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Twin Growth Engines To Spur Growth; Initiate BUY Target Price (Return): MYR6.16 (+25%)
Price (Market Cap): MYR4.93 (USD745m)
ESG score: 3.1 (out of 4)
Avg Daily Turnover (MYR/USD) 6.40m/1.36m
e |nitiate coverage with BUY and a TP of MYR6.16, 25% upside with 0.4% FY24F Analysts
yield. Our TP is pegged to 33x FY25F P/E (at +0.5SD from the 5-year mean) and
includes a 2% premium, based on its ESG score of 3.1. We are optimistic about Miza Izaimi
Pentamaster Corp's near-term earnings potential, driven by heightened demand  +603 2302 8121

in the factory automation solutions (FAS) segment and the recovery in the
semiconductor space in the early upcycle, which should boost its automated test
equipment (ATE) unit.

e Automotive market revving back to life. The automotive chip market is set to
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undergo exponential growth with power semiconductor devices like silicon
carbide (SiC), gallium nitride (GaN) and insulated gate bipolar transistors (IGBT)
being in high demand - given the advent of EVs. SEMI expects to see a0.7% QoQ
increase in capex spending in 2Q24 following declines of 17% YoY in 4Q23 and
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Share Performance (%)

11% in 1Q24. Several major semiconductor players are expected to continue YTD Im 3m 6m  12m
investing in SiC manufacturing and fabrication facilities, due to the proliferation  Absolute 7.2 34 108 7.2 4.0
of such semiconductor material. Pentamaster’s automated test and burn-in  Relative (2.2) 59 7.4 (25) (10.5)
solutions for SiC- and GaN-related power modules should enable it to capitalise 52-wk Price low/high (MYR) 4.04-553
on this trend.

e Further opportunity for FAS. This segment is set to see structural demand
growth, driven by the rising need for automation across various industries and Pe"t:r'i?:‘csi‘: Corporation (PENT MK)
the ongoing advancements of Industry 4.0. As businesses strive to enhance - ——-Relative to FTSE Bursa Malaysia KLCl Index (RHS)
efficiency, reduce operational costs, and improve precision, the demand for 58 119
automated solutions continues to rise. Currently, the medical industry is the v A -
main contributor to this division’s growth - which Pentamaster intends to s2 ‘v"“"‘-"'\‘\n‘.'\,\ 104
leverage on. s0 ! L %

e Semiconductor upcycle. The semiconductor sector is poised for a robust :i ""“_,,n,‘ M ZZ
recovery in 2H24 and into FY25, with the capex cycle showing signs of a4 W IRl In/" o
revitalisation. As per the latest World Semiconductor Trade Statistics (WSTS) o At W »

forecast, the value of the global semiconductor market is projected to grow by
16% YoY in 2024 to USDé611bn. This resurgence will be driven by increasing $3355iii 5545555855553
demand for advanced technologies such as 5G, artificial intelligence (Al) and EVs
- as these require sophisticated semiconductor components. Additionally, it
stands to benefit from US-China trade tensions, by becoming a strategic
alternative supplier amid export restrictions, thereby enhancing its role in the
industry's resurgence. Moreover, the National Semiconductor Strategy (NSS)
will drive the long-term growth of Malaysia's semiconductor industry, benefiting
companies like Pentamaster through enhanced investment and innovation.

o We forecast a 3-year (FY24-26F) earnings CAGR of 18.2%, mainly driven by the
growth of the medical devices unit, coupled with the recovery of the automotive
and semiconductor segments. The group has a healthy balance sheet and net
cash of MYR490m (ie MYRO0.69 per share) as of FY23. We ascribe 33x FY25F P/E
(+0.5SD of its 5-year mean) and apply a 2% premium (based on its 3.1 ESG score)
to its intrinsic value to derive our TP. Key downside risks include a slow
replenishment of its orderbook and skilled labour shortages.

Source: Bloomberg

Overall ESG Score: 3.1 (out of 4)

E: GOOD

The group is not involved in activities with a direct or
significant impact on natural resources during its
operations. To address potential climate change threats to
communities, it has been steadily reducing its carbon
footprint across its operations. The main source of
greenhouse gas (GHG) emissions by the group is the
consumption of electricity by its machinery.

S: GOOD

Forecasts and Valuation Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F The company prioritises the well-being of employees who

Total turnover (MYRm) 601 692 760 918 1,024 have sigr_]ific.antly cor?tributed to its g.rowth. I.t ha§ an open

Recurring net profit (MYRm) 83 88 102 130 145 communication policy to maintain motivation, and
encourages engagement across teams, levels, and

Recurring net profit growth (%) 13.5 6.2 15.9 28.3 11.0 departments.

Recurring P/E (x) 42.54 40.04 34.54 26.92 24.25 G: EXCELLENT

P/B (x) 5.6 5.0 45 3.9 34 Board characteristics are within the requirements
stipulated by Bursa Malaysia, with half of it consisting of

P/CF (x) 92.90 16.34 20.44 19.35 15.66 ; ; ! .

o ) independent  directors. There is 33% female
Dividend Yield (%) 04 04 04 04 04 representation on the Board. Pentamaster provides clear,
EV/EBITDA (x) 24.19 20.66 17.61 13.71 12.00 timely and reliable information that is compliant with
Return on average equity (%) 138 13.4 13.7 15.4 15.0 Malaysia’s regulatory framework, and shareholder rights
Net debt to equity (%) net cash net cash net cash net cash net cash are well-protected.

Source: Company data, RHB

See important disclosures at the end of this report
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Valuation basis
33xFY25 P/E

Key drivers
i. Stronger orderbook growth;
ii. Recovery of the automotive sector;
iii. Semiconductor upcycle.

Key risks
i. Slow replenishment of orderbook;
ii. Skilled labour shortages.

Company Profile

Pentamaster provides integrated and customised
solutions, serving customers across industries ranging
from semiconductor, computer, automotive, electrical &
electronics, pharmaceutical, medical devices, F&B,
consumer electronics to general manufacturing.

