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 MYR0.96 FV based on 10x FY25F (May) P/E. With >30 years of shipbuilding 
experience, TAS Offshore is benefitting from the strong SGD/MYR and 
capitalising on the booming tugboats market driven by increasing maritime 
transportation demand and vibrant coal mining activities in Indonesia. We 
are witnessing strong nickel demand for EV batteries and Chinese 
investment in Indonesia’s nickel reserves. With contracts >5x FY23 revenue, 
TOB is poised for a robust FY23-26F earnings CAGR of 117.6%. The FY25F 
ex-cash P/E of only 3.4x and PEG of 0.18x makes it a compelling investment.   

 Robust orderbook-fuelled capacity. Since 2018, TOB has pivoted its focus 
from constructing offshore support vessels for the oil & gas industry, which is 
heavily influenced by fluctuating crude oil prices, to prioritising the 
construction of tugboats, acknowledging its versatility. According to Fortune 
Business Insights, the global tugboats market is anticipated to grow at a 
2023-2030F CAGR of 13.3%. Recently, TOB clinched a 10-year record high 
shipbuilding orders of >MYR200m for the construction of tugboats for its 
Indonesia, Singapore and China customers. Currently, the group’s 
shipbuilding yards in Sibu are running at full capacity, producing 14 tugboats 
per year and will be kept busy until CY25. We tweak our revenue and 
earnings higher from the previous report after factoring in higher ASP that 
has increased by c.8% as a higher horsepower is needed for the tugboats. We 
also increase the SGD/MYR assumption from 3.25 to 3.5 (as per our latest 
RHB house forecast). 

 Powering Indonesia’s coal and nickel transportation boom. TOB’s tugboat 
business is poised to benefit significantly from the thriving nickel and coal 
mining activities in Indonesia. With the Indonesian Government raising its 
coal production target to 710m tonnes in 2024 and setting a domestic market 
obligation target at 220m tonnes, the approval of a coal production quota of 
922.14m tonnes for 2024 (+c.30%), reflects anticipated high demand from 
major export partners India and China, as well as the increasing number of 
nickel smelting plants coming online. Also, Indonesia's status as the largest 
miner and refiner of nickel, driven by increasing global demand for refined 
nickel in EV batteries, presents additional opportunities. The International 
Nickel Study Group forecasts a 9% growth in nickel demand in 2024, with 
Indonesia nickel production expected to grow at a 4% CAGR between 2022 
and 2026. TOB's tugboat business is strategically positioned to capitalise on 
these favourable market dynamics, providing essential support for coal and 
nickel transportation in Indonesia's burgeoning mining sector. 

 Earnings forecasts and valuation. We forecast a 3-year earnings CAGR of 
117.6% and ascribe a 10x P/E on its FY25F earnings to derive its FV of 
MYR0.96. Key risks: FX fluctuation, risk of order cancellations or delays as 
well as shortage of suppliers or raw materials. 
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Forecasts and Valuation May-22 May-23 May-24F May-25F May-26F

Total turnover (MYRm) 57                36                87                113              133              

Recurring net profit (MYRm) (1)                 3                  13                17                21                

Recurring net profit growth (% ) (122.3)          -               304.6           32.0             20.0             

Recurring P/E (x) na 31.69           7.83             5.93             4.94             

P/B (x) 1.1               1.1               0.6               0.6               0.5               

P/CF (x) 3.93             na na na 15.53           

Dividend Yield (% ) na na 2.6               3.4               4.0               

EV/EBITDA (x) 86.58           17.19           2.87             3.27             3.15             

Return on average equity (% ) (1.6)              16.3             10.1             10.1             11.2             

Net debt to equity (% ) net cash net cash net cash net cash net cash
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Financial Exhibits 
 

  Asia 

Malaysia 

Industrials 

TAS Offshore 

TOB MK 

Not Rated 

 

Valuation basis 

10x P/E on FY25F EPS 

 

Key drivers 

i. Robust order book fuelled capacity; 
ii. Beneficiary of active Indonesia coal mining 

industry; 
iii. EV-led demand for Indonesia's nickel boom. 

 

Key risks 

i. Fluctuation of foreign currency; 
ii. Risk of order cancellation/delay; 

iii. Shortage of suppliers or raw materials.  
 

Company Profile 

TAS Offshore mainly involves in shipbuilding activities 
and provides ship repairing services as a secondary 
source of income.  

 

 

 

 
 

 
 

 
 

 
 

 
 

 
 

 
 

Source: Company data, RHB  
 
 

  

Financial s ummary (MYR) May-22 May-23 May-24F May-25F May-26F

Recurring EPS (0.01)                   0.02                    0.07                    0.10                    0.12                    

DPS -                      -                      0.01                    0.02                    0.02                    

BVPS 0.51                    0.53                    0.91                    0.99                    1.08                    

Return on average equity (% ) (1.6)                     16.3                    10.1                    10.1                    11.2                    

Valuation metrics May-22 May-23 May-24F May-25F May-26F

Recurring P/E (x) na 31.69                  7.83                    5.93                    4.94                    

P/B (x) 1.1                      1.1                      0.6                      0.6                      0.5                      

FCF Yield (% ) 25.4                    (9.3)                     (19.1)                   (21.5)                   (10.1)                   

Dividend Yield (% ) -                      -                      2.6                      3.4                      4.0                      

EV/EBITDA (x) 86.58                  17.19                  2.87                    3.27                    3.15                    

EV/EBIT (x) na 23.23                  3.11                    3.52                    3.41                    

