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Indonesia Strategy         Overweight (Maintained)  

Preview 3Q19: Slowdown To Likely Continue  
  12M JCI Target: 7,000 

   

   
   
• Maintain 7,000 12-month JCI target, 12% upside. Banks, consumer, 

tobacco, plantation, coal and poultry’s 3Q19 results are likely to be weak on 
poor purchasing power and slowdown in GDP growth, but some improvement 
is expected in 4Q. Property should report steady earnings. Cement and 
transportation could see some positive surprise on lower production costs and 
higher hajj traffic. Healthcare and telco are recovering from a low 2018 base. 
We continue to like defensive sectors (telco, bank) and interest sensitive 
sectors (infra, cement, property).  

• Banks (OVERWEIGHT): Expected slightly below expectations. Liquidity 
remains a concern for Indonesia banks at the moment as seen from their 
respective balance sheets. 3Q19 NII is expected slightly below expectations 
with moderating loan growth and relatively expensive CoF due to tight liquidity 
from moderate PPOP growth on lower NII. After three consecutive rate cuts, 
we have yet to see margin expansion in the overall industry. We believe 
provisioning costs will increase, partly driven by the downgrade in Duniatex 
collectability – which will negatively impact earnings for some banks. We still 
prefer Big-4 banks with better liquidity – BBCA > BBRI > BMRI (see our 2 Oct 
report 8M19 Bank-Only Results: Modest Loan Growth).  

• Telco (OVERWEIGHT): Improving from low base in 2018 post SIM 
registrations. Sustained high data traffic growth should drive telco operators’ 
topline with the more rationalise price war. Post SIM card registration, we 
believe that the sector will continue to recover since 2Q19 has shown signs of 
recovery. Margins should expand, as ARPU is seen to be improving on 
normalised data prices. We still like EXCL and ISAT for their turnaround in 
earnings, and TLKM as a more defensive choice. (see our 7 Aug report What 
Does Not Kill You, Makes You Stronger). 

• Consumer (NEUTRAL): Likely weaker from poor purchasing power. We 
expect this sector to benefit from lower commodity prices. However, demand 
may also soften on weak consumer purchasing power as CPO prices fell in 
2Q19. Net impact could still be negative as weaker sales could lead to higher 
operational leverage. On retailers, mid-upper segment retailers (MAPI and 
ACES) could still book growth above the sector’s, outpacing mid-low end 
retailers (LPPF and RALS). 

• Cement (OVERWEIGHT): Likely robust 3Q19 earnings. We see cement 
sales volume accelerating going forward, driven by higher infrastructure 
projects. Property firms under our coverage reported robust marketing sales, 
which should boost cement demand ahead. Although 3Q19 sales volume 
growth remained slow (see our 17 Oct report Better Sep-19 4W Wholesales, 
Still Lower YoY), EBIT margin should improve, thanks to higher ASP and lower 
energy costs. Operational costs should remain, however cyclically higher sales 
in 3Q ought to lower operational expenses per tonne QoQ. SMGR's 3Q19 
interest expenses are likely to decline, after refinancing its debts in July (see 
our 8 Oct report 3Q19F Results: Likely Better EBIT Margin; BUY). 

 

Recent Related Report: 

 Indonesia Strategy: Jokowi’s Second Term Inauguration 

 Indonesia Strategy: Top 10: TLKM, SMGR, JSMR, HEAL 
Added 

 Indonesia Strategy: Top 10 Picks: Replacing HMSP With 
BBCA 

 Indonesia Strategy: IDX-RHB Investment Summit 2019 

 Indonesia Strategy: A Stock Picking Market; Add MDKA 
To Top10 

 Indonesia Strategy: Market 2Q19 EPS Growth Slowed To 
7%  

 Indonesia Strategy: LQ45 August 2019 Index 
Rebalancing 

  

3Q19F Performance Preview: 

 Likely Above: Telco, Cement, Healthcare and 
Transportation – 11% of JCI market cap 

 In-line: Property – 1% of JCI market cap 

 Likely Below: Bank, Consumer, Tobacco, Plantation, 
Coal and Poultry – 47% of JCI market cap 

RHB Indonesia’s Top 10 Picks Target Price 

Bank Central Asia (BBCA IJ) – BUY IDR40,000 

Bank Rakyat Indonesia (BBRI IJ) – BUY IDR5,000 

Telekomunikasi Indonesia (TLKM IJ) – BUY IDR4,700 

Semen Indonesia (SMGR IJ) – BUY IDR16,300 

Jasa Marga (JSMR IJ) – BUY IDR7,000 

Merdeka Copper Gold (MDKA IJ) – BUY IDR1,450 

Astra Agro Lestari (AALI IJ) – BUY IDR16,160 

Waskita Karya (WSKT IJ) – BUY IDR2,700 

Ciputra Development (CTRA IJ) – BUY IDR1,480 

Medikaloka Hermina (HEAL IJ) – BUY IDR4,500 
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Company Name Rating TP (IDR) 
% 

