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. e . . . . . Target Price (Return): MYR8.50 (14.7%)
Aluminium Price Hits Multi-Year High; Keep BUY Price (Market Capl: MYR7.41 (USD15.240m]
ESG score: 3.4 (out of 4)

Avg Daily Turnover (MYR/USD) 105m/25.5m

¢ Keep BUY, new MYR8.50 TP (from MYR7.30), 15% upside and c.1% yield.
Press Metal is well-positioned for robust earnings growth in FY26F,
underpinned by higher aluminium LME prices and a favourable aluminium-
to-alumina cost ratio. We believe aluminium prices will remain supported in
the near term amid a weaker USD, high copper prices, and tight supply.

Analyst

Iftaar Hakim Rusli

+603 23028114
iftaar.hakim.rusli@rhbgroup.com

e A structurally weaker USD in 2026 will be driven by expected rate cuts
(50bps), ongoing de-dollarisation, and the liquidity surge into the US market.
USD/MYR fell 9.3% YoY in 2025 to MYR4.06, and now stands at MYR4.02.
Historically, USD/MYR is inversely correlated with aluminium prices (-0.73
over the past three years), suggesting further upside to aluminium prices. In-

house estimates point to the USD/MYR moving towards MYR4 by the year-

Share Performance (%)

end, while Bloomberg has a wider estimate of MYR3.65-4.37. YTD im 3m 6m 12m
. . . L . . Absolute 4.1 36 195 406 485

Copper price at all-time high. Aluminium prices are closely correlate'd' W!th Relative 17 10 125 282 394
copper (+0.75 over the past three years), as both metals are key beneficiaries -wk Price low/high (MYR 4.95-750
of electrification and energy transition themes, including investment in 52-wk Price low/high (MYR) . :
power grids, data centres (DCs), and EV infrastructure. Supply is expected to
remain tight in 2026 following disruptions in Indonesia (c.4% of global P,iczﬁffeMEta_l_(_F.’L‘:Q:'et:gMKLCI(RHS)
output) and operational setbacks in Chile, while structural demand from Al- 79 151
related infrastructure remains intact, providing a supportive backdrop for 74 144
aluminium prices. 69 g 10

e Alumina outlook. Alumina prices have fallen 54% YoY to USD310/tonne, :: ,ru‘r“" 1:
now making up 10-11% of aluminium prices. In 2026, we expect alumina o W _J‘-' i
prices to remain favourable, thanks to new capacity coming onstream in s ro /1Y fe o
Bintan (4m tonnes). Meanwhile, bauxite prices (which make up ¢.50% of o, ' % R ”

alumina costs) also eased by 13% YoY in 2025 and -2% in YTD-2026.
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¢ We revise our aluminium LME assumptions to USD2,950/tonne for FY26F
and USD2,850/tonne for FY27F, from USD2,700/tonne. While spot prices
of USD3,000-3,100/tonne may persist in the near term given the current
momentum, we prefer to adopt a more conservative stance.

o We lift FY25-27F forecasts by c.5%, 17% and 18% to account for our latest
price assumptions and in-house USD/MYR forecasts. We believe PMAH’s
share price has further upside despite the strong run-up in 2025. The stock
currently trades at 22x FY26F P/E, withinits 3-year average, and we view this
as attractive given the elevated aluminium price environment, which should
translate to a favourable aluminium-to-alumina cost ratio.

Source: Bloomberg

o Key risks: Faster-than-expected supply growth, plunge in aluminium prices,
and lower-than-expected demand from the renewable energy (RE) space.

Forecasts and Valuation Dec-23 Dec-24 Dec-25F Dec-26F Dec-27F

Total turnover (MYRm) 13,805 14,910 16,032 16,895 16,699

Recurring net profit (MYRm) 1,241 1,858 2,194 2,793 2,882

Recurring net profit growth (%) (11.4) 497 18.1 27.3 3.2

Recurring P/E (x) 49.21 32.87 27.82 21.86 21.18

P/B (x) 8.8 7.2 6.1 5.1 4.4

P/CF (x) 23.06 25.49 22.71 16.14 15.48

Dividend Yield (%) 0.9 0.9 11 14 14 S;_’era" Esss ?;C)?cr:::r\:?rm of 4)
EV/EBITDA (x) 27.60 2403 18.28 13.80 1825 ¢ Szg::; 23 gEX CELLENT))
Return on average equity (%) 17.9 22.9 23.7 254 222 G Score: 3.7 (EXCELLENT)

Net debt to equity (%) 37.8 22.9 9.1 net cash netcash ~ Please refer to the ESG analysis on the next page

Source: Company data, RHB
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Emissions And ESG

Trend analysis

Emissions (tCO2e)

Dec-22

InFY23,PMAH's total operational GHG emissions reduced
by 9% YoY due to the expansion in RE sourcing and
generation as well as operational efficiency improvements
and enhancements.

Latest ESG-Related Developments

Press Metal Bintulu was awarded the World Sustainability Leadership Award by the Premier of Sarawak
in recognition of its outstanding contributions in the field of sustainability.

PMAH has also been maintained as a constituent of the FTSE4Good Bursa Malaysia Index and its MSCI

rating was upgraded to "A" from "BBB" in Oct 2023.

Introduced Responsible Sourcing Standards to align its procurement practices with its sustainability

goals.