Income s tatement (MYRm) May-22 May-23 May-24F May-25F May-26F

Total turnover 57.5 36.1 87.1 113.1 133.4

Gross profit 7.2 9.0 23.0 29.8 35.1

EBITDA 0.9 5.1 18.2 23.5 28.8

Depreciation and amortisation (1.1) (1.3) (1.4) (1.7) (2.2)

Operating profit (0.2) 3.8 16.8 21.8 26.6

Net interest (0.4) (0.2) 0.4 0.9 0.7

Pre-tax profit (0.8) 16.8 17.2 22.7 27.3

Taxation (0.7) (1.6) (4.1) (5.5) (6.6)

Reported net profit (1.5) 15.3 13.1 17.3 20.8

Recurring net profit (1.2) 3.2 13.1 17.3 20.8

Cas h flow (MYRm) May-22 May-23 May-24F May-25F May-26F

Change in working capital 23.4 (9.2) (32.7) (20.1) (15.7)

Cash flow from operations 26.1 (5.7) (18.6) (2.0) 6.6

Capex (0.1) (3.9) (1.0) (20.0) (17.0)

Cash flow from investing activities (4.0) (10.7) (1.0) (20.0) (17.0)

Dividends paid 0.0 0.0 (2.6) (3.5) (4.2)

Cash flow from financing activities (4.1) (0.3) 55.8 (2.5) (3.5)

Cash at beginning of period 11.7 30.0 21.7 57.9 33.3

Net change in cash 18.1 (16.7) 36.2 (24.6) (13.9)

Ending balance cash 29.8 13.4 57.9 33.3 19.4

Balance s heet (MYRm) May-22 May-23 May-24F May-25F May-26F

Total cash and equivalents 30 22 58 33 19

Tangible fixed assets 47 49 48 67 82

Total assets 115 152 246 281 314

S hort-term debt 4 7 7 7 7

Total long-term debt 3 1 1 1 1

Total liabilities 23 57 82 104 120

Total equity 92 95 164 178 194

Total liabilities & equity 115 152 246 281 314

Key metrics May-22 May-23 May-24F May-25F May-26F

Revenue growth (% ) 64.7 (37.2) 141.2 29.8 18.0

Recurrent EPS  growth (% ) (122.3) 0.0 304.6 32.0 20.0

Gross margin (% ) 12.5 25.0 26.4 26.4 26.3

Operating EBITDA margin (% ) 1.6 14.2 20.9 20.8 21.6

Net profit margin (% ) (2.6) 42.3 15.0 15.3 15.6

Dividend payout ratio (% ) 0.0 0.0 20.0 20.0 20.0

Capex/sales (% ) 0.2 10.7 1.1 17.7 12.7

Interest cover (x) (0.41) 15.74
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Investment Thesis 
Robust orderbook-fuelled capacity. Following the addition of another five tugboat contracts, 
totalling MYR37.9m, TOB's total orderbook now exceeds MYR200m. This encompasses the 
construction of over 30 units of tugboats for clients in Indonesia, Singapore, and China. 
Notably, this orderbook surpasses FY23's revenue of MYR36.1m by 5.5x. To accommodate 
this surge in demand, the group has augmented its operating workforce by 50% YoY, totalling 
over 400 workers, inclusive of outsourced contractors. Additionally, in early 2023, the group 
expanded its production capacity by 40%, facilitating the construction of 14 tugboats 
annually. Presently, TAS's shipbuilding yards in Sibu operate at full capacity, and projected to 
remain busy until 2025. Given revenue is recognised upon tugboat delivery/completion, an 
uptick in ship deliveries is anticipated in the not-too-distant future. In FY24F, 13 tugboats are 
slated for delivery (five tugboats were delivered in 1HFY24), with the remainder expected in 
FY25F and FY26F. Without resting on its laurels, management remains proactive, engaging in 
discussions with existing and prospective clients to secure additional tugboat contracts. 

According to the Tug Boat Market Report by Fortune Business Insights, the global tugboats 
market is expected to grow at a CAGR of 13.3% from 2023 to 2030 due to the increasing 
number of infrastructure development projects and seaborne trade. The Asia Pacific region 
dominates the market due to the significant investments in port infrastructure and the 
increasing demand for maritime transportation. The group is well positioned to benefit from 
the positive outlook of the tugboats market. 

Figure 1: Global tugboats market growth forecast Figure 2: Vessels under fabrication in the shipyard 

 

 

Source: Fortune Business Insights, RHB Source: Company data, RHB 
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Figure 3: Vessels parked in the shipyard awaiting delivery 

 

Source: Company data, RHB 

 

Tap into the vibrant Indonesia coal mining industry. The Indonesian Energy and Mineral 
Resources Ministry (ESDM) has raised its coal production target to reach 710m tonnes in 
2024. Domestic consumption is expected to increase significantly in 2024 and Jakarta has set 
a domestic market obligation (DMO) target at 220m tonnes, which is sharply higher than 
173.6m tonnes in 2023. The domestic coal consumption in Indonesia is expected to grow 
consistently until 2029 with new coal plants in the pipeline. According to Mordor Intelligence, 
the Indonesian coal market is expected to witness a CAGR of more than 6.0% in 2023-2028F. 
In March, the Indonesian Government approved 922.14m tonnes of coal production quota for 
2024, up nearly 30% from the targeted volume, largely due to the expected high demand from 
India and China - the country’s major coal export partners. The growing demand of the nickel 
smelters is also another driving factor. The nickel industry is hugely energy intensive and in 
Indonesia, the power grid is dominated by coal. The bright outlook for the coal mining industry 
in Indonesia is expected to spur demand for more tugboats to support the inter-island 
transportation of bulk material.  