Upside 
P/E (x)    

Dec-20F 
P/BV (x)    
Dec-20F 

Yield (%) 
Dec-20F 

RHB Indonesia analysts: 

Andrey Wijaya – Strategy, Auto, Cement, Infrastructure, Coal 

Michael Setjoadi – Strategy, Staples, Tobacco, Poultry, Telco 

Christopher Andre Benas – Banks, Plantation, Property 

Jessica Ayu Pratiwi – Healthcare, Retail, Transportation  

Ghibran Al Imran – Small/Mid Cap Banks, Media, Metals 

Ahmad Nazmi – Regional Economist 

Bank Central 
Asia 

Buy 40,000 27.0 23.5 3.9 0.9 
Bank Rakyat 
Indonesia 

Buy 5,000 20.8 11.7 2.1 3.0 

Telekomunikasi 
Indonesia 

Buy 4,700 11.1 18.0 3.5 2.9 

Semen 
Indonesia 

Buy 16,300 29.6 34.5 2.5 0.5 

Jasa Marga Buy 7,000 23.9 18.1 1.7 1.1 

Merdeka Copper 
Gold 

Buy 1,450 20.3 18.8 3.5 0.0 

Astra Agro 
Lestari 

Buy 16,160 55.4 12.9 0.9 0.5 

Waskita Karya Buy 2,700 65.6 5.9 1.0 3.3 

Ciputra 
Development 

Buy 1,480 25.4 16.9 1.3 0.9 

Medikaloka 
Hermina 

Buy 4,500 31.2 35.3 4.3 0.6 

Source: Company data, RHB 
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https://research.rhbtradesmart.com/attachments/51/rhb-report-ind_telco_compendium_20190807_rhb-16851411376457565d4a712b3538d.pdf
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Construction (OVERWEIGHT): Weak 3Q19 earnings have likely priced in current 
share price decline. We expect construction activities to increase after the recent 
establishment of the cabinet under President Jokowi, who is in his second term. However, 
3Q19 revenue growth should be slower from slower construction activity, as well as an 
overhang in new contracts near to the end of Joko Widodo’s first term . EBIT margin is 
expected to be flat as there is likely no significant change in construction costs. Construction 
companies – especially those with high debts exposure (WSKT and ADHI) – may benefit 
from the lower interest rate, which should reduce financing costs (see our 23 Aug report 
Beneficiaries Of BI Rate Cut; O/W. Our pecking order: WSKT > WIKA > PTPP > ADHI.  

Plantation (OVERWEIGHT): 3Q19 results likely to still be weak, but should improve. 
Indonesia’s biodiesel policy is a possible way to boost consumption. We see inventories 
should start falling by year end (see our 11 Oct report Inventories Should Start Falling By 
Year End). However, 3Q19 sales should still be soft from weak ASP compared to last year 
but we saw some improvement QoQ. We expect more improvement in 4Q as CPO prices 
should increase from previous quarters. EBIT is still expected to be soft as ASP remains 
weak despite good sales volume. 

Property (OVERWEIGHT): 3Q19 results expected to be steady as it is a reflection of last 
year’s marketing sales, which were at a low base. Improvements should be seen in 4Q as 
last year’s marketing sales had picked up towards the end of 2018. 3Q19 EBIT margin 
should maintain as pricing is relatively stable, and developers should benefit from lower 
interest expenses and better bottomline from the stabilising IDR/USD. As at 9M19, the IDR 
has strengthened 5% YoY, and we expect the same stability in 4Q. 

Metal Mining (OVERWEIGHT): 3Q19 result likely to be robust. Overall, as gold prices 
have been rising amidst global macroeconomic conditions, gold producers may benefit from 
the rising ASP, while tin ASP should still be lower. We should see numbers in line to above 
expectations from gold producers given the increased gold prices but tin miners may have 
lower-than-expected sales due to the lower tin prices. EBIT should be in line for MDKA, 
while TINS should be below due to rising costs. Earnings should be in line to above 
expectations for MDKA, and below for TINS. 

Healthcare (OVERWEIGHT): Likely stronger earnings in 3Q19 from a low base in 2018. 
Post strong 1H19 results, 2H19 results should slightly normalise with a YoY margin 
expansion for Indonesia hospitals. This is due to continued operational deleveraging and 
strong YoY private patients’ growth. Going forward, we see a comeback of JKN patients’ 
flow, especially post expected JKN premium hike starting in 2020. Meanwhile, we should 
see an acceleration in KLBF’s and PRDA’s 2H19 results due to seasonality and the IDR 
appreciation YoY against the USD. EBIT margin is likely to be flat or slightly expanded driven 
by single high-digit topline. SILO should have the highest YoY jump given the low base last 
year as c.13 hospitals are still EBITDA negative. 

