations. Where the report is
distributed in Singapore to a person who is not an Accredited Investor, Expert Investor
or an Institutional Investor, RHB Bank Berhad (through its Singapore branch) accepts
legal responsibility for the contents of the report to such persons only to the extent
required by law. Singapore recipients should contact RHB Bank Berhad (through its
Singapore branch) in respect of any matter arising from or in connection with the report.

United States

This report was prepared by RHB is meant for distribution solely and directly to “major”
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the
“Exchange Act”) via a registered U.S. broker-dealer as appointed by RHB from time to
time. Accordingly, any access to this report via Bursa Marketplace or any other
Electronic Services Provider is not intended for any party other than “major” US
institutional investors (via a registered U.S broker-dealer), nor shall be deemed as
solicitation by RHB in any manner. RHB is not registered as a broker-dealer in the
United States and currently has not appointed a U.S. broker-dealer. Additionally, RHB
does not offer brokerage services to U.S. persons. Any order for the purchase or sale
of all securities discussed herein must be placed with and through a registered U.S.
broker-dealer as appointed by RHB from time to time as required by the Exchange Act
Rule 15a-6. For avoidance of doubt, RHB reiterates that it has not appointed any U.S.
broker-dealer during the issuance of this report. This report is confidential and not
intended for distribution to, or use by, persons other than the recipient and its
employees, agents and advisors, as applicable. Additionally, where research is
distributed via Electronic Service Provider, the analysts whose names appear in this
report are not registered or qualified as research analysts in the United States and are
not associated persons of any registered U.S. broker-dealer as appointed by RHB
from time to time and therefore may not be subject to any applicable restrictions under
Financial Industry Regulatory Authority (“FINRA”) rules on communications with a
subject company, public appearances and personal trading. Investing in any non-U.S.
securities or related financial instruments discussed in this research report may
present certain risks. The securities of non-U.S. issuers may not be registered with, or
be subject to the regulations of, the U.S. Securities and Exchange Commission.
Information on non-U.S. securities or related financial instruments may be limited.
Foreign companies may not be subject to audit and reporting standards and regulatory
requirements comparable to those in the United States. The financial instruments
discussed in this report may not be suitable for all investors. Transactions in foreign
markets may be subject to regulations that differ from or offer less protection than
those in the United States.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and
associated companies, (“RHBIB Group”) form a diversified financial group,
undertaking various investment banking activities which include, amongst others,
underwriting, securities trading, market making and corporate finance advisory.

As a result of the same, in the ordinary course of its business, any member of the
RHBIB Group, may, from time to time, have business relationships with, hold any
positions in the securities and/or capital market products (including but not limited to
shares, warrants, and/or derivatives), trade or otherwise effect transactions for its own
account or the account of its customers or perform and/or solicit investment, advisory
or other services from any of the subject company(ies) covered in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and
internal controls in place where necessary, to prevent/manage any conflicts of interest
to ensure the independence of this report, investors should also be aware that such
conflict of interest may exist in view of the investment banking activities undertaken by
the RHBIB Group as mentioned above and should exercise their own judgement
before making any investment decisions.

In Singapore, investment research activities are conducted under RHB Bank Berhad
(through its Singapore branch), and the disclaimers above similarly apply.

Malaysia

Save as disclosed in the following link RHB Research Conflict Disclosures - Oct 2023

and to the best of our knowledge, RHBIB hereby declares that:

1. RHBIB does not have a financial interest in the securities or other capital market
products of the subject company(ies) covered in this report.

2. RHBIB is not a market maker in the securities or capital market products of the
subject company(ies) covered in this report.

3. None of RHBIB’s staff or associated person serve as a director or board member*
of the subject company(ies) covered in this report
*For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHBIB did not receive compensation for investment banking or corporate finance
services from the subject company in the past 12 months.

5. RHBIB did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the
production of this report.

Thailand

Save as disclosed in the following link RHB Research Conflict Disclosures - Oct 2023

and to the best of our knowledge, RHB Securities (Thailand) PCL hereby declares that:

1. RHB Securities (Thailand) PCL does not have a financial interest in the securities
or other capital market products of the subject company(ies) covered in this report.

2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of RHB Securities (Thailand) PCL'’s staff or associated person serve as a
director or board member* of the subject company(ies) covered in this report

1. *For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHB Securities (Thailand) PCL did not receive compensation for investment
banking or corporate finance services from the subject company in the past 12
months.

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report.

Indonesia

Save as disclosed in the following link RHB Research Conflict Disclosures - Oct 2023

and to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that:

1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any
interest in the securities of the subject company(ies) covered in this report.

For the avoidance of doubt, interest in securities include the following:

a) Holding directly or indirectly, individually or jointly own/hold securities or
entitled for dividends, interest or proceeds from the sale or exercise of the
subject company’s securities covered in this report*;

b) Being bound by an agreement to purchase securities or has the right to
transfer the securities or has the right to pre subscribe the securities*.

c) Being bound or required to buy the remaining securities that are not
subscribed/placed out pursuant to an Initial Public Offering*.

d) Managing or jointly with other parties managing such parties as referred to in
(a), (b) or (c) above.

2. PT RHB Sekuritas Indonesia is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a
director or board member* of the subject company(ies) covered in this report.

4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking
or corporate finance services from the subject company in the past 12 months.

5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report:

Notes:

*The overall disclosure is limited to information pertaining to PT RHB Sekuritas

Indonesia only.

**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only.

Singapore

Save as disclosed in the following link RHB Research Conflict Disclosures - Oct 2023

and to the best of our knowledge, the Singapore Research department of RHB Bank

Berhad (through its Singapore branch) hereby declares that:

1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a
market in any issuer covered by the Singapore research analysts in this report.

2. RHB Bank Berhad, its subsidiaries and/or its associated companies and its
analysts do not have a financial interest (including a shareholding of 1% or more)
in the issuer covered by the Singapore research analysts in this report.

3. RHB Bank Berhad’s Singapore research staff or connected persons do not serve
on the board or trustee positions of the issuer covered by the Singapore research
analysts in this report.

4. RHB Bank Berhad, its subsidiaries and/or its associated companies do not have
and have not within the last 12 months had any corporate finance advisory
relationship with the issuer covered by the Singapore research analysts in this
report or any other relationship that may create a potential conflict of interest.

5. RHB Bank Berhad’'s Singapore research analysts, or person associated or
connected to it do not have any interest in the acquisition or disposal of, the
securities, specified securities based derivatives contracts or units in a collective
investment scheme covered by the Singapore research analysts in this report.

6. RHB Bank Berhad’s Singapore research analysts do not receive any
compensation or benefit in connection with the production of this research report
or recommendation on the issuer covered by the Singapore research analysts.

Analyst Certification

The analyst(s) who prepared this report, and their associates hereby, certify that:

(1) they do not have any financial interest in the securities or other capital market
products of the subject companies mentioned in this report, except for:

[ Analyst [ Company |
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https://research.rhbtradesmart.com/files_preview?hash=899590d4-d04d-4ce8-a187-45a1dff1d48f
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https://research.rhbtradesmart.com/files_preview?hash=899590d4-d04d-4ce8-a187-45a1dff1d48f

(2) no part of his or her compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this report.
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