Source: Company data, RHB

Financial summary (MYR) Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Recurring EPS 0.12 0.12 0.14 0.18 0.20
DPS 0.02 0.02 0.02 0.02 0.02
BVPS 0.88 0.98 1.10 127 1.45
Return on average equity (%) 138 134 137 15.4 15.0
Valuation metrics Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Recurring P/E (x) 4254 40.04 34.54 26.92 24.25
P/B (x) 5.6 5.0 4.5 3.9 3.4
FCF Yield (%) (0.1) 32 20 29 5.0
Dividend Yield (%) 0.4 04 0.4 04 04
EV/EBITDA (x) 24.19 20.66 17.61 13.71 12.00
EV/EBIT (x) 2624 2325 20.37 15.82 13.90
Income statement (MYRm) Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Total turnover 601 692 760 918 1,024
Gross profit 183 207 232 294 328
EBITDA 137 159 187 239 266
Depreciation and amortisation (11) (18) (25) (32) (36)
Operating profit 126 141 161 207 230
Net interest 7 0 0 0 0
Pre-tax profit 132 141 161 207 230
Taxation (2) (1) (1) (1) (2
Reported net profit 82 89 102 130 145
Recurring net profit 83 88 102 130 145
Cash flow (MYRm) Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Change in working capital (108) 68 (13) (54) (39)
Cash flow from operations 38 215 172 181 224
Capex (41) (102) (100) (80) (50)
Cash flow from investing activities (47) (117) (100) (80) (50)
Dividends paid (14) (14) (14) (14) (14)
Cash flow from financing activities (53) (32) (14) (14) (14)
Cash at beginning of period 478 421 491 550 638
Net change in cash (62) 66 58 87 160
Ending balance cash 418 488 548 637 798
Balance sheet (MYRm) Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Total cash and equivalents 421 491 550 638 800
Tangible fixed assets 170 282 357 405 419
Total investments 43 40 40 40 40
Total assets 1,158 1,318 1,474 1,701 1,940
Total liabilities 265 312 323 359 383
Total equity 893 1,006 1,152 1,343 1,557
Total liabilities & equity 1,158 1,318 1,474 1,701 1,940
Key metrics Dec-22 Dec-23 Dec-24F Dec-25F Dec-26F
Revenue growth (%) 18.1 15.2 9.9 20.7 115
Recurrent EPS growth (%) 13.5 6.2 15.9 28.3 11.0
Gross margin (%) 30.5 30.0 30.5 320 320
Operating EBITDA margin (%) 22.8 23.0 24.5 26.0 26.0
Net profit margin (%) 13.7 12.9 134 14.2 14.1
Dividend payout ratio (%) 17.3 16.0 140 10.9 9.8
Capex/sales (%) 6.8 14.8 13.2 8.7 4.9
Interest cover (x) 1,449

See important disclosures at the end of this report
Market Dateline / PP 19489/05/2019 (035080)
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Valuation & Recommendation

We initiate coverage on Pentamaster with a BUY call. Our TP of MYR6.16 is premised on 33x
FY25F P/E, whichis at +0.5SD from its 5-year mean, as we believe both its major contributing
segments are set to supercharge its growth. Our TP also includes a 2% ESG premium applied
to its intrinsic value, based on our ESG score of 3.1. Peers identified are within the ATE and
FAS segments. Our valuation is broadly in line with that of local players in this space, which
are trading at 16-38x FY25F P/Es. Given its larger market cap vs peers like QES Group, ECA
Integrated Solution, and Genetec Technology, our valuation is above the sector-weighted
average of 29x. Additionally, the group is forecasted to achieve comparable FY24 and higher
FY25 earnings growth against the weighted average, mainly due to its expanding exposure in
the growing medical technology (medtech) segment.

We are optimistic about Pentamaster's near-term earnings growth, driven by increased
demand inthe medical sector, which is strengthening the group's FAS segment. Pentamaster's
strategic expansion into the medical sector is timely - this provides it with a significant new
revenue stream and helps to mitigate effects of the cyclical nature of the semiconductor
market. Additionally, the new semiconductor sector upcycle - fueled by the rise of high-
performance semiconductor devices for generative Al, upticks seen in the consumer
electronic market, along with the recovery of the automotive markets - should further
enhance the group's earnings growth.

Figure 1: Pentamaster’s 5-year P/E band
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Source: Bloomberg, RHB

See important disclosures at the end of this report R"B‘
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Figure 2: Peer comparison

Market Div.
Company Name Country Cap P/E (x) P/BV (x) EPS Growth (%) ROE (%) EV/EBITDA Yield (%)
(USDbn) FY24 FY25 FY24 FY25 FY24 FY25 FY24 FY25 FY24 FY25 FY24

Pentamaster MY 0.7 33.8 27.2 4.5 3.9 19.5 24.3 14.1 15.4 17.3 13.8 04
Local

ViTrox Corp MY 1.7 47.8 37.6 7.4 6.4 27.0 124 16.2 18.1 334 29.1 0.7
MI Technovation MY 0.5 29.8 25.9 2.1 20 15.1 19.2 6.6 75 15.3 134 1.7
QES Group MY 0.1 28.3 19.3 3.7 25 46.2 -5.3 10.3 16.1 na na na
Greatech Technology MY 14 330 28.1 7.1 57 17.6 10.2 23.3 21.9 230 20.4 0.0
ECA Integrated Solution MY 0.1 42.3 29.1 4.7 4.7 455 12.5 9.2 11.9 na na 0.0
Genetec Technology MY 04 18.2 16.3 3.6 3.0 11.5 24.1 22.6 20.2 12.6 10.7 na
Weighted Average 35.1 28.6 5.8 4.9 20.6 12.2 16.7 17.2 23.0 20.1 0.4
International

Tokyo Electron JP 104.6 35.1 27.0 8.3 7.2 30.1 210 25.2 29.2 18.7 16.5 1.9
Advantest Corp JP 26.1 44.2 28.5 8.6 7.5 54.8 18.9 21.2 30.0 19.2 16.1 1.2
Koh Young Technology KR 0.7 284 19.8 2.7 24 434 57.5 9.8 13.1 14.0 12.8 1.2
Chroma ATE ™ 3.8 24.7 20.6 5.1 4.6 19.6 11.3 20.7 23.6 15.3 13.6 3.2
Applied Materials us 183.6 26.3 22.8 9.9 8.7 15.3 12.6 39.5 394 19.1 17.3 0.7
Lam Research Corp us 125.9 324 26.5 15.4 134 22.2 26.5 47.3 514 21.8 17.9 0.9
KLA Corp us 103.5 32.9 26.8 30.3 238 22.9 16.4 99.1 93.8 21.6 18.8 0.8
Emerson Electric Co us 61.8 19.8 18.1 2.7 2.6 9.3 7.0 11.6 15.0 15.3 14.4 20
Teradyne us 220 454 29.2 8.5 7.7 55.6 32.1 19.2 27.5 21.7 17.1 04
Veeco Instruments us 2.4 24.8 211 3.6 3.1 17.6 -25.0 13.1 11.5 15.9 15.4 0.0
Cohu us 1.5 161.1 21.6 1.6 1.6 647.4 na -3.1 4.2 12.1 8.1 0.0
ASML Holding NL 404.9 50.2 31.8 24.6 20.1 57.9 14.7 50.5 65.7 25.8 230 0.9
BE Semiconductor Industries NL 12.9 54.0 32.8 24.6 19.7 64.8 36.1 48.0 66.4 25.5 19.5 27
Camtek IL 4.9 42.6 36.4 9.2 7.7 17.3 230 254 25.2 30.7 na na
Weighted Average 38.7 27.6 17.7 14.6 37.6 16.7 46.3 53.3 22.1 19.3 1.0

Source: Bloomberg, RHB

See important disclosures at the end of this report 4 R"B‘
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Investment Thesis

Automotive market revving back to life

Although there has been a recent deceleration in EV demand, the underlying trends
supporting the automotive component market - including the shift towards more
technologically advanced and electronically sophisticated vehicles - are indicative of a robust
and eventual resurgence in semiconductor demand within the automotive industry. This
bodes well for Pentamaster, as the automotive sector has been a main contributor to the
group’s revenue over the past two years (2020: 20%, 2021: 42%, 2023: 48%.)