Transportation (OVERWEIGHT): Stronger numbers for GIAA and in line for BIRD. Post 
c.40% YoY passenger yield hike, we should see Garuda Indonesia continuing to monetise 
its domestic and cargo businesses, which contribute more than 70% of EBIT. On a 
seasonality basis, 3Q should be the strongest quarter as there is additional revenue from 
the hajj segment. In our opinion, 4-5% EBIT margin should be sustainable for GIAA given 
the price change is structural. On the other hand, Blue Bird’s utilisation rate is likely to hover 
around 68% in 9M19, implying a flat to low single-digit YoY topline. Note that any 
demonstrations that occur in Jakarta should negatively impact BIRD drivers’ daily revenue 
as 75% of the traffic is generated from the Jabodetabek area. Given its high fixed costs in 
opex, EBIT margin might decline on a YoY basis. 

Consumer Staples (NEUTRAL): Softer on earnings and likely below to in line earnings 
on weak purchasing power. We expect that the sector to benefit due to lower commodity 
prices. However, demand may also soften on weak consumer purchasing power as CPO 
prices fell in 2Q19. Net impact could still be negative as weak sales could lead to higher 
operational leverage. We believe that earnings will be below to in line for staples, MYOR 
and ICBP are preferred. MYOR should be benefited from the export market due to the rising 
USD/IDR, with no impact to the lower purchasing power, yet ICBP is winning on lower wheat 
prices in 3Q19. 

Consumer Discretionary (NEUTRAL): Likely below or in line. We reiterate NEUTRAL 
for Indonesia Retail as the industry is lacking any near-term catalyst and might be negatively 
impacted from potential higher subsidies. Mid-upper segment retailers (MAPI and ACES) 
could still book growth above the sector, outpacing mid-low end retailers (LPPF and RALS). 
We prefer MAPI and ERAA that target mainly the mid-upper segment, with stronger sales 
growth trajectory, and AMRT on strong fee-based income growth. MAPA should be the main 
earnings driver for MAPI (SSSG c.8% YoY) while ERAA should benefit from the 
International Mobile Equipment Identity (IMEI) regulation starting Apr 2020. In contrast, we 
expect a flat to low single-digit topline for low-mid segment retailers such as LPPF and 

https://research.rhbtradesmart.com/attachments/21/rhb-report-ind_construction_sector-update_20190823_rhb-688373319474563675d5f34a5ac7ca.pdf
https://research.rhbtradesmart.com/attachments/10/rhb-report-reg_plantation_sector-update_20191011_rhb-277805311951953965d9fa21bdeabd.pdf
https://research.rhbtradesmart.com/attachments/10/rhb-report-reg_plantation_sector-update_20191011_rhb-277805311951953965d9fa21bdeabd.pdf
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RALS. As most of the retailers are heavily leveraged operationally (c.40% are fixed costs), 
our rule of thumb is that any topline less than 5% growth will drag down a company’s EBIT 
margin. Some retailers also have a high base from last year such as ACES and ERAA. At 
the gross profit level, margins should be stable to slightly below, especially for ACES, which 
has been increasing its promotional activities to boost sales for its new stores as well as 
MAPI (under the F&B segment) – which increased its discounts due to competition.  

Automotive (NEUTRAL): Weak 3Q19 sales may pressure earnings. Although Sep 2019 
4-wheel (4W) vehicles wholesales improved, competition is likely to remain intense. 3Q19 
4W wholesales grew 19% QoQ, but it still declined 10.1% YoY (see our 17 Oct report Better 
Sep-19 4W Wholesales, Still Lower YoY). Our channel checks suggest higher sales 
discounts, which may narrow auto dealer’s EBIT margin. The stronger IDR (+1% QoQ), 
which may widen manufacturing EBIT margin, is likely insufficient to offset lower dealer’s 
EBIT margin. Auto earnings should be below expectations. For ASII, its plantation division 
is likely to boost earnings growth QoQ, thanks to the uptrending CPO prices, which started 
in August. 

Tobacco (UNDERWEIGHT): Weak 3Q19 sales volume of -2% YoY, despite flat excise 
tax. We prefer GGRM over HMSP for 3Q19F results, as HMSP’s unfavourable sales mix 
and weak market share could pressure margins. On the other hand, GGRM’s higher market 
share could show positive YoY earnings growth, especially as the company increased ASP 
in early September, which could be supportive of margins. 

Coal Mining (UNDERWEIGHT): 3Q19 results likely to remain weak, as we do not see 
any catalyst to move coal companies in the near term (see our 4 Oct report End Of An Era; 
Sell Now, Buy Later ). The lower coal price – Newcastle coal’s 3Q19 average price declined 
14.3% QoQ to USD68.9 per tonne – should result in lower revenue QoQ. 3Q19 EBIT is 
expected to narrow, driven by the lower coal price. Earnings are likely to decline QoQ. 
 