ESG Unbundled

2,221
2,978
7839
13,037

Dec-23 Dec-24 Dec-25
2,172 na na
2,122 na na
7,513 na na

11,807 na na

Source: Company data, RHB

Overall ESG Score: 3.4 (out of 4)

Last Updated: 26 Feb 2025
E Score: 3.3 (EXCELLENT)

Press Metal Bintulu was awarded the World Sustainability Leadership Award by the Premier of Sarawak
in recognition of its outstanding contributions in the field of sustainability. PMAH was included as a
constituent of the FTSE4Good Bursa Malaysia Index in 2022 and its MSCI rating was upgraded to "A"

from "BBB" in Oct 2023.
S Score: 3.3 (EXCELLENT)

PMAH recorded two consecutive years of zero workplace injuries and fatalities thanks to its regular
occupational health and safety training programmes and continuous efforts to provide work-life balance

for all employees.

G Score: 3.7 (EXCELLENT)

Good levels of transparency afforded by the group’s reporting framework and management’s regular

dialogue with the market. Sustainability reporting is prepared in line with the GRI Standard.

ESG Rating History

4.0
3.5
30
25

20

Source: RHB

See important disclosures at the end of this report

RHBS



Press Metal

26 January 2026

Malaysia Company Update

Basic Materials | Metals

Financial Exhibits

Asia

Malaysia

Basic Materials
Press Metal
PMAH MK
Buy

Valuation basis

FCFF valuation

Key drivers

i. PMAH’s proven low-cost model helps to keep its
smelters in the first quartile of the global
production cost curve.

ii. The bottoming out of aluminium prices and weak
MYR should directly boost bottomline.

Key risks

i. Faster-than-expected supply growth;
ii. Plunge in aluminium prices;
iii. Lower-than-expected demand from the RE space.

Company Profile

Press Metal is a Malaysia-based aluminium company
with an extensive global presence. The group has
downstream extrusion operations that are integrated
with its greenfield aluminium smelting plants in Mukah
and Samalaju in Sarawak, which have an annual
combined capacity of 1,080,000 tonnes. It also operates
aluminium extrusion plants in Malaysia and China.

Source: Company data, RHB

Financial summary (MYR) Dec-23 Dec-24 Dec-25F Dec-26F Dec-27F
Recurring EPS 0.15 0.23 0.27 0.34 0.35
DPS 0.07 0.07 0.08 0.10 0.10
BVPS 0.84 1.03 1.22 145 1.70
Return on average equity (%) 17.9 229 23.7 254 22.2
Valuation metrics Dec-23 Dec-24 Dec-25F Dec-26F Dec-27F
Recurring P/E (x) 4921 32.87 27.82 21.86 21.18
P/B (x) 8.8 7.2 6.1 5.1 4.4
FCF Yield (%) 3.6 38 30 48 51
Dividend Yield (%) 0.9 0.9 11 14 14
EV/EBITDA (x) 27.60 24.03 18.28 13.80 13.25
EV/EBIT (x) 38.50 33.28 23.65 17.03 16.49
Income statement (MYRm) Dec-23 Dec-24 Dec-25F Dec-26F Dec-27F
Total turnover 13,805 14,910 16,032 16,895 16,699
Gross profit 2,295 2,830 3,306 4,256 4,281
EBITDA 2,312 2,630 3,391 4,359 4,387
Depreciation and amortisation (655) (731) (769) (825) (864)
Operating profit 1,657 1,899 2,622 3,534 3,523
Net interest (219) (155) (80) (60) (42)
Pre-tax profit 1,646 2,303 2,889 3,800 3,890
Taxation (128) (179) (283) (367) (367)
Reported net profit 1,215 1,766 2,194 2,793 2,882
Recurring net profit 1,241 1,858 2,194 2,793 2,882
Cash flow (MYRm) Dec-23 Dec-24 Dec-25F Dec-26F Dec-27F
Change in working capital 372 (752) (541) (395) (360)
Cash flow from operations 2,647 2,395 2,689 3,783 3,944
Capex (424) (61) (844) (852) (861)
Cash flow from investing activities (706) (845) (779) (785) (792)
Dividends paid (577) (577) (658) (838) (865)
Cash flow from financing activities (1,537) (1,391) (1,238) (1,298) (1,307)
Cash at beginning of period 599 1,228 1,509 2,261 4,020
Net change in cash 405 159 672 1,700 1,846
Ending balance cash 1,003 1,362 2,181 3,961 5,867
Balance sheet (MYRm) Dec-23 Dec-24 Dec-25F Dec-26F Dec-27F
Total cash and equivalents 1,228 1,509 2,261 4,020 5,908
Tangible fixed assets 7,216 7,030 7,104 7,131 7,127
Total investments 1,887 2,050 2,397 2,723 3,133
Total assets 15,366 16,634 18,079 20,243 22,457
Short-term debt 1,331 1,842 1,842 1,842 1,842
Total long-term debt 3,068 2,028 1,528 1,128 728
Total liabilities 6,970 6,329 5,826 5,395 4,950
Total equity 8,396 10,305 12,253 14,849 17,507
Total liabilities & equity 15,366 16,634 18,079 20,243 22,457
Key metrics Dec-23 Dec-24 Dec-25F Dec-26F Dec-27F
Revenue growth (%) (12.0) 8.0 7.5 5.4 (1.2)
Recurrent EPS growth (%) (13.2) 49.7 18.1 27.3 3.2
Gross margin (%) 16.6 19.0 20.6 25.2 25.6
Operating EBITDA margin (%) 16.7 17.6 21.2 25.8 26.3
Net profit margin (%) 8.8 11.8 13.7 16.5 17.3
Dividend payout ratio (%) 47.5 32.7 30.0 30.0 30.0
Capex/sales (%) 3.1 0.4 5.3 5.0 5.2
Interest cover (x) 6.83 8.71 18.10 27.86 31.79

See important disclosures at the end of this report
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2026 Aluminium Outlook

Multi-year high, what’s next?