Figure 3: Pentamaster’s FY19-1QFY24 automotive revenue vs total revenue
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Source: Company data, RHB

As reported by McKinsey, passenger car and light commercial vehicle (LCV) unit sales are
forecasted to increase modestly from 89m vehicles in 2019 to 102m in 2030, translatingto a
CAGR of just over 1%. However, the market for automotive software and electronics is
expected to quadruple that pace during the same timeframe. The electronic control unit
(ECU) and domain control unit (DCU) segment, which will account for the largest market
share, is anticipated to hit USD144bn by 2030. Software development - encompassing
integration, verification, and validation - will comprise the second-largest market share, with
projected revenues reaching USD83bn by 2030. Power electronics will see the most rapid
growth, driven by EV adoption, with an expected CAGR of 23% through 2030. Additionally,
the sensor market, propelled by advancements in Autonomous Driving (AD) and Advanced
Driver Assistance Systems (ADAS), is estimated to expand at a 6% CAGR.

See important disclosures at the end of this report
Market Dateline / PP 19489/05/2019 (035080)
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Figure 4: Automotive software and E&E market (USDbn)

CAGR Components CAGR
2019-30, % 2019-30, %
462 +5.5
Software (functions, operating 199
50 system, middleware)

23 \ntggraltion, velriﬁcation, and 197
validation services

144 ECUs/DCUs? +4.8

257

Sensors +6.3

Power electronics (excluding

+231
battery cells)?

Other eleclronic components
{wiring harness, displays, spaakers,
board net)

+2.2

2019 2025 2030

Vehicle production,

e ) 89 93 102 +H3
million vehicles

Source: McKinsey & Co

The demand for advanced power semiconductor devices such as IGBT, SiC, and GaN is
surging, driven primarily by the rapid growth of the EV market. IGBTs are valued for their high
efficiency and fast switching capabilities, making them essential for power conversion in EV
inverters and other automotive applications. SiC devices, which offer superior electric field
strength, higher thermal conductivity, and greater efficiency compared to traditional silicon-
based semiconductors, are increasingly being adopted for their ability to handle higher
voltages and temperatures - which is crucial for EV powertrains and charging infrastructure.
Similarly, GaN technology, known for its high electron mobility and efficiency at high
frequencies, is gaining traction in EV applications, particularly in fast-charging systems and
power management.

As the EV industry continues to expand, the need for these advanced materials to improve
performance, reduce energy loss, and enhance the overall efficiency of EVs is driving
significant growth in the demand for IGBT, SiC and GaN-based components. Beyond EVs, SiC
and IGBT are finding increasing applications across various industries. SiC is becoming crucial
in RE systems such as solar inverters and wind turbines, enhancing energy conversion and
reducinglosses. IGBTs are widely used in industrial motor drives, home appliances, and power
supply units, where they contribute to energy savings and improved performance. As
technology advances and the demand for energy-efficient solutions grows, the adoption of
SiC and IGBT in these diverse applications continues to expand.

See important disclosures at the end of this report R"B‘
Market Dateline / PP 19489/05/2019 (035080)
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Figure 5: Power semiconductor content by application
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Wolfspeed, a global SiC manufacturer, has committed to a capital expenditure of USD6.5bn
up to 2027. This investment will be used to expand the world'’s first 200mm SiC fabrication
facility in Mohawk Valley and to set up a second 200mm fabrication facility in Saarland,
Germany. Similarly, Infineon is ramping up its SiC 200mm volume production in Villach and
Kulim. Infineon’s capex forecast of EUR2.9bn for FY24 will primarily focus on completing
Phase 1 of the third manufacturing module at the Kulim site in Malaysia, which is intended for
compound semiconductor production, as well as commencing Phase 2. Meanwhile, significant
funds are also allocated to machinery for manufacturing SiC and GaN-based products.

To expand its semiconductor business into SiC chip manufacturing, Bosch acquired TSI
Semiconductors which currently focuses on developing and producing high volumes of chips
on 200mm silicon wafers for sectors such as mobility, telecommunications, energy, and life
sciences. Over the next few years, Bosch plans to invest over USD1.5bn to transform TSl's
Roseville site into a facility for SiC processes, with the aim to start producing chips on 200mm
wafers by 2026. By the end of 2030, Bosch intends to significantly expand its global SiC chip
portfolio to meet the soaring demand driven by the growth of electro-mobility. Given that
Pentamaster's main proprietary product is the burn-in wafer for SiC and as it is one of the top
four manufacturers, it is strategically placed to capitalise on this demand.

Although there has been a recent deceleration in EV demand, the underlying trends
supporting the automotive component market, including the shift towards more
technologically advanced and electronically sophisticated vehicles, indicate a robust and
eventual resurgence in semiconductor demand within the automotive industry.

See important disclosures at the end of this report
Market Dateline / PP 19489/05/2019 (035080)
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Into the new semiconductor upcycle

The semiconductor industry is undergoing a rebound following a slowdown in 2023, driven by
increased demand for chips across various sectors. The WSTS projects a 16% YoY growth in
the global semiconductor market for 2024, with the market valued at USDé611bn. WSTS is
expecting a stronger performance in 2H24, especially in the computing end-markets. The
increase will be primarily driven by the memory sector, which is anticipated to surge by 76.8%,
followed by a 10.7% increase in the logic component. These gains will offset the single-digit
declines projected in other categories such as discrete, optoelectronics, sensors, and
analogue semiconductors. For 2025, WSTS forecasts a 12.5% growth, bringing the market to
an estimated valuation of USD687bn. Similarly, this growth is expected to be primarily fueled
by the memory and logic sectors, while all other segments are anticipated to record single-
digit growth rates. Pentamaster, with its expertise in automation and robotics, is poised to
capitalise on this trend by offering advanced solutions to semiconductor manufacturers.

Increased demand for automation solutions. As semiconductor companies scale up
production, there is a growing need for automation solutions to improve efficiency,
throughput, and quality control. Pentamaster, with its expertise in automation and robotics,
can offer cutting-edge solutions to facilitate these technology upgrades, establishing the
company as a crucial partner for semiconductor manufacturers.

Beneficiary of the US-China chip war. Pentamaster is strategically positioned to benefit from
the ramp-up in US-China tensions in the semiconductor sector. As the US faces export
restrictions to China, Pentamaster has emerged as a strategic alternative supplier in this high-
stakes chip warfare, potentially capitalising on the growing technological investment needs of
these economic giants. The semiconductor industry's rebound presents significant
opportunities for Pentamaster, a leading provider of automation solutions. This report
outlines the ways in which Pentamaster stands to benefit from the resurgence in the
semiconductor market.