Figure 4: Indonesia’s primary energy supply by source Figure 5: Indonesian industry sector consumption of coal 

 

 

Source: Indonesian Energy and Mineral Resources Ministry (ESDM), Robbie Andrew, RHB Source: ESDM, Robbie Andrew, RHB 
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EV-led demand for Indonesia’s nickel boom. In addition to coal plant needed for refined 
nickel production, tugboats are also highly sought-after in Indonesia to transport nickel bulk 
materials. Global nickel demand is rising fast thanks to the metal's use as a cathode input for 
EV batteries. International Nickel Study Group (INSG) expects demand of nickel to grow by 
9% in 2024 with accelerating EV demand. Having the world’s largest nickel reserves, 
Indonesia becomes the largest miner and refiner of nickel in the world, thanks to the billions 
of dollars' worth of Chinese investment that poured into refining operations after the 
Government banned the export of unprocessed minerals in 2014. Recently, Chinese 
companies invested c.USD47bn in the Indonesian nickel supply chain, making it one of the 
largest flagship projects of The Belt and Road Initiatives (BRI) in South-East Asia. According 
to GlobalData, nickel production from Indonesia is expected to grow by a CAGR of 4% 
between 2022 and 2026.  

The Asia Pacific nickel market size was valued at USD 20.26bn in 2023 and is expected to 
reach around USD41.18bn by 2033, growing at a CAGR of 7.4% from 2024 to 2033. Asia-
Pacific held a dominating share of 52% in the nickel market due to rapid industrialisation, 
robust infrastructure development, and the region's dominance in key industries. China 
stands as the forefront leader in the electric car market, outpacing the US with fourfold higher 
sales of new EVs. China, a major contributor, leads in stainless steel production and the EV 
market, both of which are driving nickel demand. 

Figure 6: Nickel smelters in Indonesia Figure 7: Nickel supply surplus forecast 

 

 

Source: East Asia Forum, RHB Source: INSG, RHB 
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Financial Overview & Valuation 
Financial overview. TOB achieved a 3-year revenue CAGR of 30.7% between FY20 and FY23, 
driven by the commendable growth from its export revenue. Between FY20 and FY21 which 
saw the largest YoY jump of 115.7%, Singapore led the boost in revenue, accounting for 64% 
of FY21’s revenue. Meanwhile, Indonesia drove the boost in FY21-22, together with a new 
customer from Iraq. Even though only a single unit of harbour tug was signed with the Middle 
East country, it managed to account for almost 40% of FY22’s revenue. In FY23 however, only 
Indonesia became the major export destination, covering 87% of the year’s revenue. With the 
transition of its business from oil & gas to focus more on mining industries, we see TOB 
returning to the black in FY23.  

In the past three years, we have seen several key events that led to the disruption of the 
market as a whole. Starting with the COVID-19 pandemic, the world was in a lockdown, 
especially China, followed by a global disruption of supply chains. The Russian invasion of 
Ukraine further magnified the slowdown in the global economy as well as led to the sharp rise 
in natural gas and oil prices. Nevertheless, because of this, global coal demand returned to its 
all-time high in 2022 as many countries have decided to switch from gas to coal. According to 
Mordor Intelligence, the Indonesian coal market is forecasted to see a CAGR of over 5.3% in 
2022-2027 and as such, tugboats, which are essential in transporting coal, are expected to be 
in high demand. This is the enormous impact coal brought to TOB.  

TOB’s 2QFY24 topline was MYR28.4m, up 488% from MYR4.8m in 1QFY24 on more 
tugboats being delivered. The higher revenue was mainly due to pent-up demand for tugboats 
from 1QFY24 and higher ASP. There are four tugboats being delivered in 2QFY24 vs one 
tugboat delivered in the preceding quarter. 2QFY24 core net profit was MYR4.5m (+>100% 
QoQ, +>1000% YoY) vs core net profit of RM0.1m in 1QFY24. This quarter result is the 
highest quarterly profit in the past 33 quarters (since 4QFY15 when it was highly exposed in 
the oil and gas industry). There is also a significant improvement in EBITDA margin by 12% 
QoQ to 23.7%, thanks to better operating leverage (as more tugboats were being delivered) 
and the strengthening of SGD vs MYR (costing in MYR, sales in SGD).  

Forecasts. Topline growth is driven by the increase of ASP per tugboat (due to higher demand 
and shortage of supply) and the strengthening of SGD vs MYR (as over 90% of its sales and 
contracts are derived from SGD). As the group is expected to reach full capacity from FY24F, 
we expect to see EBIT margin increase substantially from 10.5% in FY23 to 19.3% in FY24F 
on economies of scale. Its key supply chain are power engine and subcontractors where the 
group sees the easing of supply shortage and foreign workers.  

TOB is expected to chart a FY23-26F earnings CAGR of 117.6% with revenue and profit jump 
in FY24F as it is busy delivering tugboats contract of >MYR200m. The majority of the orders 
are secured from its Singapore, Indonesia and China customers mainly for transportation of 
coal and nickel in Indonesia.  