Spot aluminium (LME) prices have been volatile in the past year, falling to a low of around
USD2,300 per tonne in Apr 2025, no thanks to global uncertainties arising from US President
Donald Trump’s Liberation Day. As geopolitical risks started to ease in 2H25 amid: i) A 90-day
delay in the US tariff against China on 12 Aug 2025, and ii) the US-China trade truce
announced in mid-Nov 2025, which included the US cutting the fentanyl tariff and China
facilitating smooth exports of rare earths, LME prices began to recover. For 2026, we now
assume limited geopolitical risks as our base case, which should result in a gradual demand
recovery for aluminium.

Aluminium LME prices rose 17.5% in 2025 to USD2,968 per tonne, and are moving further to
the USD3,000-3,100 range. We believe the recent price movement was driven by a few
factors:

i. A structurally weaker USD in 2026, on the back of: a) RHB Economics expecting two
rate cuts (50bps) to 3.0-3.25%; b) pressure from the Executive for lower interest rates;
c) acceleration of de-dollarisation trends and d) the liquidity surge in the US market. The
latter, which consists of a USD40bn injection to banks and large institutions, is expected
to lead to lower short-term funding costs and may boost risk appetite - shifting into
relatively risky assets like stocks and commodities, while driving investor sentiment.
Additionally, as metals are priced in USD - a weaker USD typically means increased
purchasing power, thereby making metals more attractive. This may also push
speculative positioning and more active trading interest. This is already evident in
aluminium, where forward contract volumes rose >2x in two weeks to 32,000 contracts.
We also note that the LME index moves in tandem with the weaker USD, with aluminium
havinga-0.73 correlation over the past three years, ie a weaker USD translates to higher
prices.

Figure 1: Aluminium forward contracts spiked in early 2026 Figure 2: Aluminium LME prices are now up 7% in YTD-2026
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Figure 3: Aluminium is closely correlated to the USD/MYR, with  Figure 4: USD/MYR probability
a-0.73 coefficient
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ii. Copper prices hitting all-time high... Copper prices rose by 44% in 2025, and surged to
around USD 13,000 per tonne, hitting a record high. While aluminium and copper are not
perfect substitutes, given that copper is known to have better conductivity and less
thermal expansion, we emphasise that copper prices are positively correlated with
aluminium (+0.75 coefficient over the past three years). Moving forward - aside from the
aforementioned macro backdrop - we anticipate that prices will remain elevated in the
near-term led by more supportive supply-demand dynamics, and this should provide
support to aluminium prices.

Copper supply remains tight due to a major incident in the Grasberg mine in Indonesia
(the second-largest copper mine after Chile, controlling 4% of global production) in Sep
2025. The main area of the mine, which accounts for 70% of the output, is expected to
slowly start production in 2026, with a full recovery only in 2027. With sales guidance
for the mine having been cut by 35% for 2026, the market is now pricing in a deficit of
400-600k tonnes this year. Chile also continues to struggle with falling ore grades and
operational setbacks, as a tunnel collapsed at its El Teniete mine in Jul 2025. Demand on
the other hand, is more China-centric as the country accounts for 50% of global
consumption and is targeted to be backed by structural demand from EVs and
renewable infrastructure and notably, from DCs and Al infrastructure. S&P Global
expects Al to accelerate copper demand 50% by 2040, widening the supply deficit to
24% (10m tonnes short). Overall, we reiterate our positive view on copper prices, which
we think will lift aluminium prices in the near term, given its close correlation.

Figure 6: Aluminium and copper are closely correlated (+0.75
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Figure 5: Copper prices are now up 6% YTD-2026 coefficient)
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iii. ....coupled with aluminium supply tightness. China’s aluminium output reached 45.02m
tonnes (+2.4% YoY) in 2025 - hitting its 45m production cap and potentially limiting
production growth. China’s net aluminium exports were also down 700k (-10% YoY) in
Jan-Nov 2025, keeping the ex-China market tight. Outside of China, the competition to
secure long-term power contracts continues between smelters and Al DCs. To be
economically viable, a smelter requires a 10-20 year contract with electricity costs of
c.USD40 per MWh, as it accounts for about a third of a smelter’s costs, while Al-related
companies are currently bidding for more than USD115 per MWh (almost three times
more). As big tech companies typically have more capex, this enables them to up the bid
even more, widening the gap between them and smelters. This will ultimately result in a
diminishing competitiveness for the smelters, to the extent that they may require
financial support from their governments, such as guaranteed minimum prices and
buyers. Elsewhere, there are also a few smelters at risk of cutting operations/slowing
down, such as: a) A 560k smelter in Mozambique, which could shut down in Mar 2026, b)
Australia’s 586k Tomago smelter is at risk from 2029 onwards, c) Rio Tinto’s Bell Bay
192k smelter’s power contract is set to expire in Dec 2026, and d) the outage in Iceland’s
320k smelter in Oct 2025, which halted two-thirds of its production, will take 11-12
months to reset.