National Semiconductor Strategy (NSS) a long-term positive. Malaysia's NSS is a
comprehensive plan designed to enhance the country's semiconductor industry, which is
crucial for its economic growth and technological advancement. The strategy aims to
strengthen the semiconductor ecosystem, attracting significant domestic and foreign
investments to boost R&D and production. For instance, Malaysia aims to increase its
semiconductor market share from 7% to 13% by 2030.

The NSS is structured in three progressive phases to transform Malaysia into a major global
player in semiconductor technology. Phase 1 focuses on leveraging existing industry capacity
to modernise OSATs with advanced packaging, expanding current fabrications, attracting FDI
to boost capacity in trailing-edge chips, particularly power chips, and developing local chip
design champions. Phase 2 aims to pursue cutting-edge logic and memory chip design,
fabrication, and testing, integrating chip purchasers into the ecosystem, thereby attracting
leading advanced chip manufacturers. Phase 3 continues to support the development of
world-class Malaysian firms in semiconductor design, advanced packaging, and
manufacturing equipment while attracting top global companies like Apple, Huawei, and
Lenovo for advanced manufacturing in Malaysia. The NSS will remain a flexible, evolving
document, with a steadfast goal of positioning Malaysia as a leader in accessible technology.
Key targets include securing at least MYR500bn in investments during Phase 1, establishing
at least 10 Malaysian companies with revenues of MYR1-4.7bn by Phase 2, developing
Malaysia as a global R&D hub, training and upskilling 60,000 high-skilled engineers, and
allocating at least MYR25bn in fiscal support, with detailed incentives to be announced by the
Ministry of Investment, Trade and Industry.

By fostering international partnerships and establishing favourable policies, Malaysia seeks
to integrate itself into the global semiconductor value chain. Pentamaster, a key player in
semiconductor testing and automation solutions, stands to benefit significantly from this
strategy. With the increased focus on semiconductor production and innovation,
Pentamaster can expand its market presence, drive growth, and capitalise on the rising
demand for advanced semiconductor testing technologies.

See important disclosures at the end of this report RHB‘
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Medical expansion: Focused growth and market potential

In 2019, as a strategic move to diversify its offerings, Pentamaster acquired TP Concept.
While TP Concept focused on insulation displacement connection (IDC) machines, acquiring
the company gives Pentamaster a foothold in the medical device industry. To solidify this
commitment, Pentamaster MediQ was established as a subsidiary specifically dedicated to
medical product manufacturing in 2020. Anticipating significant growth in this segment,
Pentamaster is undertaking a major infrastructure expansion - a third plant (c.720k sq ft,
which is about three times the size of its current facilities), currently under construction in
Batu Kawan, is expected to be completed in 1Q25. The production lines and cleanroom
facilities focusing on medical devices under the FAS segment will utilise ¢.80% of the space. In
the meantime, the remaining c.20% will be used for R&D, administration, and warehousing.
Capex of MYR300m has been designated for the construction of the facility, with MYR150m
to be distributed across FY24 and FY25.

Against the backdrop of a growing need for inventive new devices and services as lifestyle-
related illnesses become more widespread, KPMG forecasted the medical devices market to
record a CAGR of 5.2% over 2015-2030, valuing the market at MYR795bn by 2030. As such,
this provides tremendous market opportunities for Pentamaster’s FAS segment to further
position itself for a market size that could be worth billions of dollars (in USD terms) - which
the group is well-prepared for with its ongoing infrastructure expansion. As a testament of
the expanding market, the company saw an increase in revenue contributions from medical
devices, surging to MYR148.2m in FY23 from MYR8.3m in FY19, indicating a 5-year revenue
CAGR of 78%.

Figure 6: Global medical device sales - forecasted to 2030
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Figure 7: Pentamaster’s FY19-1QFY24 medical devices revenue against total revenue
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This is also in line with Malaysia increasing its focus on the medtech sector as a key driver of
economic growth and innovation. Recognising the potential of medtech to improve
healthcare outcomes and create high-value jobs, the Government has implemented various
initiatives to bolster this industry. These efforts include the establishment of specialised
medical device parks, incentives for R&D, and collaborating with global medtech companies
to foster technology transfer and skill development. The emphasis on medtech supports
Malaysia's broader economic goals of diversifying its industrial base and advancing its
position in the global value chain.

FAS division to grow from strength to strength

The group saw significant growth for its FAS segment, mainly driven by substantial
contributions from the medical devices industry. FAS accounted for 66.3% of revenue in
4Q23,vs 62.7% in 4Q22. Moving ahead, Pentamaster expects the demand for its Automated
Robotic Manufacturing System (i-ARMS) factory automation solutions from the medical
device segment to continue expanding in 2024. This anticipation stems from customers' plans
to expand production capacity, necessitating additional manufacturing automation lines.
Beyond medical devices, the group’s i-ARMS for FAS is beginning to penetrate the food and
beverage and automotive sectors. This expansion across segments is expected to aid growth
in the FAS division, with Pentamaster projecting the segment's contribution to reach 40% of
group revenue in the near term.

See important disclosures at the end of this report
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Financial Overview

Results review

Pentamaster’s 1Q24 revenue increased marginally by 3.3% YoY on stronger sales from the
FAS division. However, core net profit fell by 41% YoY as a result of higher depreciation
expenses and higher administrative cost on bonus payouts.

The ATE division’s 1Q24 revenue plunged by 34% YoY, however. This decline was due to a
51% YoY decrease in revenue from the automotive segment, reflecting the overall weak
demand of the market - driven by shifting consumer demands and the lack of transparency
surrounding subsidies for the EV markets globally. However, the decline was partially offset
by segmental sales growth in electro-optical operations (+48% YoY). As the automotive
segment accounts for 60.3% of ATE division’s revenue, the unit booked a 34.3% decrease for
the same metric.

The FAS division’s 1Q24 revenue rose 69% YoY following stronger demand from the medical
devices segment and higher orders for i-ARMS. QoQ, 1Q24 core net profit declined by 27%
to MYR17mil due to the aforementioned higher administrative cost as well as R&D cost for
the single-use medical device segment.