We tweak our revenue and earnings higher from the previous report after we learnt that the 
ASP has increased by 8% as higher horsepower is needed for the tugboats. We also increase 
the SGD/MYR assumption from 3.25 to 3.5 (as per our latest RHB house forecast).  

As global demand for coal and nickel consumption is expected to be high in the long run, 
Indonesia has become the destination for mining of coal and nickel due to its large reserve. 
The surge of activity in the mining sector in Indonesia has positively impacted marine 
transport companies that form part of the mining industry supply chain, providing delivery 
services for minerals by utilising tugboats and barges. To keep up with market demand, the 
marine transport companies in Indonesia are planning to increase their fleet size.  

Valuation. We ascribe a P/E of 10x to FY25F earnings to derive a FV of MYR0.96. The 10x P/E 
is -0.5 SD from its 10-year P/E mean (Figure 3) and 50% discount from Bursa Malaysia 
Transportation & Logistics Index’s (KLTRAN) FY24F consensus P/E of 15x due to its small 
market capitalisation. In Figure 3, the average 10-year P/E of TOB is high due to earnings 
volatility over the past 10 years. With the expected exponential earnings growth and 
healthier balance sheet, the FV also implies 0.3x of FY25F PEG.   

There are no direct listed local peers and lack of consensus coverage. We are of the view that 
peer weighted average P/E of 21x in Figure 6 may not be a good comparison considering 
TOB’s significantly smaller market capitalisation. 

.  
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Figure 9: Peer table    

Company 

  

Mkt cap 
(USDm) 

Price  

P/E (x) 
Div. yld 

(%) 
ROE (%) 

EV/ 
EBITDA 

NP Growth (%) 
PEG 

Coun
try 

FYE 22-Apr-24 

    (Local currency) Actual 1-yr fwd 2-yr fwd 1-yr fwd 1-yr fwd 1-yr fwd 1-yr fwd 2-yr fwd 

TAS Offshore  MA 05/2024 22.7 0.57 31.7 7.8 5.9 2.6 10.1 2.9 304.6 32.0 0.03 
              

Regional shipbuilding companies          

Cochin Shipyard IN 03/2024 3486.7 1105.10 91.9 na na 0.9 na na na na na 

Yangzijiang Shipbuilding CH 12/2024 5074.5 1.75 8.8 7.8 7.2 4.8 22.3 4.2 12.5 7.9 0.9 

Bestway Marine & Energy TE CH 12/2023 913.6 3.83 43.6 na na na na na na na na 

Mazagon Dock Shipbuilders IN 03/2024 5253.9 2172.10 37.7 29.6 26.5 0.8 2.7 28.4 27.2 11.8 2.2 

CSSC Offshore And Marine 
Engineering 

CH 12/2024 3887.4 26.78 572.7 24.7 17.2 0 5.8 22.2 2220.9 43.2 0.4 

China CSSC Holdings CH 12/2023 23170.6 37.53 906.6 56.4 26.3 0.7 5.9 20.6 1508.5 114.2 0.2 

China Shipbuilding Industry CH 12/2023 15455.1 4.91 -46.0 -147.9 36.8 0 -0.9 Na -68.9 -502.4 na 

Jianglong Shipbuilding  CH 12/2023 606.3 11.63 311.2 72.7 39.6 0.2 87.9 Na 328.3 83.6 0.5 

              

Mkt. cap weighted avg.   14824.4  403.0 -12.1 27.0 0.8 6.1 19.7 803.2 -89.8 0.4 

Simple average   7231.0  240.8 7.2 25.6 1.0 20.6 18.9 671.4 -40.3 0.9 

              
Source: Bloomberg, RHB 
 

Dividends and balance sheet. Although there is no dividend policy, TAS paid 1 sen dividend in 
FY24, indicating a c.20% dividend payout from our forecasted PAT of MYR9m. As we assume 
the group to continue paying out 20% of its PAT as dividend in the next FY’s, the current share 
price indicates a dividend yield of 3.4% in FY25F and 4% in FY26F.  

The company has a healthy balance sheet and cash rich with a net cash position of MYR42.1m 
or 23 sen per share.  

 

 

 

 

Figure 8: 10-year P/E band 

 
Source: Bloomberg, RHB 
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Company Overview 
TAS Offshore is a public listed company on Bursa Malaysia’s Main Market. The history of the 
company started with the acquisition of Tuong Aik Shipyard SB (TAS) and it has been involved 
in shipbuilding and ship repairing ever since.  

Since the commencement of shipbuilding activities, TOB has built over 200 vessels, ranging in 
sizes from 23 meters to 60 meters. The vessels constructed include cargo vessels, ferries, 
landing crafts, tugboats and supply vessels. This has always been its main operating activities, 
accounting for over 90% of total revenue generated over the past three years, the remaining 
being ship repairing services.  

Business operations are based in Malaysia, along the riverbank of Sibu and it serves as a 
regional and international customer base. The group’s principal markets include Indonesia, 
Singapore and Malaysia.  