See important disclosures at the end of this report RHB‘
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Europe, meanwhile, is also facing 800k tonnes of idle capacity, and the Rotterdam
premium has risen by 66% in seven weeks, mainly due to the tightening LME supply (20%
YoY) and uncertainties on Carbon Border Adjustment Mechanism (CBAM)
implementations, which drive preference for recycled/low-carbon aluminium. Recall
that CBAM is expected to be implemented in early 2026. While we note that the official
EU ETS allowance (EUA) cost (price of a CBAM certificate) has not been released yet, it
is likely that it may increase aluminium prices, assuming the tax is fully absorbed by
importers.

Figure 8: China net aluminium exports were down 10% YoY in

Figure 7: Rotterdam premium climbing back to early 2025 levels Jan-Nov 2025
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Figure 9: China production growth is slowing down Figure 10: Global aluminium output continues to be dominated by
China
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iv. Demand remains positive, albeit slow. Similar to copper, aluminium demand is now
increasingly being driven by long-term structural shifts - EVs, expansion of RE, and
heavy investments into global electricity grids. For example, EVs are estimated to use
60-80kg more aluminium per vehicle - 30-40% more than average internal combustion
engine (ICE) cars. In China, retail sales of new energy vehicles (NEV), including plug-in
hybrid EVs (PHEV), were up 1.92m units (+17.6% YoY) in 2025, making up c.54% of car
sales in 2025 (vs c.48% in 2024). In 2026, global EV sales are expected to increase by
3.3m units (+16% YoY), mainly coming from China (+21% YoY). This could translate to an
additional 200-270k tonnes of aluminium pa. By 2030, EVs should account for >60% of
new aluminium demand in the transportation sector. Aluminium will also be largely
sought-after in the RE sector, where an estimated 40 tonnes of aluminium is used for
panel frames, mounts, and wiring for 1-MW solar farms.

See important disclosures at the end of this report R"B’
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We also highlight that demand for low carbon aluminium has gradually increased, with
expectations of c.28m tonnes by 2033, from 19m tonnes in 2024. This will be positive
for PMAH especially, given its low-carbon advantage from hydropower. Coupled with
sales of its value-added products (VAP) - expected to contribute 50-60% of sales
volumes in FY26F - this enables the company to potentially fetch better premium on its

products.

Figure 11: Aluminium demand growth by region (MT)

Figure 12: Aluminium demand from EVs (MT)
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Alumina Outlook

Alumina prices dropped 54% YoY in 2025 to USD310/tonne, now making up 10.5% of LME
aluminium vs a peak of 31% in Dec 2024, as supply chain disruptions from Guinea eased. This
is also below the 3-year average of 17%. According to Mysteel’s latest survey, total alumina
inventories across 10 major Chinese ports posted the highest stock levels since Jan 2022
(+44% YoY), marking the 12th consecutive week of record highs. Moving forward, we expect
alumina prices to remain favourable for smelters, coupled with an additional 1m tonne
capacity coming in at Bintan, Indonesia in early 2026 (current capacity: 3m tonnes). Also,
PMAH’s PT Kan Phase 1 will be coming online in 2027 (c.dm tonne), bringing its self-
sufficiency to >90%. We note that bauxite prices (which make up ¢.50% of alumina costs) fell
13% YoY in 2025, along with weakening caustic soda prices (-25% YoY).

One downside risk is that lower alumina prices could lead some alumina players to approach
aloss-makingstate, forcing them to adopt certain production measures to continue operating.
Additionally, some alumina plants in northern China may be constrained by routine
maintenance plans in 4Q25, which may affect near-term supply. However, we expect this to
be offset by alumina production ex-China, which should maintain the surplus condition,
coupled with the high stock levels.

Figure 13: Alumina prices have declined 54% YoY Figure 14: Global alumina production (‘000 tonnes)
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Valuation & Recommendation

We maintain our BUY call, with a new MYR8.50 TP (from MYR7.30), 15% upside and c.1%
FY26F yield, based on our DCF-methodology. Our TP implies a 25x FY26F P/E, at +1.5SD
from the counter’s 3-year mean. We think the premium is justified, given the multi-year high
aluminium and stable alumina prices, translating to an appealing alumina-to-aluminium cost
ratio. We highlight that PMAH is currently trading at 22x FY26F P/E (within the 3-year
average), and the stock once traded at +2SD in May-Jun 2024, when the aluminium-to-
alumina cost ratio was 15-17%. If we go back to when aluminium prices were above
USD3,000/tonne (in Apr 2022), the cost ratio was 12-15% and PMAH traded at +1.55D, with
net margins ranging between 9-11%. As such, we believe there is more upside to the stock at
this juncture, on top of its robust earnings growth in FY26F (PATAMI margin: 16.5%).