Figure 8: 1Q24 results

FYE (MYRm) 1Q23 4Q23 1Q24 QoQ (%) YoY (%)
Revenue 165.3 169.0 170.8 11 3.3
Gross Profit 46.7 53.4 49.5 (7.3) 6.0
GP margin (%) 28.3 31.6 29.0

Adjusted EBITDA 36.8 35.8 31.0 (13.4) (15.7)
Adjusted EBITDA margin (%) 222 21.1 18.2

Depreciation (3.5) (4.5) (5.1) 13.3 457
Adjusted EBIT 333 313 31.0 (1.0) (6.7)
El/Others (7.6) (2.6) 2.3 nm nm
Reported PBT 34.3 31.3 30.8 (1.6) (10.2)
Tax (0.6) 1.6 (0.5) nm 21.2
Effective tax rate (%) 1.9 (5.2) 1.6

Minority Interest (12.4) (12.2) (10.9) (10.7) (11.9)
Net Profit 21.3 20.7 194 (6.4) (8.9)
Core Profit 28.9 233 17.1 (26.7) (40.8)
Core net margin (%) 17.5 138 10.0

Source: Company data, RHB

Figure 9: 1Q24 breakdown by segment

FYE (MYRm) 1Q23 4Q23 1Q24 QoQ (%) YoY (%)
Revenue

ATE 111.4 94.0 732 (22.2) (34.3)
FAS 58.3 78.7 98.8 255 69.4
PBT profit

ATE 27.8 19.0 11.6 (38.7) (58.1)
FAS 8.8 18.3 23.6 28.7 >100
PBT margin

ATE 25.0 20.2 16.0

FAS 16.3 233 24.1

Source: Company data, RHB
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Stronger earnings growth in FY24-26

We expect a stronger FY24, driven by the demand for medical automation solutions - this
segment is expected to contribute 30-35% of revenue. Hence, we project the FAS segment to
surpass ATE for the year. This balances the softer automotive outlook as customers scale back
on capex spending, leading to a 12.5% QoQ decline in its orderbook. Consequently, we expect
the automotive segment's revenue contribution to fall to around 30% for FY24. While the
electro-optical segment had a higher contribution in 1Q24, this was primarily due to the
delivery of its flagship test equipment. Therefore, we still anticipate a 10% contribution from
this segment. For the semiconductor unit, we expect a recovery in 2H and its contribution to
remain at 15% of total revenue, while the consumer products segment is expected to continue
its soft trend, with a single-digit to 10% contribution to FY24's revenue.

We anticipate better contributions from the ATE segment in FY25-26 as the automotive
industry is expected to gain momentum in 2H24, driven by the ongoing global shift towards
EVs. Additionally, the group's recent expansion into Germany in 2023 will enhance its
presence in the European automotive market alongside the medtech segment. We also expect
better semiconductor contributions from the emergence of high semiconductor devices for
generative Al and data centres. Furthermore, we foresee a continuously growing contribution
as the group aims to capitalise on the rising opportunities in the widespread adoption of
automation in medical manufacturing and single-use medical devices. With a projected GP
margin of 30-32%, largely driven by higher-margin products in the medical devices segment,
we arrive at 3-year earnings CAGR of 18.2%.

Figure 10: Revenue breakdown by segment Figure 11: Revenue trend
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Figure 12: EBIT breakdown by segment Figure 13: EBITDA trend
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Figure 14: 2022-2024F revenue breakdown by industry

m Automotive m Electro-Optical m Medical devices Semiconductor m Consumer and industrial products

Source: Company data, RHB

Healthy balance sheet

As of FY23, Pentamaster maintains a robust financial position, boasting a net cash balance of
MYR490.9m. During the previous year, the group cleared its term loan outstanding balance,
which was utilised to partially fund the acquisition of leasehold land for its second production
facility in Batu Kawan, Penang. This repayment resulted in the group being debt-free. Despite
the slight decline in ROAE to 13.4% in FY23 from 13.8% in FY22, primarily due to a decrease
in net margin, it is anticipated that ROAE will rebound in subsequent quarters - driven by
heightened orders from the FAS segment.

Figure 15: Cash flow Figure 16: ROE improvement from margin recovery
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Company Overview

Background

Pentamaster, based in Penang, Malaysia, is a prominent player in automation and technology
solutions. With over 30 years of expertise in delivering integrated and customised solutions,
the group serves a diverse range of global industry sectors. These sectors encompass
semiconductors, consumer electronics, automotive, E&E, medical devices, F&B, consumer
electronics, and general manufacturing.

Founded in 1991 with a focus on vision inspection solutions, Pentamaster has grown,
establishing itself as a global provider of advanced automation systems and. In 2018, its
subsidiary, Pentamaster International (PIL), was listed on the HKEX. This strategic move
allows Pentamaster to expand its presence in the Greater China market and leverage its
international listing status.

Figure 17: Pentamaster’s corporate structure

o Pentamaster Corporation Berhad 200201004644 (572307-U) Malaysia

~

63.90%

Pentamaster International Limited

100%

Pentamaster InnoTeq Sdn. Bhd

—~0 ~ o~

100%

Pentamaster Smart Solution Sdn. Bhd.

—~

100%

Origo Ventures (M) Sdn. Bhd.

ERREEREERAT (Mc-323853) 0101020723 (1431023Y] ===y 200301023077 (625497-H) 201401027996 (1104082-X)
Cayman lsland Malaysia # Pingspace Sdn. Bhd. '\ Malaysia Malaysia
Fi
- \ ', \ \
' [ ] — [ ] ~ ~8 ~—0
0, 0,
100% 100% 100% 100%
Pentamaster Technology (M) Sdn. Bhd. Pentamaster Equipment Manufacturing Pentamaster Instrumentation Sdn. Bhd. Pentamaster MediQ) Sdn. Bhd.
199501007290 (336488-H) Sdn. Bhd. 200601029409 (749166-A) 200301034952 (637373-M) 202001017008 [1373328-W)
Malaysia Malaysia Malaysia Malaysia
- e J o\ \
—~ L]
0, 0,
100% 100% 85%
Pentamaster Equipment Manufacturing, Inc TP Concept Sdn. Bhd. Pentamaster Eva Sdn. Bhd.
(82-4120867) 201001040387 (924312-H) 202401012788 (1558639-W)
United States Malaysia Malaysia
\
. ] . . .

0, 0, 0, 0, 0,
35.64% 100% 100% 100% 100%
Penang Automation Cluster Sdn. Bhd. Pentamaster Technology (M) Sdn. Bhd. Pentamaster Technology (Jiangsu) Limited Pentamaster Automation {lapan) Co., Ltd Pentamaster Automation (Germany) GmbH
201601021441 {1192380-V) (Singapore Branch) (T18FCO094F) (91320507TMA2STHWQXP) (1020003020388) [HRB 283547)

Malaysia

Singapore

China

lapan

Germany

Source: Company data

Geographical diversification. Pentamaster has strategically broadened its geographical
presence with the aim of fostering greater self-reliance in the semiconductor and electronics
supply chain. In 2023, the group expanded its footprint to Germany. This positions it to
enhance its presence in Europe to further build its automotive and medtech segments in this
region. Other countries where the group has a presence in include China, Japan, Indonesia,
and the US, amongst others. This move aims to diversify its customer base and sustain growth
across its different business segments, enabling the company to effectively navigate and
capitalise on the evolving dynamics of the global economy.

See important disclosures at the end of this report
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Business overview

Pentamaster’s operations are broadly categorised into two key business segments.

i. Automated test equipment (ATE):

Designing, development and manufacturing of

standard and non-standard automated equipment. The ATE segment primarily serves

the automotive industry and has done so for the past two financial years.

Figure 18: Pentamaster’s ATE segment business model
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Source: Company data

ii. Factory automation solutions (FAS):

Designing, development and installation of

integrated factory automation solutions. The medical devices business is the major

contributor of the segment, and also its main growth driver.