 

Figure 1: RHB Indonesia’s NEW Top 10 Picks 

 

Name Ticker Rating 
Price TP 

Upside/ 
Market cap 

2020F 

downside EPS Growth P/E P/BV PEG Yield ROE 

(IDR) (IDR) (%) (USDm) (%) (x) (x) (x) (%) (%) 

1 Bank Central Asia BBCA IJ BUY 31,500 40,000 27.0 55,367 12.4 23.5 3.9 1.9 0.9 17.6 

2 Bank Rakyat Indonesia BBRI BUY 4,140 5,000 20.8 36,405 15.3 11.7 2.1 0.8 3.0 19.4 

3 Telekomunikasi Indonesia TLKM IJ BUY 4,230 4,700 11.1 29,873 15.1 18.0 3.5 1.2 2.9 19.5 

4 Semen Indonesia SMGR IJ BUY 12,575 16,300 29.6 5,318 116.7 34.5 2.5 0.3 0.5 6.7 

5 Jasa Marga JSMR IJ BUY 5,650 7,000 23.9 2,923 9.2 18.1 1.7 2.0 1.1 9.5 

6 Merdeka Copper Gold MDKA IJ BUY 1,205 1,450 20.3 1,881 18.9 18.8 3.5 1.0 0.0 18.1 

7 Astra Agro Lestari AALI IJ BUY 10,400 16,160 55.4 1,427 46.3 12.9 0.9 0.3 0.5 7.5 

8 Waskita Karya WSKT IJ BUY 1,630 2,700 65.6 1,577 2.5 5.9 1.0 2.4 3.3 16.2 

9 Ciputra Development CTRA IJ BUY 1,180 1,480 25.4 1,561 5.7 16.9 1.3 2.9 0.9 7.1 

10 Medikaloka Hermina HEAL IJ BUY 3,430 4,500 31.2 727 34.3 35.3 4.3 1.0 0.6 13.0 
 

Note: Share prices as at 22 Oct 2019 
Source: Bloomberg, RHB 

 

Figure 2: Indonesian market’s (JCI) 8-year P/E band  

 

 

 

 

 

 

 

 JCI is still trading near -1SD from its 8-
year mean  

Note: Data as at 22 Oct 2019 
Source: Bloomberg, RHB 
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https://research.rhbtradesmart.com/attachments/2/rhb-report-ind_indonesia-auto_sector-update_20191017_rhb-467125917104186525da7a84a10f30.pdf
https://research.rhbtradesmart.com/attachments/96/rhb-report-ind_coal-sector_september_20191004_rhb-39232856680273855d9675841f073.pdf
https://research.rhbtradesmart.com/attachments/96/rhb-report-ind_coal-sector_september_20191004_rhb-39232856680273855d9675841f073.pdf
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Figure 3:  Sector price performances relative to the JCI (2019 YTD)  

 

 

 

 

 YTD-2019, the best-performing sectors 
relative to JCI are infrastructure (+14% 
YTD), property (+13%), and financial 
services (+8% YTD)  

 Note that the basic industry sectors 
include chemicals, poultry, cement, 
and pulp & paper industries 

Note: Data as at 22 Oct 2019 
Source: Bloomberg, RHB 
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RHB Guide to Investment Ratings 

 
Buy:  Share price may exceed 10% over the next 12 months 
Trading Buy:  Share price may exceed 15% over the next 3 months, however longer-

term outlook remains uncertain 
Neutral:  Share price may fall within the range of +/- 10% over the next  

12 months  
Take Profit:  Target price has been attained. Look to accumulate at lower levels 
Sell:  Share price may fall by more than 10% over the next 12 months 
Not Rated:  Stock is not within regular research coverage 
 
Investment Research Disclaimers 
RHB has issued this report for information purposes only. This report is intended for 
circulation amongst RHB and its affiliates’ clients generally or such persons as may be 
deemed eligible by RHB to receive this report and does not have regard to the specific 
investment objectives, financial situation and the particular needs of any specific person 
who may receive this report.  This report is not intended, and should not under any 
circumstances be construed as, an offer or a solicitation of an offer to buy or sell the 
securities referred to herein or any related financial instruments. 
 
This report may further consist of, whether in whole or in part, summaries, research, 
compilations, extracts or analysis that has been prepared by RHB’s strategic, joint 
venture and/or business partners. No representation or warranty (express or implied) 
is given as to the accuracy or completeness of such information and accordingly 
investors should make their own informed decisions before relying on the same. 
 
This report is not directed to, or intended for distribution to or use by, any person or 
entity who is a citizen or resident of or located in any locality, state, country or other 
jurisdiction where such distribution, publication, availability or use would be contrary to 
the applicable laws or regulations. By accepting this report, the recipient hereof (i) 
represents and warrants that it is lawfully able to receive this document under the laws 
and regulations of the jurisdiction in which it is located or other applicable laws and (ii) 
acknowledges and agrees to be bound by the limitations contained herein. Any failure 
to comply with these limitations may constitute a violation of applicable laws. 
 