Changes to estimates. We now revise our FY26-27 aluminium LME assumptions to
USD2,950/tonne and USD2,850/tonne, from USD2,700/tonne. While there may be more
upside to our assumptions as the current momentum of USD3,000-3,100/tonne is likely to
sustain in the near term, we prefer to be more conservative in our forecasts. We have taken
into account: i) The Mozambique smelter resuming operations, and ii) faster-than-expected
recovery from lceland’s smelter. We also adjusted our alumina prices down to USD360/tonne
in FY26F and USD350/tonne in FY27F from USD370 and USD375. We have also taken into
consideration our latest in-house USD/MYR assumptions. For FY25F, we have imputed the
2025 average price of aluminium, alumina, and carbon anode. Hence, we lift our FY25F
earnings by 4.5% and increase our FY26-27 forecasts by 17% and 19%. Our FY25-27
estimates are now 4-16% higher than consensus’ forecasts.

Figure 16: Aluminium-to-alumina cost ratio is now at 10% (vs 11%

Figure 15: PMAH’s 3-year valuation last month and a 3-year average of 17%)
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Figure 17: Key assumptions
FY25* FY26F FY27F
New Old Var New Old Var New Old Var
Aluminium ASP (USD) 2,631 2,631 0.0% 2,950 2700 9.3% 2,850 2700 5.6%
Alumina cost (USD/tonne) 391 391 0.0% 360 370 -2.7% 350 375 -6.7%
Carbon anode cost (CNY/tonne) 4,816 4,816 0.0% 4,650 4650 0.0% 4,550 4,550 0.0%
Note: *Actual 2025 Bloomberg figures
Source: RHB
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Figure 18: Aluminium vs alumina price trends

Figure 19: LME aluminium inventory has fallen 20% YoY
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Figure 20: DCF valuation
FYE Dec (MYRm) FY25F FY26F FY27F FY28F FY29F FY30F FY31F FY32F FY33F FY34F FY35F Terminal
NOPAT 2,330 3,160 3,152 3,027 3,016 3,001 3,000 2,994 2,972 2,951 2,938
+D&A 769 825 864 902 938 973 1,007 1,039 1,070 1,100 1,129
- Change in NWC (194) (69) 49 (32) (1) 4 2 2 (0) (0) (2)
- Capex (844) (852) (861) (869) (878) (887) (896) (905) (914) (923) (932)
(Fggf;;)as" flow to firm 2062 3065 3,204 3,028 3075 3092 3113 3130 3128 3,129 3,134 80,985
Discount factor 0.98 0.92 0.86 0.81 0.76 0.71 0.67 0.63 0.59 0.55 0.52 0.52
PV of FCFF 2,022 2,820 2,765 2,451 2,335 2,202 2,080 1,962 1,839 1,725 1,621 41,887
Risk-free 3%
WACC 7%
Terminal growth 2%
Enterprise Value
(MYR m) 65,709
+ Cash 2,261
- Debt -3,371
-Ml -2,241
+'JV/Associates
JAA (20x FY23 P/E) 1,035
PMBT (PMAH 18%
stakes) 538
Sunstone (20x FY23
P/E) 819
Equity Value (MYR m) 64,751
No of shares (m) 8,240
Intrinsic value (MYR) 7.86
ESG discount/premium 0.63
TP 8.49
Source: RHB
See important disclosures at the end of this report
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Key risks

Declining copper prices. Since copper and aluminium are closely related, if copper prices
begin to slow down, aluminium prices may react in the same direction. A key risk from this is
the potential pullback of tariffs on refined copper. As a result of Liberation Day, traders have
imported large amounts of copper into the US to front-run potential tariffs, raising US refined
copper imports by over 50% in Jan-Aug 2025. This led to a surge of COMEX’s copper
inventories to an all-time high. The risk of similar tariffs being reinstated continues to support
the upward momentum of COMEX prices.

Figure 21: US refined copper imports were up more than 50% in Figure 22: COMEX copper inventories
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If Trump decides against imposing tariffs on refined copper, we may see similar volumes flow
back into ex-US markets, pushing the US prices lower and increasing the supply of global
inventories. Additionally, we are also wary on the risks of pullbacks from the US market amid
Al-bubble fears, with signs including elevated valuations and rapid debt expansion, which
could lower potential capex plans for the big tech companies. This may lead to a contraction
in demand for copper, bringing prices down.

Faster-than-expected Indonesian supply growth. Recall that China has been planning to
expand production in Indonesia by 1.5-2m tonnes in 2026-2027. However, we believe the
planned capacity may be slightly delayed due to limited power supply - hence, we assume the
supply to rise 500-700k instead for 2026. However, if China succeeds in ramping up its
production to the initially planned capacity, it poses a downside risk to aluminium prices.
Additionally, China just posted a record aluminium output of 45.02m tonnes (+2.4% YoY) -
above the 45m production cap. This suggests that most domestic smelters operated at higher-
than-expected utilisation rates in 2025. If the smelters continue operating at this level, we
might see 2026 output rising to above 45m tonnes - pushing aluminium prices lower.