Figure 19: Pentamaster’s FAS segment business model
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Board of Directors

Chuah Choon Bin, Executive Chairman. He is a co-founder of Pentamaster and has been with
the company since 2002. He currently sits on the Board of PIL as the Executive Director and
Chairman. PIL is a subsidiary of the company and was listed on the Main Board of HKEX on 19
Jan 2018. Chuah also holds directorships in subsidiary companies of the group. He has
extensive experience in automation engineering, having previously worked for major
technology firms, and has been instrumental in growing Pentamaster from a simple
automation provider to a high-technology group offering factory automation equipment and
systems and ICT solutions to industrial and commercial customers.

Gan Pei Joo, Executive Director. She is also the CFO and oversees the overall management,
corporate affairs, finance, treasury, control functions and budgeting of the group, She also
holds directorships in all the subsidiaries of the group.

Lee Kean Cheong, Independent Non-Executive Director. Lee began his career at Ernst &
Young before transitioning to senior managerial roles in the commercial sector, gaining over
20 years of experience in finance and commerce. Presently, he is a partner in an accounting
firm and a director of a management consultancy firm. He also serves as an independent non-
executive director for SLP Resources and MSM International, both listed companies.

Roslinda Binti Ahmad, Independent Non-Executive Director. She is recognised for her
expertise in Islamic investment banking and currently holds the position of Head of Islamic
Products & Services at Crowd Sense. She also works as a strategic consultant for an Islamic
financial training provider.

Leng Kean Yong, Non-Independent Non-Executive Director. He is also a Non-Executive
Director at PIL. With over 20 years of experience in finance and marketing, Leng specialises
in business strategy, including financial matters, business planning, and marketing. He has
successfully executed projects for various companies, from SMEs to multinational
corporations, across different stock exchanges. Leng is also a Director at Crowd Sense.

Dato' Loh Nam Hooi, Non-Independent Non-Executive Director. He previously served as a
board member of the Penang Water Authority from 1997 to 1999, and as a Director of Kwong
Wah Yit Poh Press in 1996. Additionally, Loh sits on the boards of several private companies.

Key senior management team

Hon Tuck Weng, Operations Director. He has served as the operations director since May
2007, and is currently overseeing daily operations including management information
systems, quality assurance and control, facilities, and internal control functions.

Teoh Siow Khiang, Senior General Manager. Teoh has served as the senior general manager
of Pentamaster Instrumentation since Jan 2017, overseeing the daily operations of this
subsidiary.

Teh Eng Chuan, COO of the ATE division. He has been the COO of Pentamaster Technology
since Jan 2015. With over 20 years of experience in the machine vision, design and control,
Tehis primarily responsible for overseeing the daily operations of Pentamaster Technology.

Ng Chin Keng, COO of the FAS division. He has been the COO of Pentamaster Equipment
since Jan 2015, and is primarily responsible for overseeing the daily operations of this
company.

Ong Thean Lye, COO of the medical devices division. He has been the COO of Pentamaster
MediQ since its inception in 2020. He is responsible for overseeing the daily operation of
Pentamaster MediQ in the development of the medical devices business. Currently, Ong is
the director of Walta Centre of Excellence (WCOE) and a member of the Industrial Advisory
Panel (IAP) of the Electrical Engineering Technology Faculty of University Malaysia Perlis
(UniMAP).

You Chin Teik, Vice President of New Business Development. He is the vice president of new
business development and is primarily responsible for overseeing the R&D activities of the
group.

See important disclosures at the end of this report
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ESG Efforts

Environment. The group does not partake in activities with a direct or significant impact on
natural resources during its operations. To address potential climate change threats to
communities, it has been steadily reducingits carbon footprint across its operations. The main
source of greenhouse gas (GHG) emissions by the group is the consumption of electricity of
machineries. Hence, routine inspection on the power supply is carried out to minimise the
breakdown of machinery which, in turn, reduces production wastage and the consumption of
electricity. Pentamaster also aims to encourage employees to choose environmentally
friendly vehicles to lower emissions. Additionally, plans are in place to install more smart
sensors to mitigate power wastage. The group intends to reduce both the direct and indirect
intensity of GHG as a whole by 20% by 2030, with 2020 as the base year.

Social. The group prioritises the well-being of employees who have significantly contributed
to its growth. It promotes an open communication policy to maintain motivation and
encourages engagement across teams, levels, and departments. Furthermore, it is dedicated
to ensuring a safe and healthy work environment for employees. Occupational safety and
health committees (OSHA) conduct quarterly safety audits and ensure continuous health and
safety improvements in all of the group’s business operations. Regular training sessions,
including emergency first aid training, are provided to the emergency response team and
employee safety and health committee.

Governance. Board characteristics are within the requirements stipulated by Bursa Malaysia,
with half of the members consisting of independent directors. There is 33% female
representation in the Board. Pentamaster provides clear, timely and reliable information that
is compliant with Malaysia’s regulatory framework. Shareholder rights are well-protected.

Key Risks

Prolonged recovery of the semiconductor and EV market. A delayed recovery in the
semiconductor and EV markets could significantly impact Pentamaster's revenue and growth
prospects. As these sectors are pivotal to the company's operations, any prolonged downturn
or slower-than-expected rebound could hinder its financial performance and disrupt strategic
plans.

Failure to grow new ventures and adapt to industry trends. Pentamaster's ability to sustain
its competitive edge hinges on successfully expanding into new ventures and adapting to
evolving industry trends. If the company fails to innovate or effectively tap into emerging
markets, it risks losing market share to more agile competitors, and may struggle to maintain
its growth trajectory.

Strengthening of MYR against USD. A stronger MYR compared to the USD could adversely
affect Pentamaster's profitability, as prices might be less competitive. Given that a substantial
portion of the company's earnings comes from international markets, currency fluctuations
could lead to unfavourable exchange rates, impacting financial results.

Ability to recruit or maintain talent. Securing and retaining skilled talent is crucial for
Pentamaster’s continued success. The company's ability to innovate and deliver high-quality
products depends on a workforce equipped with the necessary expertise and experience.
Challenges in attracting or maintaining top talent could hinder operational efficiency, delay
product development, and limit the company's capacity to capitalise on growth opportunities.

See important disclosures at the end of this report
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Emissions And ESG

Trend analysis Emissions (tCO2e) Dec-21

Dec-22 Dec-23
Pentamaster's total GHG emissions were indirectly  gcope1 na na na
reduced by 5% FY23 primarily due the decrease in its
purchased electricity consumption. Scope 2 4,227 4,900 4,579
Scope 3 82 139 206
Total emissions 4,309 5,038 4,785
Source: Company data, RHB
Latest ESG-Related Developments
® Pentamaster aims to reduce its overall GHG emissions intensity by 20% by 2030, with 2020 as
the base year.
® The group's new Campus 3 will feature energy-efficient systems, including solar panel fittings,
rainwater harvesting, LED lighting, zoning, and smart sensors to optimise energy.
. .
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RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months
Trading Buy:  Share price may exceed 15% over the next 3 months, however longer-
term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next
12 months

Take Profit: Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for
circulation amongst RHB and its affiliates’ clients generally or such persons as may be
deemed eligible by RHB to receive this report and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person
who may receive this report. This report is not intended, and should not under any
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the
securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research,
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint
venture and/or business partners. No representation or warranty (express or implied) is
given as to the accuracy or completeness of such information and accordingly investors
should make their own informed decisions before relying on the same.