Its sales are generated from: 

i. Exports market (97.66% of FY23 revenue). Exports make up the majority of FY22 
revenue. The group’s established position in the overseas market for over 10 years has 
allowed it to capitalise on several key events including skyrocketing demand for coal and 
the mining sector as a whole. TOB ensures it remains one of the top exporters by being 
innovative in the designs of vessels, promoting green technology and savings on fuel 
consumption;  

a) Indonesia (87.6% of FY23 revenue). Indonesia is the biggest consumer of the group’ 
products. In FY23, it completed and delivered six units of tugboats with a total 
contract sum of MYR32.6m in Indonesia and Singapore. Following the success, TOB 
also signed 27 shipbuilding contracts with customers from the two countries, 
amounting to MYR180m and Indonesia accounted for 86% of the new contracts. 
Both of these notable achievements have allowed the group to maintain a long-term 
relationship with its customers, giving them the opportunity to take advantage of 
the rising demand for vessels. 

b) Singapore (10.06% of FY23 revenue). In FY22, Singapore only accounted for a mere 
0.9% of the year’s revenue. However, a year later, the country managed to assume 
over 10% of sales, through only one customer, highlighting its solid and growing 
business relationship with the group. This can be further seen when Singapore is also 
part of the parties involved in the building of 27 tugboats, together with Indonesia. 

ii. Domestic market (2.34% of FY23 revenue). As of FY23, TOB’s domestic market 
segment is not as strong as its international portion and it might continue to remain so. 
Tugboats are used to support the transportation of coals. However, Malaysia produces 
200 times less coal than Indonesia, notwithstanding MYR has been depreciating.   

TOB is led by a team of accomplished directors and senior management. Leading the group is 
Non-Independent Managing Director Datuk Lau Nai Hoh, who has more than 20 years of 
experience in the shipbuilding industry. Hii Chai Hung is the Group Accountant and has over 
25 years of work experience in the accounting industry. With 25 years of work experience in 
the project management industry, Lau Choo Chin spearheads the development of engineering 
design for big vessels and acts as the Executive Director.  

Figure 10: Key shareholders   
Key Shareholders Direct (m shares) % 

Lau Nai Hoh 92.79 52.2 

Tan Aik Choon 3.08 1.7 

Tay Hock Soon 2.34 1.3 

Note: Company Annual Report FY23, Bloomberg 
Source: Company data 
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Figure 11: Tugboat  

 

Source: Company data, RHB 

 

Key Risks 
Highly exposed to FX fluctuations. The largest contributor to revenue during FY20-23 is 
export sales, making up 87.96%, 97.29%, 98.01% and 97.66% of its topline during this period. 
Considering Singapore is one of its main markets, it is important to note that revenue 
generated is in SGD and the group also has a lot of assets including cash, trade receivables and 
fixed deposits denominated in foreign currencies such as SGD, JPY and USD. Hence, TOB will 
record higher revenue and assets in MYR after conversion in situations where the SGD and 
USD significantly appreciate against MYR. Likewise, the group will also record lower revenue 
should the foreign currencies significantly depreciate against the MYR.  

Currently, the fluctuations in exchange rates between do not bring any adverse effects 
towards the company’s exports, mainly due to the MYR depreciating as well as the Monetary 
Authority of Singapore’s reliable exchange rate policy.  

Risk of contract cancellation/delay. The group does not have long-term contracts with its 
customers, as the latter (primarily export countries), purchase vessels through purchase 
orders. The absence of long-term contracts is mainly due to the nature of its business, as the 
demand for tugboats vary, depending on other industries as discussed earlier. As such, if TOB 
experiences contract cancellations from any existing customers – primarily its major 
customers – and is unable to secure additional sales from other pre-existing customers, it will 
adversely impact its orderbook and the financial performance as well. This goes to show that 
despite TOB’s efforts to maintain a long-term relationship with its clients, the nature of the 
industry still poses a threat towards the company’s financial sustainability, going forward.  

Shortage of supplies or raw materials. In an effort to achieve economic sustainability, TOB 
supports local suppliers by purchasing mostly from them to encourage the development of 
the local industry. Because of this, it would be safe to say that TOB depends on these suppliers 
to provide materials in accordance to the group’s designs, specifications and requirements. In 
the event TOB loses the services of either one of more of these suppliers due to resource 
constraints or financial difficulties and is unable to procure timely replacements, it may lead 
to a disruption in the fulfilment of orders. As a result, there will be a delay of delivery and 
automatically, delay of payment, eventually leading to revenue not being recognised 
accordingly. Ultimately, this will impact the group’s overall operations.  
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RHB Guide to Investment Ratings 

Buy:  Share price may exceed 10% over the next 12 months 
Trading Buy:  Share price may exceed 15% over the next 3 months, however longer-

term outlook remains uncertain 
Neutral:  Share price may fall within the range of +/- 10% over the next  

12 months  
Take Profit:  Target price has been attained. Look to accumulate at lower levels 
Sell:  Share price may fall by more than 10% over the next 12 months 
Not Rated:  Stock is not within regular research coverage 
 

Investment Research Disclaimers 

RHB has issued this report for information purposes only. This report is intended for 
circulation amongst RHB and its affiliates’ clients generally or such persons as may be 
deemed eligible by RHB to receive this report and does not have regard to the specific 
investment objectives, financial situation and the particular needs of any specific person 
who may receive this report.  This report is not intended, and should not under any 
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the 
securities referred to herein or any related financial instruments. 

This report may further consist of, whether in whole or in part, summaries, research, 
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint 
venture and/or business partners. No representation or warranty (express or implied) is 
given as to the accuracy or completeness of such information and accordingly investors 
should make their own informed decisions before relying on the same. 