All the information contained herein is based upon publicly available information and 
has been obtained from sources that RHB believes to be reliable and correct at the 
time of issue of this report. However, such sources have not been independently 
verified by RHB and/or its affiliates and this report does not purport to contain all 
information that a prospective investor may require. The opinions expressed herein 
are RHB’s present opinions only and are subject to change without prior notice. RHB 
is not under any obligation to update or keep current the information and opinions 
expressed herein or to provide the recipient with access to any additional information. 

Consequently, RHB does not guarantee, represent or warrant, expressly or impliedly, 
as to the adequacy, accuracy, reliability, fairness or completeness of the information 
and opinion contained in this report. Neither RHB (including its officers, directors, 
associates, connected parties, and/or employees) nor does any of its agents accept 
any liability for any direct, indirect or consequential losses, loss of profits and/or 
damages that may arise from the use or reliance of this research report and/or further 
communications given in relation to this report. Any such responsibility or liability is 
hereby expressly disclaimed. 
 
Whilst every effort is made to ensure that statement of facts made in this report are 
accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to 
be reasonable and must not be construed as a representation that the matters referred 
to therein will occur. Different assumptions by RHB or any other source may yield 
substantially different results and recommendations contained on one type of research 
product may differ from recommendations contained in other types of research. The 
performance of currencies may affect the value of, or income from, the securities or 
any other financial instruments referenced in this report. Holders of depositary receipts 
backed by the securities discussed in this report assume currency risk. Past 
performance is not a guide to future performance. Income from investments may 
fluctuate. The price or value of the investments to which this report relates, either 
directly or indirectly, may fall or rise against the interest of investors. 
 
This report does not purport to be comprehensive or to contain all the information that a 
prospective investor may need in order to make an investment decision. The recipient of 
this report is making its own independent assessment and decisions regarding any 
securities or financial instruments referenced herein. Any investment discussed or 
recommended in this report may be unsuitable for an investor depending on the investor’s 
specific investment objectives and financial position. The material in this report is general 
information intended for recipients who understand the risks of investing in financial 
instruments. This report does not take into account whether an investment or course of 
action and any associated risks are suitable for the recipient. Any recommendations 
contained in this report must therefore not be relied upon as investment advice based on 
the recipient's personal circumstances. Investors should make their own independent 
evaluation of the information contained herein, consider their own investment objective, 
financial situation and particular needs and seek their own financial, business, legal, tax 
and other advice regarding the appropriateness of investing in any securities or the 
investment strategies discussed or recommended in this report. 
 
This report may contain forward-looking statements which are often but not always 
identified by the use of words such as “believe”, “estimate”, “intend” and “expect” and 
statements that an event or result “may”, “will” or “might” occur or be achieved and 
other similar expressions. Such forward-looking statements are based on assumptions 
made and information currently available to RHB and are subject to known and 
unknown risks, uncertainties and other factors which may cause the actual results, 
performance or achievement to be materially different from any future results, 

performance or achievement, expressed or implied by such forward-looking 
statements. Caution should be taken with respect to such statements and recipients 
of this report should not place undue reliance on any such forward-looking statements. 
RHB expressly disclaims any obligation to update or revise any forward-looking 
statements, whether as a result of new information, future events or circumstances 
after the date of this publication or to reflect the occurrence of unanticipated events. 
 
The use of any website to access this report electronically is done at the recipient’s own 
risk, and it is the recipient’s sole responsibility to take precautions to ensure that it is free 
from viruses or other items of a destructive nature. This report may also provide the 
addresses of, or contain hyperlinks to, websites. RHB takes no responsibility for the 
content contained therein. Such addresses or hyperlinks (including addresses or 
hyperlinks to RHB own website material) are provided solely for the recipient’s 
convenience. The information and the content of the linked site do not in any way form 
part of this report. Accessing such website or following such link through the report or 
RHB website shall be at the recipient’s own risk. 
 
This report may contain information obtained from third parties. Third party content 
providers do not guarantee the accuracy, completeness, timeliness or availability of any 
information and are not responsible for any errors or omissions (negligent or otherwise), 
regardless of the cause, or for the results obtained from the use of such content. Third 
party content providers give no express or implied warranties, including, but not limited 

to, any warranties of merchantability or fitness for a particular purpose or use. Third party 
content providers shall not be liable for any direct, indirect, incidental, exemplary, 
compensatory, punitive, special or consequential damages, costs, expenses, legal fees, 
or losses (including lost income or profits and opportunity costs) in connection with any 
use of their content.  
 
The research analysts responsible for the production of this report hereby certifies that 
the views expressed herein accurately and exclusively reflect his or her personal views 
and opinions about any and all of the issuers or securities analysed in this report and 
were prepared independently and autonomously. The research analysts that authored 
this report are precluded by RHB in all circumstances from trading in the securities or 
other financial instruments referenced in the report, or from having an interest in the 
company(ies) that they cover. 
 