Recommendation Chart

. Date Recommendation  Target Price Price
61 Price Close 2025-11-20  Buy 7.3 6.5
. Recommendations & Target Price
J6 5 5 8 s o2eonzw 5 o5 %3 o§hSz:ozog oo e 2:5 ” o
713 3 R 3 ~ 2025-0523  Buy 63 5.1
6.6 2025-02-28  Buy 65 5.1
6.1 2025-02-27  Buy 64 53
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RHB Guide to Investment Ratings

Buy: Share price may exceed 10% over the next 12 months

Trading Buy:  Share price may exceed 15% over the next 3 months, however longer-
term outlook remains uncertain

Neutral: Share price may fall within the range of +/- 10% over the next
12 months

Take Profit: Target price has been attained. Look to accumulate at lower levels

Sell: Share price may fall by more than 10% over the next 12 months

Not Rated: Stock is not within regular research coverage

Investment Research Disclaimers

RHB has issued this report for information purposes only. This report is intended for
circulation amongst RHB and its affiliates’ clients generally or such persons as may be
deemed eligible by RHB to receive this report and does not have regard to the specific
investment objectives, financial situation and the particular needs of any specific person
who may receive this report. This report is not intended, and should not under any
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the
securities referred to herein or any related financial instruments.

This report may further consist of, whether in whole or in part, summaries, research,
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint
venture and/or business partners. No representation or warranty (express or implied) is
given as to the accuracy or completeness of such information and accordingly investors
should make their own informed decisions before relying on the same.

This report is not directed to, or intended for distribution to or use by, any person or
entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, publication, availability or use would be contrary to
the applicable laws or regulations. By accepting this report, the recipient hereof (i)
represents and warrants that it is lawfully able to receive this document under the laws
and regulations of the jurisdiction in which it is located or other applicable laws and (ii)
acknowledges and agrees to be bound by the limitations contained herein. Any failure to
comply with these limitations may constitute a violation of applicable laws.

All the information contained herein is based upon publicly available information and
has been obtained from sources that RHB believes to be reliable and correct at the time
of issue of this report. However, such sources have not been independently verified by
RHB and/or its affiliates and this report does not purport to contain all information that
a prospective investor may require. The opinions expressed herein are RHB’s present
opinions only and are subject to change without prior notice. RHB is not under any
obligation to update or keep current the information and opinions expressed herein or
to provide the recipient with access to any additional information. Consequently, RHB
does not guarantee, represent or warrant, expressly or impliedly, as to the adequacy,
accuracy, reliability, fairness or completeness of the information and opinion contained
in this report. Neither RHB (including its officers, directors, associates, connected
parties, and/or employees) nor does any of its agents accept any liability for any direct,
indirect or consequential losses, loss of profits and/or damages that may arise from the
use or reliance of this research report and/or further communications given in relation
to this report. Any such responsibility or liability is hereby expressly disclaimed.

Whilst every effort is made to ensure that statement of facts made in this report are
accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to
be reasonable and must not be construed as a representation that the matters referred
to therein will occur. Different assumptions by RHB or any other source may vyield
substantially different results and recommendations contained on one type of research
product may differ from recommendations contained in other types of research. The
performance of currencies may affect the value of, or income from, the securities or any
other financial instruments referenced in this report. Holders of depositary receipts
backed by the securities discussed in this report assume currency risk. Past performance
is not a guide to future performance. Income from investments may fluctuate. The price
or value of the investments to which this report relates, either directly or indirectly, may
fall or rise against the interest of investors.

This report may contain comments, estimates, projections, forecasts and expressions of
opinion relating to macroeconomic research published by RHB economists of which
should not be considered as investment ratings/advice and/or a recommendation by
such economists on any securities discussed in this report.

This report does not purport to be comprehensive or to contain all the information that a
prospective investor may need in order to make an investment decision. The recipient of
this report is making its own independent assessment and decisions regarding any
securities or financial instruments referenced herein. Any investment discussed or
recommended in this report may be unsuitable for an investor depending on the investor’s
specific investment objectives and financial position. The material in this report is general
information intended for recipients who understand the risks of investing in financial
instruments. This report does not take into account whether an investment or course of
action and any associated risks are suitable for the recipient. Any recommendations
contained in this report must therefore not be relied upon as investment advice based on
the recipient's personal circumstances. Investors should make their own independent
evaluation of the information contained herein, consider their own investment objective,
financial situation and particular needs and seek their own financial, business, legal, tax and
other advice regarding the appropriateness of investing in any securities or the investment
strategies discussed or recommended in this report.

This report may contain forward-looking statements which are often but not always
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and
statements that an event or result “may”, “will” or “might” occur or be achieved and other
similar expressions. Such forward-looking statements are based on assumptions made
andinformation currently available to RHB and are subject to known and unknown risks,
uncertainties and other factors which may cause the actual results, performance or
achievement to be materially different from any future results, performance or
achievement, expressed or implied by such forward-looking statements. Caution should
be taken with respect to such statements and recipients of this report should not place
undue reliance on any such forward-looking statements. RHB expressly disclaims any
obligation to update or revise any forward-looking statements, whether as a result of
new information, future events or circumstances after the date of this publication or to
reflect the occurrence of unanticipated events.

The use of any website to access this report electronically is done at the recipient’s own
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free
from viruses or other items of a destructive nature. This report may also provide the
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the content
contained therein. Such addresses or hyperlinks (including addresses or hyperlinks to RHB
own website material) are provided solely for the recipient’s convenience. The information
and the content of the linked site do not in any way form part of this report. Accessing such
website or following such link through the report or RHB website shall be at the recipient’s
own risk.