This report is not directed to, or intended for distribution to or use by, any person or 
entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to 
the applicable laws or regulations. By accepting this report, the recipient hereof (i) 
represents and warrants that it is lawfully able to receive this document under the laws 
and regulations of the jurisdiction in which it is located or other applicable laws and (ii) 
acknowledges and agrees to be bound by the limitations contained herein. Any failure to 
comply with these limitations may constitute a violation of applicable laws. 

All the information contained herein is based upon publicly available information and 
has been obtained from sources that RHB believes to be reliable and correct at the time 
of issue of this report. However, such sources have not been independently verified by 
RHB and/or its affiliates and this report does not purport to contain all information that 
a prospective investor may require. The opinions expressed herein are RHB’s present 
opinions only and are subject to change without prior notice. RHB is not under any 
obligation to update or keep current the information and opinions expressed herein or 
to provide the recipient with access to any additional information. Consequently, RHB 
does not guarantee, represent or warrant, expressly or impliedly, as to the adequacy, 
accuracy, reliability, fairness or completeness of the information and opinion contained 
in this report. Neither RHB (including its officers, directors, associates, connected 
parties, and/or employees) nor does any of its agents accept any liability for any direct, 
indirect or consequential losses, loss of profits and/or damages that may arise from the 
use or reliance of this research report and/or further communications given in relation 
to this report. Any such responsibility or liability is hereby expressly disclaimed. 

Whilst every effort is made to ensure that statement of facts made in this report are 
accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to 
be reasonable and must not be construed as a representation that the matters referred 
to therein will occur. Different assumptions by RHB or any other source may yield 
substantially different results and recommendations contained on one type of research 
product may differ from recommendations contained in other types of research. The 
performance of currencies may affect the value of, or income from, the securities or any 
other financial instruments referenced in this report. Holders of depositary receipts 
backed by the securities discussed in this report assume currency risk. Past performance 
is not a guide to future performance. Income from investments may fluctuate. The price 
or value of the investments to which this report relates, either directly or indirectly, may 
fall or rise against the interest of investors. 

This report may contain comments, estimates, projections, forecasts and expressions of 
opinion relating to macroeconomic research published by RHB economists of which 
should not be considered as investment ratings/advice and/or a recommendation by 
such economists on any securities discussed in this report. 

This report does not purport to be comprehensive or to contain all the information that a 
prospective investor may need in order to make an investment decision. The recipient of 
this report is making its own independent assessment and decisions regarding any 
securities or financial instruments referenced herein. Any investment discussed or 
recommended in this report may be unsuitable for an investor depending on the investor’s 
specific investment objectives and financial position. The material in this report is general 
information intended for recipients who understand the risks of investing in financial 
instruments. This report does not take into account whether an investment or course of 
action and any associated risks are suitable for the recipient. Any recommendations 
contained in this report must therefore not be relied upon as investment advice based on 
the recipient's personal circumstances. Investors should make their own independent 
evaluation of the information contained herein, consider their own investment objective, 
financial situation and particular needs and seek their own financial, business, legal, tax and 
other advice regarding the appropriateness of investing in any securities or the investment 
strategies discussed or recommended in this report. 

This report may contain forward-looking statements which are often but not always 
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and 
statements that an event or result “may”, “will” or “might” occur or be achieved and other 

similar expressions. Such forward-looking statements are based on assumptions made 
and information currently available to RHB and are subject to known and unknown risks, 
uncertainties and other factors which may cause the actual results, performance or 
achievement to be materially different from any future results, performance or 
achievement, expressed or implied by such forward-looking statements. Caution should 
be taken with respect to such statements and recipients of this report should not place 
undue reliance on any such forward-looking statements. RHB expressly disclaims any 
obligation to update or revise any forward-looking statements, whether as a result of 
new information, future events or circumstances after the date of this publication or to 
reflect the occurrence of unanticipated events. 

The use of any website to access this report electronically is done at the recipient’s own 
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free 
from viruses or other items of a destructive nature. This report may also provide the 
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the content 
contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB 
own website material) are provided solely for the recipient’s convenience. The information 
and the content of the linked site do not in any way form part of this report. Accessing such 
website or following such link through the report or RHB website shall be at the recipient’s 
own risk. 

This report may contain information obtained from third parties. Third party content 
providers do not guarantee the accuracy, completeness, timeliness or availability of any 
information and are not responsible for any errors or omissions (negligent or otherwise), 
regardless of the cause, or for the results obtained from the use of such content. Third party 
content providers give no express or implied warranties, including, but not limited to, any 
warranties of merchantability or fitness for a particular purpose or use. Third party content 
providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory, 
punitive, special or consequential damages, costs, expenses, legal fees, or losses (including 
lost income or profits and opportunity costs) in connection with any use of their content.  

The research analysts responsible for the production of this report hereby certifies that 
the views expressed herein accurately and exclusively reflect his or her personal views 
and opinions about any and all of the issuers or securities analysed in this report and 
were prepared independently and autonomously. The research analysts that authored 
this report are precluded by RHB in all circumstances from trading in the securities or 
other financial instruments referenced in the report, or from having an interest in the 
company(ies) that they cover. 

The contents of this report is strictly confidential and may not be copied, reproduced, 
published, distributed, transmitted or passed, in whole or in part, to any other person 
without the prior express written consent of RHB and/or its affiliates. This report has 
been delivered to RHB and its affiliates’ clients for information purposes only and upon 
the express understanding that such parties will use it only for the purposes set forth 
above. By electing to view or accepting a copy of this report, the recipients have agreed 
that they will not print, copy, videotape, record, hyperlink, download, or otherwise 
attempt to reproduce or re-transmit (in any form including hard copy or electronic 
distribution format) the contents of this report. RHB and/or its affiliates accepts no 
liability whatsoever for the actions of third parties in this respect. 