The contents of this report is strictly confidential and may not be copied, reproduced, 
published, distributed, transmitted or passed, in whole or in part, to any other person 
without the prior express written consent of RHB and/or its affiliates. This report has 
been delivered to RHB and its affiliates’ clients for information purposes only and upon 
the express understanding that such parties will use it only for the purposes set forth 
above. By electing to view or accepting a copy of this report, the recipients have agreed 
that they will not print, copy, videotape, record, hyperlink, download, or otherwise 
attempt to reproduce or re-transmit (in any form including hard copy or electronic 
distribution format) the contents of this report. RHB and/or its affiliates accepts no 
liability whatsoever for the actions of third parties in this respect. 
 
The contents of this report are subject to copyright.  Please refer to Restrictions on 
Distribution below for information regarding the distributors of this report.  Recipients 
must not reproduce or disseminate any content or findings of this report without the 
express permission of RHB and the distributors. 
 
The securities mentioned in this publication may not be eligible for sale in some states 
or countries or certain categories of investors. The recipient of this report should have 
regard to the laws of the recipient’s place of domicile when contemplating transactions 
in the securities or other financial instruments referred to herein. The securities 
discussed in this report may not have been registered in such jurisdiction. Without 
prejudice to the foregoing, the recipient is to note that additional disclaimers, warnings 
or qualifications may apply based on geographical location of the person or entity 
receiving this report. 
 
The term “RHB” shall denote, where appropriate, the relevant entity distributing or 
disseminating the report in the particular jurisdiction referenced below, or, in every 
other case, RHB Investment Bank Berhad and its affiliates, subsidiaries and related 
companies. 
 
 
RESTRICTIONS ON DISTRIBUTION 
 
Malaysia 
This report is issued and distributed in Malaysia by RHB Investment Bank Berhad 
(“RHBIB”). The views and opinions in this report are our own as of the date hereof and 
is subject to change. If the Financial Services and Markets Act of the United Kingdom 
or the rules of the Financial Conduct Authority apply to a recipient, our obligations 
owed to such recipient therein are unaffected. RHBIB has no obligation to update its 
opinion or the information in this report.  
 
Thailand 
This report is issued and distributed in the Kingdom of Thailand by RHB Securities 
(Thailand) PCL, a licensed securities company that is authorised by the Ministry of 
Finance, regulated by the Securities and Exchange Commission of Thailand and is a 
member of the Stock Exchange of Thailand. The Thai Institute of Directors Association 
has disclosed the Corporate Governance Report of Thai Listed Companies made 
pursuant to the policy of the Securities and Exchange Commission of Thailand. RHB 
Securities (Thailand) PCL does not endorse, confirm nor certify the result of the Corporate 
Governance Report of Thai Listed Companies. 
 
Indonesia 
This report is issued and distributed in Indonesia by PT RHB Sekuritas Indonesia. This 
research does not constitute an offering document and it should not be construed as 
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an offer of securities in Indonesia. Any securities offered or sold, directly or indirectly, 
in Indonesia or to any Indonesian citizen or corporation (wherever located) or to any 
Indonesian resident in a manner which constitutes a public offering under Indonesian 
laws and regulations must comply with the prevailing Indonesian laws and regulations. 
 
Singapore 
This report is issued and distributed in Singapore by RHB Securities Singapore Pte 
Ltd which is a holder of a capital markets services licence and an exempt financial 
adviser regulated by the Monetary Authority of Singapore. RHB Securities Singapore 
Pte Ltd may distribute reports produced by its respective foreign entities, affiliates or 
other foreign research houses pursuant to an arrangement under Regulation 32C of 
the Financial Advisers Regulations. Where the report is distributed in Singapore to a 
person who is not an Accredited Investor, Expert Investor or an Institutional Investor, 
RHB Securities Singapore Pte Ltd accepts legal responsibility for the contents of the 
report to such persons only to the extent required by law. Singapore recipients should 
contact RHB Securities Singapore Pte Ltd in respect of any matter arising from or in 
connection with the report. 
 
Hong Kong 
This report is issued and distributed in Hong Kong by RHB Securities Hong Kong 
Limited (興業僑豐證券有限公司) (CE No.: ADU220) (“RHBSHK”) which is licensed in 

Hong Kong by the Securities and Futures Commission for Type 1 (dealing in securities) 
and Type 4 (advising on securities) regulated activities. Any investors wishing to 
purchase or otherwise deal in the securities covered in this report should contact 
RHBSHK. RHBSHK is a wholly owned subsidiary of RHB Hong Kong Limited; for the 
purposes of disclosure under the Hong Kong jurisdiction herein, please note that RHB 
Hong Kong Limited with its affiliates (including but not limited to RHBSHK) will 
collectively be referred to as “RHBHK.”  RHBHK conducts a full-service, integrated 
investment banking, asset management, and brokerage business.  RHBHK does and 
seeks to do business with companies covered in its research reports.  As a result, 
investors should be aware that the firm may have a conflict of interest that could affect 
the objectivity of this research report.  Investors should consider this report as only a 
single factor in making their investment decision.  Importantly, please see the 
company-specific regulatory disclosures below for compliance with specific rules and 
regulations under the Hong Kong jurisdiction. Other than company-specific disclosures 
relating to RHBHK, this research report is based on current public information that we 
consider reliable, but we do not represent it is accurate or complete, and it should not 
be relied on as such. 
 