This report is not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to
the applicable laws or regulations. By accepting this report, the recipient hereof (i)
represents and warrants that it is lawfully able to receive this document under the laws
and regulations of the jurisdiction in which it is located or other applicable laws and (ii)
acknowledges and agrees to be bound by the limitations contained herein. Any failure to
comply with these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and
has been obtained from sources that RHB believes to be reliable and correct at the time
of issue of this report. However, such sources have not been independently verified by
RHB and/or its affiliates and this report does not purport to contain all information that
a prospective investor may require. The opinions expressed herein are RHB’s present
opinions only and are subject to change without prior notice. RHB is not under any
obligation to update or keep current the information and opinions expressed herein or
to provide the recipient with access to any additional information. Consequently, RHB
does not guarantee, represent or warrant, expressly or impliedly, as to the adequacy,
accuracy, reliability, fairness or completeness of the information and opinion contained
in this report. Neither RHB (including its officers, directors, associates, connected
parties, and/or employees) nor does any of its agents accept any liability for any direct,
indirect or consequential losses, loss of profits and/or damages that may arise from the
use or reliance of this research report and/or further communications given in relation
to this report. Any such responsibility or liability is hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are
accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to
be reasonable and must not be construed as a representation that the matters referred
to therein will occur. Different assumptions by RHB or any other source may vyield
substantially different results and recommendations contained on one type of research
product may differ from recommendations contained in other types of research. The
performance of currencies may affect the value of, or income from, the securities or any
other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past performance
is not a guide to future performance. Income from investments may fluctuate. The price
or value of the investments to which this report relates, either directly or indirectly, may
fall or rise against the interest of investors.

This report may contain comments, estimates, projections, forecasts and expressions of
opinion relating to macroeconomic research published by RHB economists of which
should not be considered as investment ratings/advice and/or a recommendation by
such economists on any securities discussed in this report.

This report does not purport to be comprehensive or to contain all the information that a
prospective investor may need in order to make an investment decision. The recipient of
this report is making its own independent assessment and decisions regarding any
securities or financial instruments referenced herein. Any investment discussed or
recommended in this report may be unsuitable for an investor depending on the investor’s
specific investment objectives and financial position. The material in this report is general
information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of
action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on
the recipient's personal circumstances. Investors should make their own independent
evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax and
other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and
statements that an event or result “may”, “will” or “might” occur or be achieved and other
similar expressions. Such forward-looking statements are based on assumptions made
andinformation currently available to RHB and are subject to known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or
achievement to be materially different from any future results, performance or
achievement, expressed or implied by such forward-looking statements. Caution should
be taken with respect to such statements and recipients of this report should not place
undue reliance on any such forward-looking statements. RHB expressly disclaims any
obligation to update or revise any forward-looking statements, whether as a result of
new information, future events or circumstances after the date of this publication or to
reflect the occurrence of unanticipated events.

The use of any website to access this report electronically is done at the recipient’s own
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free
from viruses or other items of a destructive nature. This report may also provide the
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the content
contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB
own website material) are provided solely for the recipient’s convenience. The information
and the content of the linked site do not in any way form part of this report. Accessing such
website or following such link through the report or RHB website shall be at the recipient’s
own risk.

This report may contain information obtained from third parties. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any
information and are not responsible for any errors or omissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the use of such content. Third party
content providers give no express or implied warranties, including, but not limited to, any
warranties of merchantability or fitness for a particular purpose or use. Third party content
providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory,
punitive, special or consequential damages, costs, expenses, legal fees, or losses (including
lost income or profits and opportunity costs) in connection with any use of their content.

The research analysts responsible for the production of this report hereby certifies that
the views expressed herein accurately and exclusively reflect his or her personal views
and opinions about any and all of the issuers or securities analysed in this report and
were prepared independently and autonomously. The research analysts that authored
this report are precluded by RHB in all circumstances from trading in the securities or
other financial instruments referenced in the report, or from having an interest in the
company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced,
published, distributed, transmitted or passed, in whole or in part, to any other person
without the prior express written consent of RHB and/or its affiliates. This report has
been delivered to RHB and its affiliates’ clients for information purposes only and upon
the express understanding that such parties will use it only for the purposes set forth
above. By electing to view or accepting a copy of this report, the recipients have agreed
that they will not print, copy, videotape, record, hyperlink, download, or otherwise
attempt to reproduce or re-transmit (in any form including hard copy or electronic
distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on
Distribution below for information regarding the distributors of this report. Recipients
must not reproduce or disseminate any content or findings of this report without the
express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states
or countries or certain categories of investors. The recipient of this report should have
regard to the laws of the recipient’s place of domicile when contemplating transactions
in the securities or other financial instruments referred to herein. The securities
discussed in this report may not have been registered in such jurisdiction. Without
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings
or qualifications may apply based on geographical location of the person or entity
receiving this report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or
disseminating the report in the particular jurisdiction referenced below, or, in every
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related
companies.

RESTRICTIONS ON DISTRIBUTION
Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Berhad
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and is
subject to change. If the Financial Services and Markets Act of the United Kingdom or
the rules of the Financial Conduct Authority apply to a recipient, our obligations owed
to such recipient therein are unaffected. RHBIB has no obligation to update its opinion
or the information in this report.

Thailand

This report is issued and distributed in the Kingdom of Thailand by RHB Securities
(Thailand) PCL, alicensed securities company that is authorised by the Ministry of Finance,
regulated by the Securities and Exchange Commission of Thailand and is a member of the

Market Dateline / PP 19489/05/2019 (035080)

RHBS



Stock Exchange of Thailand. The Thai Institute of Directors Association has disclosed the
Corporate Governance Report of Thai Listed Companies made pursuant to the policy of the
Securities and Exchange Commission of Thailand. RHB Securities (Thailand) PCL does not
endorse, confirm nor certify the result of the Corporate Governance Report of Thai Listed
Companies.

Indonesia

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This
research does not constitute an offering document and it should not be construed as an
offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in
Indonesia or to any Indonesian citizen or corporation (wherever located) or to any
Indonesian resident in a manner which constitutes a public offering under Indonesian
laws and regulations must comply with the prevailing Indonesian laws and regulations.