The contents of this report are subject to copyright.  Please refer to Restrictions on 
Distribution below for information regarding the distributors of this report.  Recipients 
must not reproduce or disseminate any content or findings of this report without the 
express permission of RHB and the distributors. 

The securities mentioned in this publication may not be eligible for sale in some states 
or countries or certain categories of investors. The recipient of this report should have 
regard to the laws of the recipient’s place of domicile when contemplating transactions 
in the securities or other financial instruments referred to herein. The securities 
discussed in this report may not have been registered in such jurisdiction. Without 
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings 
or qualifications may apply based on geographical location of the person or entity 
receiving this report. 

The term “RHB” shall denote, where appropriate, the relevant entity distributing or 
disseminating the report in the particular jurisdiction referenced below, or, in every 
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related 
companies. 

 

RESTRICTIONS ON DISTRIBUTION 

Malaysia 

This report is issued and distributed in Malaysia by RHB Investment Bank Berhad 
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and is 
subject to change. If the Financial Services and Markets Act of the United Kingdom or 
the rules of the Financial Conduct Authority apply to a recipient, our obligations owed 
to such recipient therein are unaffected. RHBIB has no obligation to update its opinion 
or the information in this report.  

Thailand 

This report is issued and distributed in the Kingdom of Thailand by RHB Securities 
(Thailand) PCL, a licensed securities company that is authorised by the Ministry of Finance, 
regulated by the Securities and Exchange Commission of Thailand and is a member of the 
Stock Exchange of Thailand. The Thai Institute of Directors Association has disclosed the 
Corporate Governance Report of Thai Listed Companies made pursuant to the policy of the 
Securities and Exchange Commission of Thailand. RHB Securities (Thailand) PCL does not 
endorse, confirm nor certify the result of the Corporate Governance Report of Thai Listed 
Companies. 
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Indonesia 

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This 
research does not constitute an offering document and it should not be construed as an 
offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in 
Indonesia or to any Indonesian citizen or corporation (wherever located) or to any 
Indonesian resident in a manner which constitutes a public offering under Indonesian 
laws and regulations must comply with the prevailing Indonesian laws and regulations. 

Singapore 

This report is issued and distributed in Singapore by RHB Bank Berhad (through its 
Singapore branch) which is an exempt capital markets services entity and an exempt 
financial adviser regulated by the Monetary Authority of Singapore. RHB Bank Berhad 
(through its Singapore branch) may distribute reports produced by its respective foreign 
entities, affiliates or other foreign research houses pursuant to an arrangement under 
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in 
Singapore to a person who is not an Accredited Investor, Expert Investor or an 
Institutional Investor, RHB Bank Berhad (through its Singapore branch) accepts legal 
responsibility for the contents of the report to such persons only to the extent required 
by law. Singapore recipients should contact RHB Bank Berhad (through its Singapore 
branch) in respect of any matter arising from or in connection with the report. 

United States 

This report was prepared by RHB is meant for distribution solely and directly to “major” 
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule 
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange 
Act”) via a registered U.S. broker-dealer as appointed by RHB from time to time. 
Accordingly, any access to this report via Bursa Marketplace or any other Electronic 
Services Provider is not intended for any party other than “major” US institutional 
investors (via a registered U.S broker-dealer), nor shall be deemed as solicitation by RHB 
in any manner. RHB is not registered as a broker-dealer in the United States and 
currently has not appointed a U.S. broker-dealer. Additionally, RHB does not offer 
brokerage services to U.S. persons.  Any order for the purchase or sale of all securities 
discussed herein must be placed with and through a registered U.S. broker-dealer as 
appointed by RHB from time to time as required by the Exchange Act Rule 15a-6. For 
avoidance of doubt, RHB reiterates that it has not appointed any U.S. broker-dealer 
during the issuance of this report. This report is confidential and not intended for 
distribution to, or use by, persons other than the recipient and its employees, agents and 
advisors, as applicable. Additionally, where research is distributed via Electronic Service 
Provider, the analysts whose names appear in this report are not registered or qualified 
as research analysts in the United States and are not associated persons of  any 
registered U.S. broker-dealer as appointed by RHB from time to time and therefore may 
not be subject to any applicable restrictions under Financial Industry Regulatory 
Authority (“FINRA”) rules on communications with a subject company, public 
appearances and personal trading. Investing in any non-U.S. securities or related 
financial instruments discussed in this research report may present certain risks. The 
securities of non-U.S. issuers may not be registered with, or be subject to the regulations 
of, the U.S. Securities and Exchange Commission. Information on non-U.S. securities or 
related financial instruments may be limited. Foreign companies may not be subject to 
audit and reporting standards and regulatory requirements comparable to those in the 
United States. The financial instruments discussed in this report may not be suitable for 
all investors. Transactions in foreign markets may be subject to regulations that differ 
from or offer less protection than those in the United States. 

 

DISCLOSURE OF CONFLICTS OF INTEREST 

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and 
associated companies, (“RHBIB Group”) form a diversified financial group, undertaking 
various investment banking activities which include, amongst others, underwriting, 
securities trading, market making and corporate finance advisory. 