United States 
This report was prepared by RHB and is being distributed solely and directly to “major” 
U.S. institutional investors as defined under, and pursuant to, the requirements of Rule 
15a-6 under the U.S. Securities and Exchange Act of 1934, as amended (the 
“Exchange Act”). Accordingly, access to this report via Bursa Marketplace or any other 
Electronic Services Provider is not intended for any party other than “major” US 
institutional investors, nor shall be deemed as solicitation by RHB in any manner. RHB 
is not registered as a broker-dealer in the United States and does not offer brokerage 
services to U.S. persons.  Any order for the purchase or sale of the securities 
discussed herein that are listed on Bursa Malaysia Securities Berhad must be placed 
with and through Auerbach Grayson (“AG”). Any order for the purchase or sale of all 
other securities discussed herein must be placed with and through such other 
registered U.S. broker-dealer as appointed by RHB from time to time as required by 
the Exchange Act Rule 15a-6. This report is confidential and not intended for 
distribution to, or use by, persons other than the recipient and its employees, agents 
and advisors, as applicable. Additionally, where research is distributed via Electronic 
Service Provider, the analysts whose names appear in this report are not registered or 
qualified as research analysts in the United States and are not associated persons of 
Auerbach Grayson AG or such other registered U.S. broker-dealer as appointed by 
RHB from time to time and therefore may not be subject to any applicable restrictions 
under Financial Industry Regulatory Authority (“FINRA”) rules on communications with 
a subject company, public appearances and personal trading. Investing in any non-
U.S. securities or related financial instruments discussed in this research report may 
present certain risks. The securities of non-U.S. issuers may not be registered with, or 
be subject to the regulations of, the U.S. Securities and Exchange Commission. 
Information on non-U.S. securities or related financial instruments may be limited. 
Foreign companies may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in the United States. The financial instruments 
discussed in this report may not be suitable for all investors. Transactions in foreign 
markets may be subject to regulations that differ from or offer less protection than 
those in the United States. 
 
 
DISCLOSURE OF CONFLICTS OF INTEREST 
 
RHB Investment Bank Berhad, its subsidiaries (including its regional offices) and 
associated companies, (“RHBIB Group”) form a diversified financial group, 
undertaking various investment banking activities which include, amongst others, 
underwriting, securities trading, market making and corporate finance advisory.  
 
As a result of the same, in the ordinary course of its business, any member of the 
RHBIB Group, may, from time to time, have business relationships with or hold 
positions in the securities (including capital market products) or perform and/or solicit 
investment, advisory or other services from any of the subject company(ies) covered 
in this research report. 
 
While the RHBIB Group will ensure that there are sufficient information barriers and 
internal controls in place where necessary, to prevent/manage any conflicts of interest 
to ensure the independence of this report, investors should also be aware that such 
conflict of interest may exist in view of the investment banking activities undertaken by 

the RHBIB Group as mentioned above and should exercise their own judgement 
before making any investment decisions. 

 
Malaysia 

Save as disclosed in the following link (RHB Research conflict disclosures – Oct 2019) 
and to the best of our knowledge, RHBIB hereby declares that: 
1. RHBIB does not have a financial interest in the securities or other capital market 

products of the subject company(ies) covered in this report. 
2. RHBIB is not a market maker in the securities or capital market products of the 

subject company(ies) covered in this report. 
3. None of RHBIB’s staff or associated person serve as a director or board 

member* of the subject company(ies) covered in this report 
*For the avoidance of doubt, the confirmation is only limited to the staff of 
research department 

4. Save as disclosed below, RHBIB did not receive compensation for investment 
banking or corporate finance services from the subject company in the past 12 
months. 

5. RHBIB did not receive compensation or benefit (including gift and special cost 
arrangement e.g. company/issuer-sponsored and paid trip) in relation to the 
production of this report. 

 
Thailand 
RHB Securities (Thailand) PCL and/or its directors, officers, associates, connected 
parties and/or employees, may have, or have had, interests and/or commitments in 
the securities in subject company(ies) mentioned in this report or any securities related 
thereto. Further, RHB Securities (Thailand) PCL may have, or have had, business 
relationships with the subject company(ies) mentioned in this report. As a result, 
investors should exercise their own judgment carefully before making any investment 
decisions. 
 