This report may contain information obtained from third parties. Third party content
providers do not guarantee the accuracy, completeness, timeliness or availability of any
information and are not responsible for any errors or omissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the use of such content. Third party
content providers give no express or implied warranties, including, but not limited to, any
warranties of merchantability or fitness for a particular purpose or use. Third party content
providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory,
punitive, special or consequential damages, costs, expenses, legal fees, or losses (including
lost income or profits and opportunity costs) in connection with any use of their content.

The research analysts responsible for the production of this report hereby certifies that
the views expressed herein accurately and exclusively reflect his or her personal views
and opinions about any and all of the issuers or securities analysed in this report and
were prepared independently and autonomously. The research analysts that authored
this report are precluded by RHB in all circumstances from trading in the securities or
other financial instruments referenced in the report, or from having an interest in the
company(ies) that they cover.

The contents of this report is strictly confidential and may not be copied, reproduced,
published, distributed, transmitted or passed, in whole or in part, to any other person
without the prior express written consent of RHB and/or its affiliates. This report has
been delivered to RHB and its affiliates’ clients for information purposes only and upon
the express understanding that such parties will use it only for the purposes set forth
above. By electing to view or accepting a copy of this report, the recipients have agreed
that they will not print, copy, videotape, record, hyperlink, download, or otherwise
attempt to reproduce or re-transmit (in any form including hard copy or electronic
distribution format) the contents of this report. RHB and/or its affiliates accepts no
liability whatsoever for the actions of third parties in this respect.

The contents of this report are subject to copyright. Please refer to Restrictions on
Distribution below for information regarding the distributors of this report. Recipients
must not reproduce or disseminate any content or findings of this report without the
express permission of RHB and the distributors.

The securities mentioned in this publication may not be eligible for sale in some states
or countries or certain categories of investors. The recipient of this report should have
regard to the laws of the recipient’s place of domicile when contemplating transactions
in the securities or other financial instruments referred to herein. The securities
discussed in this report may not have been registered in such jurisdiction. Without
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings
or qualifications may apply based on geographical location of the person or entity
receiving this report.

The term “RHB” shall denote, where appropriate, the relevant entity distributing or
disseminating the report in the particular jurisdiction referenced below, or, in every
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related
companies.

RESTRICTIONS ON DISTRIBUTION
Malaysia

This report is issued and distributed in Malaysia by RHB Investment Bank Berhad
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and is
subject to change. If the Financial Services and Markets Act of the United Kingdom or
the rules of the Financial Conduct Authority apply to a recipient, our obligations owed
to such recipient therein are unaffected. RHBIB has no obligation to update its opinion
or the information in this report.

Indonesia

This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This
research does not constitute an offering document and it should not be construed as an
offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, in
Indonesia or to any Indonesian citizen or corporation (wherever located) or to any
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Indonesian resident in a manner which constitutes a public offering under Indonesian
laws and regulations must comply with the prevailing Indonesian laws and regulations.

Singapore

This report is issued and distributed in Singapore by RHB Bank Berhad (through its
Singapore branch) which is an exempt capital markets services entity and an exempt
financial adviser regulated by the Monetary Authority of Singapore. RHB Bank Berhad
(throughits Singapore branch) may distribute reports produced by its respective foreign
entities, affiliates or other foreign research houses pursuant to an arrangement under
Regulation 32C of the Financial Advisers Regulations. Where the report is distributed in
Singapore to a person who is not an Accredited Investor, Expert Investor or an
Institutional Investor, RHB Bank Berhad (through its Singapore branch) accepts legal
responsibility for the contents of the report to such persons only to the extent required
by law. Singapore recipients should contact RHB Bank Berhad (through its Singapore
branch) in respect of any matter arising from or in connection with the report.

United States

This report was prepared by RHB is meant for distribution solely and directly to “major”
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the “Exchange
Act”) via a registered U.S. broker-dealer as appointed by RHB from time to time.
Accordingly, any access to this report via Bursa Marketplace or any other Electronic
Services Provider is not intended for any party other than “major” US institutional
investors (viaaregistered U.S broker-dealer), nor shall be deemed as solicitation by RHB
in any manner. RHB is not registered as a broker-dealer in the United States and
currently has not appointed a U.S. broker-dealer. Additionally, RHB does not offer
brokerage services to U.S. persons. Any order for the purchase or sale of all securities
discussed herein must be placed with and through a registered U.S. broker-dealer as
appointed by RHB from time to time as required by the Exchange Act Rule 15a-6. For
avoidance of doubt, RHB reiterates that it has not appointed any U.S. broker-dealer
during the issuance of this report. This report is confidential and not intended for
distribution to, or use by, persons other than the recipient and its employees, agents and
advisors, as applicable. Additionally, where researchis distributed via Electronic Service
Provider, the analysts whose names appear in this report are not registered or qualified
as research analysts in the United States and are not associated persons of any
registered U.S. broker-dealer as appointed by RHB from time to time and therefore may
not be subject to any applicable restrictions under Financial Industry Regulatory
Authority (“FINRA”) rules on communications with a subject company, public
appearances and personal trading. Investing in any non-U.S. securities or related
financial instruments discussed in this research report may present certain risks. The
securities of non-U.S. issuers may not be registered with, or be subject to the regulations
of, the U.S. Securities and Exchange Commission. Information on non-U.S. securities or
related financial instruments may be limited. Foreign companies may not be subject to
audit and reporting standards and regulatory requirements comparable to those in the
United States. The financial instruments discussed in this report may not be suitable for
all investors. Transactions in foreign markets may be subject to regulations that differ
from or offer less protection than those in the United States.