As a result of the same, in the ordinary course of its business, any member of the RHBIB 
Group, may, from time to time, have business relationships with, hold any positions in 
the securities and/or capital market products (including but not limited to shares, 
warrants, and/or derivatives), trade or otherwise effect transactions for its own account 
or the account of its customers or perform and/or solicit investment, advisory or other 
services from any of the subject company(ies) covered in this research report. 

While the RHBIB Group will ensure that there are sufficient information barriers and 
internal controls in place where necessary, to prevent/manage any conflicts of interest 
to ensure the independence of this report, investors should also be aware that such 
conflict of interest may exist in view of the investment banking activities undertaken by 
the RHBIB Group as mentioned above and should exercise their own judgement before 
making any investment decisions. 

In Singapore, investment research activities are conducted under RHB Bank Berhad 
(through its Singapore branch), and the disclaimers above similarly apply. 
 

Malaysia 
Save as disclosed in the following link RHB Research Conflict Disclosures – Apr 2024 
and to the best of our knowledge, RHBIB hereby declares that: 
1. RHBIB does not have a financial interest in the securities or other capital market 

products of the subject company(ies) covered in this report. 
2. RHBIB is not a market maker in the securities or capital market products of the 

subject company(ies) covered in this report. 
3. None of RHBIB’s staff or associated person serve as a director or board member* of 

the subject company(ies) covered in this report 

*For the avoidance of doubt, the confirmation is only limited to the staff of research 
department 

4. RHBIB did not receive compensation for investment banking or corporate finance 
services from the subject company in the past 12 months. 

5. RHBIB did not receive compensation or benefit (including gift and special cost 
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the 
production of this report. 

 

Thailand 
Save as disclosed in the following link RHB Research Conflict Disclosures – Apr 2024 
and to the best of our knowledge, RHB Securities (Thailand) PCL hereby declares that: 
1. RHB Securities (Thailand) PCL does not have a financial interest in the securities or 

other capital market products of the subject company(ies) covered in this report. 
2. RHB Securities (Thailand) PCL is not a market maker in the securities or capital 

market products of the subject company(ies) covered in this report. 
3. None of RHB Securities (Thailand) PCL’s staff or associated person serve as a 

director or board member* of the subject company(ies) covered in this report 
1. *For the avoidance of doubt, the confirmation is only limited to the staff of research 

department 
4. RHB Securities (Thailand) PCL did not receive compensation for investment 

banking or corporate finance services from the subject company in the past 12 
months. 

5. RHB Securities (Thailand) PCL did not receive compensation or benefit (including 
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in 
relation to the production of this report. 

 

Indonesia 
Save as disclosed in the following link RHB Research Conflict Disclosures – Apr 2024 
and to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that: 
1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any interest 

in the securities of the subject company(ies) covered in this report. 
For the avoidance of doubt, interest in securities include the following: 
a) Holding directly or indirectly, individually or jointly own/hold securities or 

entitled for dividends, interest or proceeds from the sale or exercise of the 
subject company’s securities covered in this report*;  

b) Being bound by an agreement to purchase securities or has the right to transfer 
the securities or has the right to pre subscribe the securities*.  

c) Being bound or required to buy the remaining securities that are not 
subscribed/placed out pursuant to an Initial Public Offering*.  

d) Managing or jointly with other parties managing such parties as referred to in 
(a), (b) or (c) above. 

2. PT RHB Sekuritas Indonesia is not a market maker in the securities or capital market 
products of the subject company(ies) covered in this report. 

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a 
director or board member* of the subject company(ies) covered in this report. 

4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking 
or corporate finance services from the subject company in the past 12 months. 

 5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including 
gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in 
relation to the production of this report: 

Notes: 
*The overall disclosure is limited to information pertaining to PT RHB Sekuritas Indonesia only. 
**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only. 
 

Singapore 
Save as disclosed in the following link RHB Research Conflict Disclosures – Apr 2024 
and to the best of our knowledge, the Singapore Research department of RHB Bank 
Berhad (through its Singapore branch) hereby declares that: 
1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a 

market in any issuer covered by the Singapore research analysts in this report. 
2. RHB Bank Berhad, its subsidiaries and/or its associated companies and its analysts 

do not have a financial interest (including a shareholding of 1% or more) in the 
issuer covered by the Singapore research analysts in this report. 

3. RHB Bank Berhad’s Singapore research staff or connected persons do not serve 
on the board or trustee positions of the issuer covered by the Singapore research 
analysts in this report. 

4. RHB Bank Berhad, its subsidiaries and/or its associated companies do not have 
and have not within the last 12 months had any corporate finance advisory 
relationship with the issuer covered by the Singapore research analysts in this 
report or any other relationship that may create a potential conflict of interest. 

5. RHB Bank Berhad’s Singapore research analysts, or person associated or 
connected to it do not have any interest in the acquisition or disposal of, the 
securities, specified securities based derivatives contracts or units in a collective 
investment scheme covered by the Singapore research analysts in this report. 

6. RHB Bank Berhad’s Singapore research analysts do not receive any compensation 
or benefit in connection with the production of this research report or 
recommendation on the issuer covered by the Singapore research analysts. 

 

Analyst Certification 
The analyst(s) who prepared this report, and their associates hereby, certify that: 
(1) they do not have any financial interest in the securities or other capital market 
products of the subject companies mentioned in this report, except for: 
 

Analyst Company 

- - 
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(2) no part of his or her compensation was, is or will be directly or indirectly related to 
the specific recommendations or views expressed in this report. 
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