Indonesia 
PT RHB Sekuritas Indonesia is not affiliated with the subject company(ies) covered in 
this report both directly or indirectly as per the definitions of affiliation above. Pursuant 
to the Capital Market Law (Law Number 8 Year 1995) and the supporting regulations 
thereof, what constitutes as affiliated parties are as follows:  
1. Familial relationship due to marriage or blood up to the second degree, both 

horizontally or vertically; 
2. Affiliation between parties to the employees, Directors or Commissioners of the 

parties concerned; 
3. Affiliation between 2 companies whereby one or more member of the Board of 

Directors or the Commissioners are the same; 
4. Affiliation between the Company and the parties, both directly or indirectly, 

controlling or being controlled by the Company; 
5. Affiliation between 2 companies which are controlled, directly or indirectly, by the 

same party; or 
6. Affiliation between the Company and the main Shareholders. 
 
PT RHB Sekuritas Indonesia is not an insider as defined in the Capital Market Law 
and the information contained in this report is not considered as insider information 
prohibited by law. Insider means: 
a. a commissioner, director or employee of an Issuer or Public Company; 
b. a substantial shareholder of an Issuer or Public Company; 
c. an individual, who because of his position or profession, or because of a 

business relationship with an Issuer or Public Company, has access to inside 
information; and 

d. an individual who within the last six months was a Person defined in letters a, b 
or c, above. 

 
Singapore 
Save as disclosed in the following link (RHB Research conflict disclosures – Oct 2019) 
and to the best of our knowledge, RHB Securities Singapore Pte Ltd hereby declares 
that: 
1. RHB Securities Singapore Pte Ltd, its subsidiaries and/or associated companies 

do not make a market in any issuer covered in this report. 
2. RHB Securities Singapore Pte Ltd, its subsidiaries and/or its associated 

companies and its analysts do not have a financial interest (including a 
shareholding of 1% or more) in the issuer covered in this report. 

3. RHB Securities, its staff or connected persons do not serve on the board or 
trustee positions of the issuer covered in this report. 

4. RHB Securities Singapore Pte Ltd, its subsidiaries and/or its associated 
companies do not have and have not within the last 12 months had any corporate 
finance advisory relationship with the issuer covered in this report or any other 
relationship that may create a potential conflict of interest. 

5. RHB Securities Singapore Pte Ltd, or person associated or connected to it do 
not have any interest in the acquisition or disposal of, the securities, specified 
securities based derivatives contracts or units in a collective investment scheme 
covered in this report. 

6. RHB Securities Singapore Pte Ltd and its analysts do not receive any 
compensation or benefit in connection with the production of this research report 
or recommendation. 

 
 
 
 
 
 
 
 
 

https://research.rhbtradesmart.com/attachments/40/rhb-report-rhbib-and-rhbs-conflict-of-interest-disclosures-oct-2019-504887919629241275d9b78ff2a6b0.pdf
https://research.rhbtradesmart.com/attachments/40/rhb-report-rhbib-and-rhbs-conflict-of-interest-disclosures-oct-2019-504887919629241275d9b78ff2a6b0.pdf
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Hong Kong 
The following disclosures relate to relationships between RHBHK and companies 
covered by Research Department of RHBSHK and referred to in this research report: 
 
RHBSHK hereby certifies that no part of RHBSHK analyst compensation was, is or will 
be, directly or indirectly, related to the specific recommendations or views expressed 
in this research report. 
 
RHBHK had an investment banking services client relationships during the past 12 
months with:  -. 
 
RHBHK has received compensation for investment banking services, during the past 
12 months from:  -. 
 
RHBHK managed/co-managed public offerings, in the past 12 months for:  -. 
 
On a principal basis. RHBHK has a position of over 1% market capitalization of:  -. 
 
 
Additionally, please note the following:  
 
Ownership and material conflicts of interest:  RHBSHK policy prohibits its analysts 

and associates reporting to analysts from owning securities of any company covered 
by the analyst.  
 
Analyst as officer or director: RHBSHK policy prohibits its analysts, and associates 
reporting to analysts from serving as an officer, director, advisory board member or 
employee of any company covered by the analyst.  
 
RHBHK salespeople, traders, and other non-research professionals may provide oral 
or written market commentary or trading strategies to RHB clients that reflect opinions 
that are contrary to the opinions expressed in this research report. 
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RHB Investment Bank Bhd 
Level 3A, Tower One, RHB Centre 
Jalan Tun Razak 
Kuala Lumpur 50400 
Malaysia 
Tel  : +603 9280 8888 
Fax : +603 9200 2216 

JAKARTA 

PT RHB Sekuritas Indonesia 
Revenue Tower 11th floor, District 8 - SCBD 
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RHB Securities Hong Kong Ltd. 
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Thailand 
Tel:  +66 2088 9999 
Fax :+66 2088 9799 
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RHB Securities Singapore Pte Ltd. 
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