DISCLOSURE OF CONFLICTS OF INTEREST

RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and
associated companies, (‘RHBIB Group”) form a diversified financial group, undertaking
various investment banking activities which include, amongst others, underwriting,
securities trading, market making and corporate finance advisory.

As aresult of the same, in the ordinary course of its business, any member of the RHBIB
Group, may, from time to time, have business relationships with, hold any positions in
the securities and/or capital market products (including but not limited to shares,
warrants, and/or derivatives), trade or otherwise effect transactions for its own account
or the account of its customers or perform and/or solicit investment, advisory or other
services from any of the subject company(ies) covered in this research report.

While the RHBIB Group will ensure that there are sufficient information barriers and
internal controls in place where necessary, to prevent/manage any conflicts of interest
to ensure the independence of this report, investors should also be aware that such
conflict of interest may exist in view of the investment banking activities undertaken by
the RHBIB Group as mentioned above and should exercise their own judgement before
making any investment decisions.

In Singapore, investment research activities are conducted under RHB Bank Berhad
(through its Singapore branch), and the disclaimers above similarly apply.

Malaysia
Save as disclosed in the following link RHB Research Conflict Disclosures Jan 2026 and
to the best of our knowledge, RHBIB hereby declares that:

1. RHBIB does not have a financial interest in the securities or other capital market
products of the subject company(ies) covered in this report.

2. RHBIB is not a market maker in the securities or capital market products of the
subject company(ies) covered in this report.

3. None of RHBIB'’s staff or associated person serve as a director or board member* of

the subject company(ies) covered in this report
*For the avoidance of doubt, the confirmation is only limited to the staff of research
department

4. RHBIB did not receive compensation for investment banking or corporate finance
services from the subject company in the past 12 months.

5. RHBIB did not receive compensation or benefit (including gift and special cost
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the
production of this report.

Indonesia

Save as disclosed in the following link RHB Research Conflict Disclosures Jan 2026 and
to the best of our knowledge, PT RHB Sekuritas Indonesia hereby declares that:

1. PT RHB Sekuritas Indonesia and its investment analysts, does not have any interest
in the securities of the subject company(ies) covered in this report.

For the avoidance of doubt, interest in securities include the following:

a) Holding directly or indirectly, individually or jointly own/hold securities or
entitled for dividends, interest or proceeds from the sale or exercise of the
subject company’s securities covered in this report™;

b) Beingbound by an agreement to purchase securities or has the right to transfer
the securities or has the right to pre subscribe the securities*.

c) Being bound or required to buy the remaining securities that are not
subscribed/placed out pursuant to an Initial Public Offering*.

d) Managing or jointly with other parties managing such parties as referred to in
(a), (b) or (c) above.

2. PTRHB Sekuritas Indonesiais not amarket maker in the securities or capital market
products of the subject company(ies) covered in this report.

3. None of PT RHB Sekuritas Indonesia’s staff** or associated person serve as a
director or board member* of the subject company(ies) covered in this report.

4. PT RHB Sekuritas Indonesia did not receive compensation for investment banking
or corporate finance services from the subject company in the past 12 months.

5. PT RHB Sekuritas Indonesia** did not receive compensation or benefit (including

gift and special cost arrangement e.g. company/issuer-sponsored and paid trip) in
relation to the production of this report:
Notes:
*The overall disclosure is limited to information pertaining to PT RHB Sekuritas Indonesia only.
**The disclosure is limited to Research staff of PT RHB Sekuritas Indonesia only.

Singapore

Save as disclosed in the following link RHB Research Conflict Disclosures Jan 2026 and
to the best of our knowledge, the Singapore Research department of RHB Bank Berhad
(through its Singapore branch) hereby declares that:

1. RHB Bank Berhad, its subsidiaries and/or associated companies do not make a
market in any issuer covered by the Singapore research analysts in this report.
RHB Bank Berhad, its subsidiaries and/or its associated companies and its analysts
do not have a financial interest (including a shareholding of 1% or more) in the
issuer covered by the Singapore research analysts in this report.

RHB Bank Berhad’s Singapore research staff or connected persons do not serve
on the board or trustee positions of the issuer covered by the Singapore research
analysts in this report.

RHB Bank Berhad, its subsidiaries and/or its associated companies do not have
and have not within the last 12 months had any corporate finance advisory
relationship with the issuer covered by the Singapore research analysts in this
report or any other relationship that may create a potential conflict of interest.
RHB Bank Berhad, or person associated or connected to it do not have any interest
in the acquisition or disposal of, the securities, specified securities based
derivatives contracts or units in a collective investment scheme covered by the
Singapore research analysts in this report.

RHB Bank Berhad’s Singapore research analysts do not receive any compensation
or benefit in connection with the production of this research report or
recommendation on the issuer covered by the Singapore research analysts.

2.

Analyst Certification

The analyst(s) who prepared this report, and their associates hereby, certify that:

(1) they do not have any financial interest in the securities or other capital market
products of the subject companies mentioned in this report, except for:

Analyst Company

(2) no part of his or her compensation was, is or will be directly or indirectly related to
the specific recommendations or views expressed in this report.
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