Singapore

This report is issued and distributed in Singapore by RHB Bank Berhad (through its
Singapore branch) which is an exempt capital markets services entity and an exempt
financial adviser regulated by the Monetary Authority of Singapore. RHB Bank Berhad
(through its Singapore branch) may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in
Singapore to a person who is not an Accredited Investor, Expert Investor or an
Institutional Investor, RHB Bank Berhad (through its Singapore branch) accepts legal
responsibility for the contents of the report to such persons only to the extent required
by law. Singapore recipients should contact RHB Bank Berhad (through its Singapore
branch) in respect of any matter arising from or in connection with the report.

United States

This report was prepared by RHB is meant for distribution solely and directly to “major”
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange
Act”) via a registered U.S. broker-dealer as appointed by RHB from time to time.
Accordingly, any access to this report via Bursa Marketplace or any other Electronic
Services Provider is not intended for any party other than “major” US institutional
investors (viaaregistered U.S broker-dealer), nor shall be deemed as solicitation by RHB
in any manner. RHB is not registered as a broker-dealer in the United States and
currently has not appointed a U.S. broker-dealer. Additionally, RHB does not offer
brokerage services to U.S. persons. Any order for the purchase or sale of all securities
discussed herein must be placed with and through a registered U.S. broker-dealer as
appointed by RHB from time to time as required by the Exchange Act Rule 15a-6. For
avoidance of doubt, RHB reiterates that it has not appointed any U.S. broker-dealer
during the issuance of this report. This report is confidential and not intended for
distribution to, or use by, persons other than the recipient and its employees, agents and
advisors, as applicable. Additionally, where researchis distributed via Electronic Service
Provider, the analysts whose names appear in this report are not registered or qualified
as research analysts in the United States and are not associated persons of any
registered U.S. broker-dealer as appointed by RHB from time to time and therefore may
not be subject to any applicable restrictions under Financial Industry Regulatory
Authority (“FINRA”) rules on communications with a subject company, public
appearances and personal trading. Investing in any non-U.S. securities or related
financial instruments discussed in this research report may present certain risks. The
securities of non-U.S. issuers may not be registered with, or be subject to the regulations
of, the U.S. Securities and Exchange Commission. Information on non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in the
United States. The financial instruments discussed in this report may not be suitable for
all investors. Transactions in foreign markets may be subject to regulations that differ
from or offer less protection than those in the United States.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and
associated companies, (‘RHBIB Group”) form a diversified financial group, undertaking
various investment banking activities which include, amongst others, underwriting,
securities trading, market making and corporate finance advisory.

As aresult of the same, in the ordinary course of its business, any member of the RHBIB
Group, may, from time to time, have business relationships with, hold any positions in
the securities and/or capital market products (including but not limited to shares,
warrants, and/or derivatives), trade or otherwise effect transactions for its own account
or the account of its customers or perform and/or solicit investment, advisory or other
services from any of the subject company(ies) covered in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and
internal controls in place where necessary, to prevent/manage any conflicts of interest
to ensure the independence of this report, investors should also be aware that such
conflict of interest may exist in view of the investment banking activities undertaken by
the RHBIB Group as mentioned above and should exercise their own judgement before
making any investment decisions.

In Singapore, investment research activities are conducted under RHB Bank Berhad
(through its Singapore branch), and the disclaimers above similarly apply.

Malaysia
Save as disclosed in the following link RHB Research Conflict Disclosures - Jun 2024
and to the best of our knowledge, RHBIB hereby declares that:

1. RHBIB does not have a financial interest in the securities or other capital market
products of the subject company(ies) covered in this report.

2. RHBIB is not a market maker in the securities or capital market products of the
subject company(ies) covered in this report.

3. None of RHBIB's staff or associated person serve as a director or board member* of
the subject company(ies) covered in this report
*For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHBIB did not receive compensation for investment banking or corporate finance
services from the subject company in the past 12 months.

5. RHBIB did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the
production of this report.

Thailand

Save as disclosed in the following link RHB Research Conflict Disclosures - Jun 2024

and to the best of our knowledge, RHB Securities (Thailand) PCL hereby declares that:

1. RHB Securities (Thailand) PCL does not have afinancial interest in the securities or
other capital market products of the subject company(ies) covered in this report.

2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital
market products of the subject company(ies) covered in this report.

3. None of RHB Securities (Thailand) PCL’s staff or associated person serve as a
director or board member* of the subject company(ies) covered in this report

1. *For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHB Securities (Thailand) PCL did not receive compensation for investment
banking or corporate finance services from the subject company in the past 12
months.

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report.

Indonesia

Save as disclosed in the following link RHB Research Conflict Disclosures - Jun 2024

and to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that:

1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any interest
in the securities of the subject company(ies) covered in this report.

For the avoidance of doubt, interest in securities include the following:

a) Holding directly or indirectly, individually or jointly own/hold securities or
entitled for dividends, interest or proceeds from the sale or exercise of the
subject company’s securities covered in this report*;

b) Beingbound by an agreement to purchase securities or has the right to transfer
the securities or has the right to pre subscribe the securities*.

c) Being bound or required to buy the remaining securities that are not
subscribed/placed out pursuant to an Initial Public Offering*.

d) Managing or jointly with other parties managing such parties as referred to in
(a), (b) or (c) above.

2. PTRHB Sekuritas Indonesiais not amarket maker in the securities or capital market
products of the subject company(ies) covered in this report.

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a
director or board member* of the subject company(ies) covered in this report.

4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking
or corporate finance services from the subject company in the past 12 months.

5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report:

Notes:

*The overall disclosure is limited to information pertaining to PT RHB Sekuritas Indonesia only.

**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only.

Singapore

Save as disclosed in the following link RHB Research Conflict Disclosures - Jun 2024

and to the best of our knowledge, the Singapore Research department of RHB Bank

Berhad (through its Singapore branch) hereby declares that:

1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a
market in any issuer covered by the Singapore research analysts in this report.

2. RHB Bank Berhad, its subsidiaries and/or its associated companies and its analysts
do not have a financial interest (including a shareholding of 1% or more) in the
issuer covered by the Singapore research analysts in this report.

3. RHB Bank Berhad’s Singapore research staff or connected persons do not serve
on the board or trustee positions of the issuer covered by the Singapore research
analysts in this report.

4. RHB Bank Berhad, its subsidiaries and/or its associated companies do not have
and have not within the last 12 months had any corporate finance advisory
relationship with the issuer covered by the Singapore research analysts in this
report or any other relationship that may create a potential conflict of interest.

5. RHB Bank Berhad’s Singapore research analysts, or person associated or
connected to it do not have any interest in the acquisition or disposal of, the
securities, specified securities based derivatives contracts or units in a collective
investment scheme covered by the Singapore research analysts in this report.

6. RHB Bank Berhad’s Singapore research analysts do not receive any compensation
or benefit in connection with the production of this research report or
recommendation on the issuer covered by the Singapore research analysts.
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Analyst Certification

The analyst(s) who prepared this report, and their associates hereby, certify that:

(1) they do not have any financial interest in the securities or other capital market
products of the subject companies mentioned in this report, except for:

Analyst Company

(2) no part of his or her compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this report.
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